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PHE e 7S BaRlt: ol $3) A EAREAVT 287 1] AdsAa

3(co-insurance) A= £ o 5 A o] LA EAXjo| FE3} B4 Ayl AFAA
H P A EARESAIE AT 5710 SFLTE A visH o] HEgo]
o= Aol YEhgtoH, ol deide] f9E 34 0% oldsk: =44 sjols
A A0 wet A BB Qe &x 992 AARI) Ed] ASHIZLA} 193
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A5 o= 9loH, o= Y83 = o]0 4= It Pennacchi, 2004; Shoukry,
2024).
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Investment19] B2 0.02602%, ZFAF tH] eF 2.6% 72] FAEQ] =
oJufgte}. Insurancel®] Bk 0.03452 UeRdt] o]5 Bl APEFA] £0lo] Bt
203 BEXE| vlg| REFYEEN v A YEdtL UeS RIS 4= ek TR
A8 &(Default)?] Hwt2 0.0017% e, A 704 E70V A 5 2F 0.2%7F
BARPO R AMHES ojulgic). YRR ofn] AFFEEE Hl&2 °F0.87130 et
It Z-score®] B 65.6424F HEPATE RBPY] B2 0.6286°&, AA| #4717t
% °F 63%7t AR ASEIREA £ olFo] sigFhS ougltt. Risk19] B
ok 0244002 LER}H, o= ZA| T Z oF 24%7t 1Yo WAlE AEHE AR 5
= USS et T Aol B} oAgt 71ES A85t Risk29] B2 9
0.0637%, AA| IEO] °F 6.4%7} L THO 2 BRES Yepdich SA-SS] 39 ot
A2 wehg Vg glo] YeREA] oot AFEA =80 & Faj7t §he-S SRl &= ik
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B 2) 71284

A Mean Median STD.DEV Max Min
Investment1 0.0260 0.0273 0.0122 0.0484 -0.0053
Investment2 0.3650 0.3442 0.2370 1.0557 -0.1018

Insurancel 0.0345 0.0164 0.0699 0.3298 -0.1841
Insurance2 0.4335 0.1945 0.9736 4.3300 -2.6104
Default 0.0017 0.0011 0.0023 0.0145 0.0000
Death risk 0.8713 0.8719 0.1455 1.2160 0.5080
Z-score 65.6424 38.1878 87.8516 619.9716 1.0555
RBP 0.6286 1.0000 0.4838 1.0000 0.0000
Risk1 0.2440 0.0000 0.4301 1.0000 0.0000
Risk2 0.0637 0.0000 0.2445 1.0000 0.0000
Size 16.2359 16.3253 1.4863 19.4467 11.1671
Labor 6.4661 6.4493 1.0229 8.7780 4.3820




OZEE ASHYBSH FU B1: YERHAUS FHo=

Capital 0.0963 0.0698 0.0930 0.7541 0.0275
Profit -0.0010 -0.0001 0.0326 0.1045 -0.2013
Share 0.0423 0.0232 0.0523 0.2759 0.0000

Growth 0.0659 0.0108 0.4451 3.1222 -0.8845

Liquidity 0.3561 0.3341 0.1986 1.1069 0.0024

Return 0.0414 0.0404 0.0111 0.0649 0.0042

GDP 0.0293 0.0320 0.0157 0.0700 -0.0070

Z: HulEs(RBP, Riskl, Risk2)2} GDP, ShareE #9Jgt U] #a= 41519 1% 2014 o] A

Z(winsorization). ¥49] o= (F 1)< HaL.

(I 3)2 29 AGEAAL o e} AsHHmEA] =0 ThE FAREY Halde
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€4 =9} o]ARBP = 0)°l= 191 AHEFAKRIsk] = 1)9] FA=2lo] 0.0404%, A
A AEPAR] vl 2 aES BRItk ol= AMke-8 oA e A EAAL
7t ASH fEYsE FE FARES el a2 AXRITE W ASEdES
Al =9 CIF(RBP = Dol F+ I& T A2t S48, SA1A ol SRR =
ot ol ASEAREAPT LA H AEE A FAFONA Y] S FEE Aot
€ AT ol 2 AXRIT. Aolo] Apo] 24 A3, 119 AYrgEAARS] FAREY]

HaFo] A9 AgEA] vls) o 2 Aoz Yy, s avte SAKCE /9
St} ASEIFEEA] =09 ZEAR] A 29 28718 ATl 719 =
7] sfolE JAsk= Hl At mEbA of2et ik i Al HAF FARE S 5
8 AddAow FAHI U= 2uleith

Panel B= &S 2493 238 ARG A EdREEA] =Y olddlls 199
A EAARe] Heddejo] A9 AgEAle] vl W2 o WHEHD Al =9
ojFolE F IF BFoA Hedeo] fojdor faskes Ao LEh, Rkl 9
a5 Y7 A1 79 AR 28 o2t A adte A9 A EAAL
oA B A yEhdt. F 5 3 Ae]9 Alels $AX SR RolsHA| g2 o= UE
k. ol Ayks LY AYEIAE 5] ARt ASHEAREAS] A 52
7t BAYAEEoIAE S53] AFHA AL a2 AARI



il E3ZRAT H37E H2E

B 3) X0zt 85
Panel A: Investment1
T8 RBP = 0 RBP = 1 Aol gk
Riskl =1 0.0404 0.0202 0.0202***
Riskl = 0 0.0318 0.0218 0.0100™**
Aol gk 0.0086*** -0.0016 0.0102%**
Panel B: Insurancel
T= RBP = 0 RBP = 1 2ok
Riskl =1 0.0498 0.0086 0.041 27
Riskl = 0 0.0702 0.0188 0.0514%**
Aol gk -0.0204 -0.0102 -0.0102

e, %2 K2 1%, 5%, 10% ROIE SlollA] SAK R FopuiRhS ofn). ¥se) ol (B 1)S HaL

E He ¥ L JBASE AR FAEY(nvestment )3 FAAM S
(Default) 7+ A= HH2 g2 7 SAZ = Fofsitt. ol gRtdo= &
g71Ho] AFARI YAJFE B3l ol st Utk sids Hdskes 2=
olafd 4= 9}t B¥<&9(Insurancel) YR = tv] ApgHE S H]€(Death risk)
g BAGE Rt FHY 2 2t FARER] B B A5 ReA Y
RBP) 7tolli= 23t ()] A7 Uehdt. ol & Ale =9 o]F Advkx o
2 FT 7 AL 2= AXRITE oF B9l B 91 S HA8lo]
AL 1S JAlsks B EAE 73S S o Utk S RARER
GDP 44E(GDP) olet ()] AHBAE H]lth ol= 77870 Hr} 257
A HEF 7T Hehts A71e-8/d0] EAES AARITH Tt o]t WAL Aks
HmgAet of A JoAg kAol tisiile Eeh AEgt E4o] Wasi:

)~
oEL
l-II
ek



HEES ASE

22H =

(B 4) AEEA
= Investment1 | Investment?2 Insurance Insurance2 Default Death risk Z/-score RBP Risk1
Investment2 0.7188*
Insurancel 0.3260* 0.1366*
Insurance2 0.3127* 0.2661* 0.8694*
Default 0.1096* 0.2760* 0.0301 0.1369*
Death risk 0.1708* 0.3827* 0.1626* 0.1967* 0.3851*
Z-score -0.0279 -0.0936 -0.1099* -0.1350* -0.1124* -0.1339*
RBP -0.4890* -0.3289* -0.3415* -0.4051* -0.2776* -0.2670* 0.1425*
Risk1 0.0561 0.2350* -0.0943 -0.0313 0.4462* 0.2010* -0.0725 0.0277
Risk2 0.0186 0.1757* -0.0380 0.0012 0.3332* 0.1142* -0.1236* 0.0655 0.4589*
Size -0.0144 0.0015 -0.3663* -0.3366* -0.0167 -0.0299 0.2617* 0.2108* 0.1362*
Labor 0.1649* 0.0514 -0.2214* -0.2387* 0.0714 0.0898 0.2079* -0.0368 0.1287*
Capital -0.0221 -0.3714* 0.1522* -0.0139 -0.2117* -0.2624* -0.0121 0.0549 -0.1858*
Profit 0.0854 -0.0259 0.1389* -0.0059 -0.0383 0.0876 0.1556* 0.0325 -0.0100
Share 0.1299* -0.0166 -0.1380* -0.1392* -0.0166 -0.0058 0.1896* -0.0087 0.0756
Growth 0.1391* 0.0966 0.2524* 0.2526* -0.0414 -0.0742 -0.0818 -0.1115* -0.0615
Liquidity 0.3231* 0.2185* -0.0763 -0.1489* -0.0429 0.2458* 0.1209* -0.1795* -0.0846
Return 0.5178* 0.3714* 0.2931* 0.3768* 0.2062* 0.2248* -0.0594 -0.6675* 0.0120
GDP 0.2153* 0.1861* 0.0909 0.0886 0.1104* 0.0732 -0.0606 -0.2274* -0.0089
& Risk2 Size Labor Capital Profit Share Growth Liquidity Return
Size -0.0745
Labor -0.1002 0.8611*
Capital -0.0825 -0.3667* -0.1483*
Profit -0.0163 0.3389* 0.2531* -0.1710*
Share -0.0993 0.7426* 0.8139* -0.0429 0.1070*
Growth -0.0128 -0.3063* -0.1985* 0.2932* -0.3436* -0.0542
Liquidity -0.0809 0.2244* 0.3314* -0.1170* 0.2526* 0.1977* -0.0874
Return -0.0967 -0.0043 0.1790* -0.2539* 0.0676 0.0748 0.0607 0.1631*
GDP -0.0327 -0.0703 -0.0001 -0.0081 -0.0150 -0.0033 0.0253 0.0363 0.1696*

Fe B L 5% RUSE StoIH FAHCE Aol

=1

e o], wee] ol GE D FaL



30 REEECElE s v
2. 2|IHEN
D) AsRI=EEA9 a1

(I 5)+= olFAto] #4& B9l dlaE Y ASEFREA =Y AtE BASH AtE
AR, 2P (1) SAFE tH] FARES(Investment )2 S5H-2 B85 Aol
T AW RBPF Riskl 7H Aol $4714= -0.00603°=, 1% =0l A
BAMOE Ot gk UEhdith ol= AGEAREA &Y o]F 193 FHEAAL]
FARE o] fojH o= Akl Y-S AWRIT o]’ A= FAREOIA S
T 0] 0] FAEIL U2 AlAbel, 7HE 1-15 AIXgtth RBPY] 84150 &
Ofgt 2(-)9] 72 BRIt o= AFEIAREA =Y ol PRI} Avtaor Fx}
ZEoIM AT FHE S50 a2 vt Risk19] F#8A= 1T &
(D] 72 7, 19138 YPE PR FAE0lo] HNFH 0 R o =2 £590S U
ot wehA] FARER T ST E| 7 K] BAE AAShs & A7) o] B
TS SRR BARS 5 71 AT(Size) ] SAIE Fogt 209 #E B, f
W7h A2 PRI BRSO Bt 5802 RS sl Qe ARRE
th. o= IFFFE B8 1= IE B3l ] AAIRE tiuREAKtoo big to fail)2]
22 ulgtt}. ProfitQ] FHATE G235t B+ FHe 7141, o]=
old 7|7toll =& S HRl APEIAT B S A2 07 drfishal 322
ofujgltt. feldo] AFxE9] 8 YHolgh= HojlAl, o5 I PR P = Het
AFH0Z YPS F7T = U2 AARITE Share?] 9415 94| |23 FHHY

& 7K1, ol APFAHES HRt PEIAE FAECS 08 Sfstal

LS Uitk RYQRE A7 o] FAeole Shuen 283 B A3E A

|

)
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filo
e
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_?ﬂ
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Alghet. 21D 5LsHA AR 4457 foet ()9 7= Bol, 7HE 1-12
A A gt
BY(R)2 A tiH] B34 (Insurancel & SE5H-E -85 24 23S A4

3t} RBPS} Riskl 7F WAFF0] 4SS 10% S-0l42oA EAH o g 80]5t oK+)
9] e Yehdith o= A5RFFEA =Y o]F 1S PRI HYGAetES



NSEY ASEEIEM o Fik MIRHIHS FUoZ B

ol Bk A58 08 S A5shal Qe 7Fs 43S ARt B Al mAo = Qls)
dEEER FEol 371t L APEANT HPEo)S doeto ey g vl8S B
st folol AT 4 a2 ittt 2P (4= AP7IRRE div] HEolS 44
2 283t B4 ZaE AR 28y nxge] 24 BAXHCE folek] o
< 2108 Yehdt}. o] AFEFREA7F HEE0o] W= FFol tef Urksloh=
dlofs Lt AT AR AR

H 5) CIZEd XASEA=2H T2 g 0IFXI0|1HS

o 2(1) 282 k=) 24
= Investment1 Investment2 Insurance1 Insurance2
apg) 0.1198** 1.6170 1.8949™** 20.7128***
[2.65] [1.70] (3.30] [3.60]
. -0.0063*** -0.1608*** 0.0257* 0.3105
RBP-Risk1 [3.66] [3.32] [1.81] [1.17)
RBP -0.0227*** -0.2984™* 0.0202 -0.3503
[-5.64] [-3.23] [0.33] [-0.43]
Riskl 0.0066** 0.1713** -0.0302™* -0.4511**
[2.59] [2.70] [-2.16] [-2.22]
Size -0.0057* -0.1217* -0.0898™* -1.0103**
[-2.01] [-1.75] [-2.34] [-2.64]
Labor 0.0003 0.0882 -0.0336 -0.2360
[0.15] [1.20] [-0.87] [-0.44]
Capital 0.0239 -0.2636 -0.2824 -1.8409
[0.90] [-0.771 [-1.51] [-0.98]
Profit 0.1471%* 1.7084** 0.5911* 9.2378*
[3.33] [2.59] [1.88] [2.02]
Share 0.0657*** 1.3035* 0.4107 4.0355
[2.80] [1.83] [1.04] [0.88]
Growth -0.0011 0.0307 0.0186** 0.3099
[-1.03] [1.40] [2.35] [1.50]
Liquidity 0.0042 0.0138 -0.0236 -0.7347*
[1.55] [0.24] [-1.04] [-1.81]
Return -0.0026 0.0887 0.2451 6.5017
[-0.03] [0.06] [0.47] [0.75]
Firm FE z% x5 =35 23
Year FE =3 =5 =35 25
Obs 377 377 377 377
Adj.R? 0.833 0.776 0.544 0.541




CYAN HEIZHT HBTE H2s

(E 6 T iR 102 B3l T2 A ol

HmaAe] avts B 23S AR 9 (E 5)

, OlFAo] 4 Hgsto] A
=35}, RBP2} Risk1 7+

HARPO] FAAGE Bl Tl BAROR SR 202 LS AL Ao
Lepdtt. ol= 71 1-12 A Aok 2o}, vHA 5T wAek Haldolof tfsf &
(19] FFL 2= Ao Uehh, EAH0R JoJst 20l 0|24 Tkt ofeidt
Ak BYRA 117 Ak AN 2 A7) 2R FIp} 44 fAlsh
AeS AR
H 6) 214 AZS: Propensity score matching
e 28(1) 282 23(3) 23(4)
= Investment1 Investment?2 Insurance Insurance?
P 0.2084*** 4.8639%+* 1.2074** 20.7212%**
ST
[6.72] [4.12] (5.13] [5.15]
X -0.0056™** -0.1358*** 0.0208* 0.2756
RBP-Risk] [3.11] [-3.32] 2.08] [1.30]
REP -0.0261*** 0.0725 0.0359 1.1352**
[-6.55] [0.88] [1.38] [2.48]
Riskl 0.0045** 0.1155™* -0.0197* -0.3529*
[2.34] [2.30] [-1.91] [-1.90]
Size -0.0116™* -0.3610™** -0.0565™** -1.1884***
[-5.94] [-6.03] [-3.49] [-4.54]
Labor 0.0041 0.2133* -0.0214 0.0721
[1.40] [1.92] [-0.96] [0.17]
Capital 0.0116 -2.1859** 0.0475 -0.9435
P [0.49) [-2.22] [0.29] [-0.29]
Profit 0.5130™** 8.1179* 0.7075 9.3950
[2.94] [1.96] [1.40] [0.80]
16) 32 Wi A0 gist B4 AT HE g2 3y

17) ool At 7+ HP= ﬂ(parallel trends)7} EATS AARIE &, 19
E’@AKiJZ]?‘“:})ﬂ- J%A) k2 AYHEFAL 7o ASEFREA] =) old Y=
o] AIABA Fol7t fARES PRt o= g AlXrt =YEA] g2 9ol
A 7+ A= Fe7E |ARE %E HEgE A0S Qnfgltt. —r-9L Hapo]] gk
YA BT A, FAEYEES AR tFES] HapolAs HIFATT ERIERA|
F=th olEet e ARt u, J—H"J A H AL Q%ﬂ g A H"V\ZOM' %94
S AFA B/l S mIAlE AE¥E(selection bias)7t EAT 7Fs/dol Al71€h
& Ak =9 oFel FHstA Hd 1k o]zt iA=o] S 4= Stk wEbA 2 AT

3384w A(propensity score matching) £4& 712 TO“?J'_EAH B4 Axe] 74

A4S Rl

EISL

ol
[ F ‘L] o
ot - o oF.



OZEE ASHYBSH FU B1: YERHAUS FHo=

Share 0.0653* 2.5111™ -0.0689 0.6218
[2.02] [2.62] [-0.42] [0.20]
Growth -0.0026 0.0466 0.0457* 0.8897***
[-1.05] [0.61] [4.74] [3.85]
Liquidity 0.0108* 0.2293* 0.0242 0.3152
[1.92] [1.74] [1.31] [0.85]
Return -0.2780"* -2.8596 0.1215 6.0102
[-2.41] [-0.92] (0.35] [0.70]
Firm FE x3g} x3} xg} z3g}
Year FE x3g} x3g} xg} x3g}
Obs 184 184 184 184
Adj.R? 0.903 0.796 0.706 0.643

(E 72 19 AEEA ] A8 V&S

o 9173 283 R

Aske AN QA G 5)olA BRlE @A) 2% of sl Solet 29 7
2 ghert B8] 723 4L $AE Soln 29750 drigte] B8 SeEgike
ofe}. ol AHEAAY 9% A 7o) HHESE, S 9 o] olISE X5
BHREAR A FAREFOINY FBET B A AAET U AR wf
2h 2 9l70] BA A} 2A5S th shil I 4 oIk ThE Bl Fam

52 P83 BYGHAIE TAIC] FHATE EAROR G5 gk RO
Uehdt}, ol A5ReReAl] 99 B4 T} 22 SAR5S 5o AdE
2 At

o 2Z(1) 22 =6 24
e Investment1 Investment?2 Insurance Insurance?2
Ao} 0.1209** 1.6076 1.8778*** 20.1768™**
[2.36] [1.43] (3.23] [3.50]
. -0.0104*** -0.2348** 0.0161 0.1217
RBP<Risk2 [-5.68] [3.18) [0.72] [0.24]
REP -0.0250™"** -0.3571** 0.0287 -0.2417
[-5.88] [-3.96] [0.48] [-0.30]
Risk2 0.0087*** 0.2294* -0.0221 -0.2451
[3.71] (3.68] [-1.10] [-0.69]
Size -0.0052 -0.1078 -0.0911** -1.0266**
[-1.67] [-1.40] [-2.28] [-2.53]




34 REEEEELE A -]

Labor -0.0006 0.0686 -0.0308 -0.1665
[-0.25] [0.96] [-0.78] [-0.29]
Capital 0.0265 -0.2009 -0.2907 -1.9670
[1.00] [-0.58] [-1.57] [-1.06]
Profit 0.1576*** 1.9344** 0.5541* 8.6264*
[3.58] [2.54] [1.80] [1.93]
Share 0.0721** 1.4208* 0.3893 3.5670
[2.45] [1.89] [0.97] [0.71]
-0.0012 0.0253 0.0201* 0.3331
Growth [-1.19] [1.19] [2.34] [1.5]
Liquidity 0.0034 -0.0090 -0.0201 -0.6975*
[1.13] [-0.15] [-0.87] [-1.73]
Return 0.0107 0.5027 0.2074 6.1529
[0.12] [0.38] [0.39] [0.73]
Firm FE =23} =23} 3} 73}
Year FE iy i gt xg}
Obs 377 377 377 377
Adj.R? 0.826 0.761 0.537 0.532

(E 8y ARRIE ANGT. ZH()FEG)7HAoIA RBP Riskl 7+ 4
HAE BAA THRet BA% ool MuH o ashs
7] |55 47] 0|37, &

o] &
A0 Vehdt, ol
AL S-S AEHAERAE AR A

G5l WA Qo] A0 OBelR 9eg AR o] Fo) AL} ]
of Ao Lhehim, Azto] Auhlel et A AR BHS B BRI 4

AU}, BIGVEOE BEdole Sau

2ZolA wAYe] FATE SAR R FofoHA] o2 A o= e

H 8 Alxtgzt

21 [ 2@ | 2HE) 2@ [ 2™HE) | 2HE)
= Investment1 Insurance
T+2 T+3 T+4 T+2 T+3 T+4
Ao} 0.1369*** 0.1013** 0.0682 1.9406*** | 1.4748** | 0.7589***
°r (3.51] [2.55] [1.60] (3.43] (3.42] [2.86]
. -0.0056*** | -0.0045** -0.0032* 0.0191 0.0063 0.0026
RBPRiskl | 1304 | 2140 | 1771 | [1.40] 0.75] 0.32]
RBP -0.0250™* | -0.0290*** | -0.0292*** 0.0476 0.0240 -0.0286*
[-5.91] [-6.97] [-7.34] [0.72] [0.58] [-1.88]




H2EY AMHSEAZSH =9

Riskl 0.0056*** | 0.0038** 0.0025 -0.0207 -0.0070 0.0010
[3.23] [2.53] [1.59] [-1.35] [-0.59] [0.11]
Size -0.0062*** | -0.0043™* -0.0024 -0.0895** | -0.0627** | -0.0276*
(-3.38] (-2.22] [-1.21] [-2.45] [-2.50] [-2.01]
Labor 0.0001 0.0012 0.0008 -0.0348 -0.0380 -0.0261
[0.03] [0.39] [0.22] [-1.13] [-1.66] [-1.66]
Capital 0.0060 0.0200 0.0376 -0.2596 -0.0320 0.2933**
[0.37] [1.01] [1.66] [-1.11] [-0.28] [2.75]
Profit 0.0801™** | 0.0815*** 0.1036* 0.1015 -0.2730 -0.2807
[3.85] [3.19] [1.89] [0.19] [-0.50] [-0.62]
Share 0.0554™* 0.0172 0.0185 -0.0395 -0.1464 -0.3185™*
[2.39] [0.52] [0.55] [-0.22] [-0.87] [-2.08]
Growth -0.0006 0.0003 -0.0007 0.0358* 0.0344** 0.0131**
[-0.63] [0.33] [-0.95] [2.00] [2.40] [2.20]
Liquidity 0.0021 -0.0000 -0.0028 -0.0074 -0.0014 -0.0181*
[1.19] (-0.02] (-1.08] [-0.30] [-0.08] [-1.84]
Return -0.0377 -0.0038 0.0188 0.1653 0.1472 0.3514
[-0.40] [-0.07] [0.28] [0.33] [0.38] [0.83]
Firm FE Erieiy x3t x3g} gt x3gt 3t
Year FE Erieiy x3t x3g}t x3gt xgt 3k
Obs 352 327 302 352 327 302
Adj.R? 0.842 0.847 0.850 0.580 0.661 0.686
oPHl TR A0l HelolS 88Tt B4 Ailolt), o5 W] T 913}

Q) I ASTAE AASHA, gho] w25 o B2 fge S 2= diidEne
Aol At o]t siA ] B S Hek dDs] ASdH S, & A FAXE} of
dAA e A o HHE A RS B8 B4 R FAH s FAEE
o] PR ERE FAAHIES, EdI9UEEe] A ERE A9EAR HE| AR
g HIES &83ith BF(D)ollA RBP Riskl 7+ wARe] 24A44= Ffet &(-)
9] F= UEhdt: ole ASEAREA =Y olF 1Y AR A R0
diA o g WoA| 1L Qle-S AARRITE RBPO| 4415 BAIH R foJobA] ok wt
B, WA oAl UEh I AEAAIA AR s e e FE
7F A=A EE BIY & Sl REQ)e HEEER U AR e 5
R 28t AAE AARI. S BYor wAge] A SAR R Rolst
A 2 Ao YEhdth ol ASEAREAT AL AP ] HAGdEsH
Hiof= Folet Mol 2sHA] ke AARIT. ol2ist Axk= o

r o)
)
i)
o
;
=y
ot



o] 24 Al wesh SUo uhebT $24S Holo,

< Asele) 2.

H 9) A XEo &8

DD PSM+DiD
T2 23(1) 232 23EQ) 23@)
Default Death risk Default Death risk
. 0.0074 1.6253™ 0.0351 0.5609
o T o
[0.45] [2.81] [1.32] [0.67]
] -0.0028™* 0.0105 -0.0026** -0.0005
RBP«Riskl [-2.40] [0.41] 232] -0.02]
RBP -0.0001 -0.0066 0.0028 -0.0801
[-0.05] [-0.13] [0.94] [-1.63]
Riskl 0.0025** -0.0155 0.0027%** -0.0096
[2.49] [-0.85] [3.46] [-0.46]
Size -0.0004 -0.0343 -0.0024 0.0299
[-0.34] [-0.95] [-1.29] [0.80]
Labor 0.0003 -0.0121 0.0007 -0.0290
[0.35] [-0.21] [0.44] [-0.64]
Capital -0.0030 -0.5314*** 0.0109 -0.1893
[-1.06] [-5.46] [0.65] [-0.40]
Profit -0.0053 -0.5624 -0.0791 -2.6100
[-0.36] [-0.92] [-0.91] [-1.43]
Share 0.0048 -0.0234 0.0198 -0.1870
[0.63] [-0.03] [1.41] [-0.24]
Growth -0.0001 0.0030 0.0004 -0.0676
[-0.46] [0.26] [0.33] [-1.61]
Liquidity -0.0010 0.0354 -0.0010 0.0649
[-1.06] [0.73] [-0.50] [1.33]
Return -0.0091 0.2599 0.0040 0.7747
[-0.69] [0.35] [0.13] [0.75]
Firm FE Ealeiy paleiy Ealeiy Erieis
Year FE prleiy paleiy =3 xS}
Obs 377 321 184 155
Adj.R? 0.481 0.822 0.503 0.822
(E 1002 THAH0] v|R]= FRFS 245 ZaE AARITY. o= AFeH &A1}

WEEHA] BHOE AT TH5YL

o] 4 AL, BH2)=

AEsl7] 95 27

e W o5 Aol

Jolct, wH(1)
AE ANt B

o5



OZEE ASHYBSH FU B1: YERHAUS FHo=

F(DollA RBP Riskl ZF ZA4FF2] A= 5 g2 7 SAH 2= fott
Ao UEhdtt, S5 Z-scores #1°] w275 WARIEC] WS vt w
2hA ol Aite AFSEEREA =Y olF 1H AETARe] shik o] AdTiA e
2 S7IHAL & AR Y(2)9] nARY HAT fofRt &(-)2] #h& HERof, o]
St ATHE ohA] g SIS ok Z-scores THRIES FEFH0E S0k AR
o AR dhit o 75 A0z WYSiAlE et WEMA Z-score?t S

o] Al FES 2 e, AFSEAREAE UA| SHgES SR

o

Th= AL ojeigt slAS SETh Edt Z-score®] Bito] 65.64240] FRhTHs AL
neig v, A5RYREA Y olFolE T AERIAE THISIH] thee 5 9
= Y= S5 FAISHL = A= siAsh= Zlo] A5

B QI9RAIE, AN Z-score WSlo] RS BAS] g8 Sg W
T84 Eofolo(ROA, ROAQ] W/, Mg, 91827 ROA, 1827 AhHeH]

2) 37t BAS St B4 A3, JREd ARHSS SEUSE 28T

N
)
o)
(@]
=
o)
i
ot
oo
ol
i
T
i
ot
e
ol
%
&
N
foh
o
)
aw
i)
fr
o
oH,
o

<
2,
o
i
rO
o =
oo
N Ho

L RolEkA WA Rtk ol A SIRE Blst Zol EAkkolat Hase] 7k 44
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Abstract

Risk-based premiums constitute an important policy instrument designed to
mitigate the adverse selection and moral hazard inherent in deposit insurance
schemes. In Korea, such a system was introduced in 2014. Despite the
substantial time elapsed since its implementation, empirical evidence
evaluating its effectiveness remains limited, particularly with respect to the
insurance sector. This study seeks to fill this gap by examining how the
introduction of risk-based premiums has affected the managerial behavior of
life insurance companies. Employing a difference-in-differences framework, I
find that life insurers with a relatively high propensity to risk-taking
experience a statistically significant decline in both investment income and
non-performing assets following the adoption of the risk-based premium
system. In addition, an analysis of cyclical sensitivity reveals that these
insurers tend to reduce investment returns and asset risk exposure as
economic growth accelerates, indicating countercyclical rather than
procyclical behavior. Taken together, these findings suggest that the
risk-based  premium system effectively disciplines asset management
risk-taking by life insurers without generating unintended procyclical
distortions. The results provide empirical support for theoretical predictions
regarding risk-based pricing in deposit insurance and offer policy-relevant

insights for the design and calibration of financial safety net mechanisms.

% Key words: Risk-based deposit insurance premium system, Life insurance
industry, Investment income, Non-performing asset,

Procyclicality



