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Housing Price
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Source: Korea Housing Finance Corporation.
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(Table 3) Financial Value by Age and Housing Price

(Unit: Age, 1,000 KRW)

Housing

Financial Value

Present Value of

Present Value of

. Age - o Present Value of Resident Stability
Price Living Stability e () is Monthly
Conversion Amount
60 49,036 28,572 (90,6912%&3(%
19,283
Million 70 55,343 28.961 (84,6811%6315)
60 147,107 85,717 (272,074%&7)
57,849
00 | % 157,671 84.481 (266,087 Won)
Million | 166,031 86,852 2540 42%%%6)
75 170,562 93,472 (0373809
60 294,213 171,434 (544.1 41831{,;015)
115,697
o0 | ® 315,341 168,961 (532,175 Won)
Million |94 332,061 173,767 (508,085 T3
75 341,125 186,943 4768 Wog
60 441,320 257,150 816 22220{;&%
171,931
Million 1 498,092 260,649 (762,12174{,&%;9)
75 462,981 329,205 107,813

(711,592 Won)
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(Figure 1) Difference in the Value of Resident Stability Contrast to that of
60-Year-Old by Housing Price
(Unit: 1,000 KRW)
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(Figure 2) Difference in the Value of Resident Stability Contrast to 900 Million
Won in Housing Price by Age
(Unit: 1,000 KRW)
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{Figure 3) Proportion of Financial Value by Age(Based on 3 Million)
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(Figure 4) Comparison of Cumulative Survivor Probability
(Based on Age 70)
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© MzslE JjA o7 ola) oF 1709 A(Y 2,6009), 391 ¥ = 9o
THA(d 7,7409), 1,500%F €9 g5(¥ 23,2009 2 0= 3=
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of AA IRk oF 20% sltohe Ao Vet olg oo skt 19 ¢ i
RA49) 9 AE AR Q15 oF 8005 ¥, 301 B % 17008t A, 9% UL oF

5,100%F € sttt Ao & A dH Utk ((Table 4) =)

(Table 4) Financial Value Changes by Mortality Improvements
(Unit: 1,000 KRW)

Financial Value
Present Value of Resident
Housin Present Value of Present Value of Stability
Bri 9 Living Stability Bequest () is Monthly Conversion
rice
Amount
Improved Improved Improved
PRSI Mortality PSS Mortality PSS Mortality
100 15,695 17,350
Million 55.343 59,371 28,961 25,279 (84,681Won) | (87,259Won)
300 47,086 52,051
Million | 100031 | 1784 | 86882 | 69835 | o5 niawen) | (261.777Won)
600 94,173 104,102
Million | 332001 | 356225 | 173767 | 139673 | (505 0g5won) | (523,554Won)
900 141,259 156,152
Million 498,092 534,339 260,649 209,508 (762.127Won) | (785.331Won)
. gigad et
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~EA BS 52 FHI80] At HER AR o® AT e a8l
S7FHA . of=fet WOl tiEwei7t A Bt 0.5%p g5 (3IEhAl ATt ] @A
7= oF 21% 352 23% stEhshs ZAos e ol golos ehitd A, tiE
=E7h A Wt 0.5%p AR B9 71 19 A 719AHe] Ay dA =
71 tiH] oF 3401t ¥ 453607 A siEhstal, 39 d B 9 A VIR 47 oF
1,000%F ¥ 4F5(2F 1,1007F € 5=, F 3,0008t ¥ 45(3,2009 ¢ siEh 2 0= 9
B QTh AFRPEe @AVIAE A S0 R St B8 thEaT] 0.5%p J5(6HD)
A FE7HA 19 9 714ARe] AFRPg el FA7IA= 71 tiv] 4 <F 18,000 AF5(E °F
19,0009 sk=hstar, 391 ¥ H 99 ¥ 7IdRk= 22t 4 °F 54,0009 A5(4E °F 58,000
A 5k, € 9k 163,0009 45(E 2F 173,0009 ot T A o= A=t ((Table 5),
(Table 6) F=)

)

)



22 Rl s s

(Table 5) Present Value of Bequest and Resident Stability due to Changes in
Loan Rates(Based on Age 70)
(Unit: 1,000KRW)

Financial Value

Housing Present Value of Bequest Present Value of Resident Stability

P

rice 0.5%p base 0.5%p O.5%p base 0.5%p

rise fall rise fall

.10.0 25,611 28,961 32,523 19,046 15,695 12,133
Million

300 76832 | 86882 | 97568 | 57.137|  47.086|  36.400
Million

.60.0 153,665 173,767 195,139 114,274 94,172 72,801
Million

.90.0 230,496 260,649 292,707 171,412 141,259 109,201
Million

(Table 6) Monthly Value of Resident Stability due to Changes in Loan Rates
(Based on Age 70)

(Unit: KRW)
Housing Price
Loan Rates
100 Million 300 Million 600 Million 900 Million
0.5%p rise 102,756 308,269 616,539 924,808
base 84,681 254,042 508,085 762,127
0.5%p fall 65,463 196,389 392,777 589,166
o} Fepiae) sl
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(cl=hE A9 vAle FFe ARSIt FE7HA0] 1%p 53t Al AFege] @A)
7IX)= 9k 1% A5(QF 1% sFEhsk= 0 & Uyt olE oo & At A9 ey}
Zjo] 1%p ‘35512 Al FE7H 19 A 71JAS] AFePY 7H= 71 diH] oF 148
Y AF5(2F 147 € siEhstar, 39 9 W 99 A ZIIRN= 247} oF 41%F A AFS(F 437t
SHeh), oF 12351 9 AJ5(eF 1281t A slEhd A o= o= i AFRPd A7
gH o= SR - FE7HEo] 1%p 56D Al FE7H 19 Y 71479] A%
% 7Hl= 71E oiH] € <F 7379 A5(Y oF 768¢ sth)sta, 39 € E 9 € 71
A 247 9F 2,219 A5(E 9F 2,3039 5H), 4 oF 6,633 5(E 25 6,911
s2hat Aoz ARIEdLt.

AR A7 FE7EA 0 1%p AA5(SIEHA] oF 3% A5(2F 3% shhoke= 2o=
et olF S0 SMIsE 39, FE7HA0] 1%p A5(GHREDAl FE714 19 7}
A7Le] fAte] FA A= 71 tiE] oF 869 ¥ ARS(SF 869 ¥ sk, 39 ¥ 7t
AR} 90 A 7HARR= Z7F ©F 2599 A Ad5(oF 2579 € st), oF 7775t ¥ A5k
7725t ¥ sl 2102 aliJE|Qleh.(CTable 7), (Table 8)3%)
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(Table 7) Present Value of Bequest and Resident Stability due to Changes in a
Rise in Housing Price (Based on Age 70)
(Unit: 1,000KRW)

Financial Value

Housing Present Value of Bequest Present Value of Resident Stability
Price I base e Ui base o
rise fall rise fall

100 20824 | 28961 | 28104| 15832| 15695 15553
Million

300 80473 | 86882 | 84309 | 47496 |  47.086| 46,659
Million

00 | gour | 173767 | 168621 | 94992 |  94172| 93319
Million

900

208,420 260,649 252,930 142,488 141,259 139,978

Million
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(Table 8) Monthly Value of Resident Stability due to Changes in Housing Price
Increase Rate(Based on Age 70)

(Unit: KRW)
Growth Rate of Housing Price
Housing Price | 100 Million 300 Million 600 Million 900 Million
1%p rise 85,418 256,253 512,506 768,760
base 84,681 254,042 508,085 762,127
1%p fall 83,913 251,739 503,477 755,216
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Abstract

This study estimates the financial value of living stability, bequest and
resident stability at the time of purchasing reverse mortgage.

The financial value of living stability increase but that of resident stability
decreases with the age of borrower. Increases in survival of 70-year-old are
directly related to the present value of living and resident stability, but
inversely related to that of bequest. With increases in mortgage rate, the
present value of bequest decreases but that of resident stability increases. With
increases in housing prices, both the present value of bequest and that of
resident stability increases. This study is significant that it assesses the present
value and financial effects of bequest and resident stability in addition to

monthly payment.

% Key words: Reverse mortgage, Living stability, Bequest, Resident stability






