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1980
(accumulative loss) ,

, (catastrophic 1oss)

Hard Market
(insurance risk) (insurance derivatives)l)
1997 4 rs 17 rs
1) 1992 (CBOT : Chicago Board of Trade)
) / (catastrophe insurance futures and catastrophe insurance options)’
. 3
(National Catastrophe Insurance Contracts)
: (Eastern Catastro-
phe Insurance Contracts) 21 D.C. :
(Midwestern Catastrophe Insurance Contracts) 1993 5 7
17 : 19
% 9 CBOT (39,701,610 ) 0.03%

. http//www/ cbot.com/mvosep96.htm
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2)

3)

(

1962

2)

(

1962 3

(traditional reinsurance)

ENT
661 ),
726 ).
Long Talil
( 2234- 180,
1977
16 ( )

1987.3.18)



(Financial Reinsurance))

(risk transfer) (the time value of

money) (risk financing)

. CPCU Society  Risk Management Quarterly

rs

i . AIG
i . CPCU Society

o (financial risk of loss)

(ultimate limit of liability)

17 5)-

( 3
10 ) )

( )
4) (financial reinsurance) (financial insurance)

(risk of financial loss)

. R.George Monti, Andrew
Barilel, A Practical Guide to Finite Risk Insurance and Reinsurance, John Wiley &

Sons, Inc., 1995, pp.3-4.
5) CPCU Society, The Alternative M arket, International Risk Management Institute,1994,

p.79



“Finite risk (re)insurance”
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(Finite Risk Reinsurance)

-"} ot :""

ol

III d .II ﬁ'“l ﬂ )I

Distance" . 1980

6),

(financial insurance)?)

1960

6) CPCU Society, ibid, p.80
7)
T orts), (credit liability)

N
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10%

(hazardous waste),
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1980

(availability) (aternative solution)
long
tail (accumulative loss)

(money market fund), (intererst sensitive life
insurance policy), (adjustable rate mortgages), (intererst rate
futures)

8).

“time value of money”
1970 1980
(NAIC)

(solvency)

“loss portfolio transfer” “adverse

8) Ruth Gastel, Reinsurance : Fundamentals and New Challenges, 3rd Ed., Insurance
Information Institute, 1995, pp.108- 109.



development cover”

Pure Financial Reinsurance
. Finite Risk Reinsurance

Pure Financial Reinsurance

(traditional reinsurance)

(aggregate liability cap)

Finite Risk Reinsurance

(loss fund)



(Traditional Reinsurance) (Financial Reinsurance)

( : ) ( 1)
-Underwriting ,
-Investment Timing Risk(

Underwriting
( ) )
-retrospective cover, prospective
cover
( )
( )
1 3 10
(
)

1
clean cut9(or portfolio transfer)

5 ( 10 ) 10)

“frictional costs'11)

9)

10) 1
. Stamford 1 :
Russ Banham, "Shopping the Market for Finite Risk Products", Risk M anagement,
Risk Management Society Publishing, Inc., September 1994, p.43



, clean cut (hatural expiry or

run-off)

(profit commission) ,

s s

‘loss experience account

clause’ , ‘no claimed bonus clause’ 12),

11) . Russ Banham, ibid, p.38
12) R.George Monti, Andrew Barilel, ibid, p4



13)

(< 2> ).

< 2>
2l k2 b
1 {Traditional Reinsurance)
= = = &
CFim te Risk Beinsur amce )
== A2 E
8 [Finlte HKisk Relnsurance)
e
e 2t B & E
(Zelf Insurance) [(Traditional Reinsudrances)
v} A 2 °| §
: Ruth Gastel, Rensurance : Fundamentals and New Challenges, 3rd Ed.,
Insurance Information Institute, 1995, p.118
13)



14) (Tax Haven)

3.
1)
(cyclical fluctuation)
capacity
‘Prospective Aggregate Excess of Loss
Agreement’ (
)
14) (Bermuda) :
(Dublin) . Centre Reinsurance Ltd. 9
8 1992 20
, , 2016 3 28

- 10 -
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2) (Surplus relief)

. financial quota share agreement

(proportional

reinsurance)

- 11 -



3) (Outstanding Loss)

(Outstanding Loss) IBNR

“Retrospective Aggregate Excess of Loss Agreement”

4) . (Merge and Acquisition)

(claim liability)

- 12 -



2>

Timing Risk

r”

o“

56

1

, 1994. 5, p.110
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Twpe of Risk

Underwr i1ing Risk

Timimg Risk

Credil Risk

Inbarast and ool rancy Rick
Saltlenents cosls

|

Dimension of Risk Tranafer

Fores of Aeimsurasce
Quota zhare
Surplus
Per risk ewcess of loss
Cumil ative cataztrophe excess
loga
fop toss

Time ol imensicn

i
Ratrospact ive
Progpect ive

[l

Ve

(loss payment

(interest risk)

timing risk)
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1) (Underwriting Risk)

« )
. 1990
( )
2) Timing Risk
Timing Risk
(expected 10ss)
’ (Loss Reserve)
. timing risk
< 5>
< 5>
=lol R =3
00
T _ﬂ__f-‘”’ff :I-_
200 resssssssssssssssssssmssssssssmssssEaEs _-_:F:_::J_-{:: ................ L
_— s
_'_‘___'_,_——""" =L
100 a——_'_LT:"L T_:;: ay
L& 12 1> =
= 3 o 5

. Ruth Gastel, Reinsurance : Fundamentals and New Challenges, 3rd Ed. 1995,
Insurance Information Institute, p.115

- 15 -



(retrospective cover) (prospective cover)

long-tail

(catastrophe l0ss)

- 16 -



timing risk  underwriting risk

Time and Distance Cover Loss portfolio Transfer

< 3>
< 3>
- Quata Share -Financing Quata Share
(Pro-Rata Forms) - Surplus Share
-Loss Portfolio Transfer
-Retrospective Aggregate Excess of
- Casualty/Property per Risk Losssp g9rey
- I
(Excess of Loss Forms) Casualty Clash -Time and Distance
- Property Catastrophe _
-Prospective  Aggregate Excess of
Loss

: R. George Monti, Andrew Barile, A Practical Guide to Finite Risk Insurance
and Reinsurance, John Wiley & Sons, Inc, 1995, p.172

“Time
and Distance Policy, Loss Portfolio Transfer (LPT), Retrospective Aggregate excess
of loss, Adverse Development Cover(ADC)” Prospective
Aggregate excess of loss

Financial Quota Share(FQS)

- 17 -



(finite

limit of liability of the insurer), (multiyear terms),
(ultimate net aggregate loss), (transfer of
insurance risk), (sharing of profit) )(
).

(Retrospective Financial Reinsurance)

1) Time and Distance Policy

Time and distance policy (known future claims)
(time element) ( )
(distance element) 16),
(initial premium)

(IBNR )

(structured payment schedule).

(profit commission)

rs

(funded reinsurance)”

15) http//www .in.ca.ibm.net/iic/finite.htm
16) Mark Garrood, lan Harcus, The Future d Lloy'd and the London M arket, Financial
Times, Financial Publishing, 1995, p.23

- 18 -



outstanding account

100,000 5% 5
86,590 )
13,410
4> Time and Distance Po licy (5% , 5 )
( )

86,590
1 4,330 20,000 70,920
2 3,546 20,000 54,466
3 2,723 20,000 37,189
4 1,859 20,000 19,048

5 952 20,000

13,410 100,000

5% 1

: Ruth Gastel, Reinsurance : Fundamentals and New Challenges, 3rd Ed., 1995, Ins
urance Information Institute, p.110

- 19 -



2) Loss Portfolio Transfer(LPTSs)

(outstanding 1oss)

Time and Distance Policy

< 4 )

- 20 -



(solvency)

(timing risk)
< 5 )
< 5> LPT
(Profit and loss account)
LPT LPT
1000 800
-100 -100
-600 -300
-350 -350
-50 50
50 50
0 100
(Balanced sheet)
LPT LPT
2000 600 1800 300
1100 1100
300 400
(Key ratios)
LPT LPT
70% 50%
35% 43.75%
105% 93.75%
( / ) 30% 50%

: Swiss Re, "Alternative risk transfer via finite risk reinsurance : an

effective contribution to the stability of the insurance industry”, Sigma,

N 0.5/ 1997, p.14

- 21 -



( ) (600) 300

Loss Portfolio Transfer (LPTS) 200

’

100 , 400
300 400

30% 50%

(noninsurance business) ,

’ ’ ’

off balance sheet

17),

3) (Retrospective Aggregate excess of 10ss)

(calendar year accident year)

aggregate stop loss
“Adverse Development Cover(ADCs)”
loss portfolio transfer
(< 6> ).

Adverse Development Cover

IBNR

17) CPCU Society, ibid, pp.87-88.

=22 -



< 6> Loss Portfolio Transfer Adverse Deve lopnent Cover

ol Actual foss experience

Adverse developsenl
cover

Loas portfalio
tranafers

. Swiss Re, "Alternative risk transfer via finite risk reinsurance : an effective
contribution to the stability of the insurance industry”, Sigma, No.5/ 1997, p.17

ADC loss portfolio transfer

(Merger and Acquisition) . ADC

(credit risk)

(loss sensitive contracts program)?l8)

18)

- 23 -



(Prospective Financial Reinsurance)

1) Roll-up Polices

(Inland
Revenue) 1985
Time and Distance

Policy 19),

2) (Q/'S surplus relief or Financial Q/S)

(surplus relief)

Q/'S

-7, , 956 1 , 19945, p.103

- 24 -



sliding scale20)

).
clause) (Deductible)
(Commutation clause)
< 6>
) 50% (B50% Q/ S
65%
, 1%
1% 1%
60%
41%
)
50%
20) Sliding Scale Commission
Minimum 20% 74% 6%
Provisional | 50% 44% 6%
Maximum 60% 34% 6%

. R. George Monti, Andrew Barilel, ibid, p.83

- 25 -

(loss ratio cap

(
) 5
35%
1%
30%
50%



< 6> (underwr it ing result)

1 2 3 4 5
100.0 100.0 100.0 100.0 100.0
-50.0 -50.0 -50.0 -50.0 -50.0
-710 -67.0 -60.0 -63.0 -65.0
-35.0 -35.0 -35.0 -35.0 -35.0
355 335 30.0 315 325
205 185 150 165 175
Y 0.0 0.0 0.0 0.0 0.0
? -6.0 -2.0 5.0 2.0 0.0
0 1) ! -( + + )+( + Y
2) ! - - !

: Swiss Re, Sigma No.5/ 1997, p.20

3) (Prospective Aggregate excess of 10ss)

Long Tail (

1990

"Spread Loss Treaties(SLTs)2D)”

( 3 10 )

22)

21) ( 3 5 )

22) 200%
1 100

- 26 -



(cyclical trend)

1
1 5 1 750
7>
. $0.75m/ X 2 x5 =$75m >
, $75m) | éo%(
)
- B :
209%(
)

- 27 -




res

A)

100%

20%

750
80%

- 28 -
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1.
1993 1,244 : :
61.9% 9 0.7%
( )
< 7> (1993)
( . %)

30,643 24.6
27,236 21.9
19,113 154
10,508 84
8,783 7.1
7,623 6.1
4,956 4.0
1,686 14
1,658 13
910 0.7
11,309 9.1
124,425 100

: Julian Levy, The Global Insurance M arket, Datamonitor, 1995, p.62

- 29 -



1993 8 (74 ) 10.8%

< 8> (1993 )
( )

Treaty 9,404
Non-marine 5478
Marine 5,319
Aviation 1,530
M otor 303
Property cat Re 1,000
Excess liability 2,200
Finite risk reinsurance 800
Other commercial insurance 3,400

22,034 7,400

: Julian Levy, The Global Insurance M arket, Datamonitor, 1995, p .57

< 9>

1990 1991 1992 1993 1994

Property 16 30 24 26 24
Casualty 23 28 26 30 33
Workers Compensation 12 17 16 17 16
Auto 6 22 8 13 10
Products Liability 2 2 5 10
Marine & aviation 6 9 16 15
Life & Accident 4 7 11
Special Risks 5 9 7
Professional Liability 7 14 13 18 17
Financial Reinsurance 2 4 0 2 5
83 139 111 138 148

. Mark Garrood, lan Harcus, The Future d Lloy'd and the London Market, Financia
Times, Financial Publishing, 1995, p.61

- 30 -



< e )

Centre Re, Srus Scan Re, SCOR Banque
Nationla de Paris Commercial Risk Re , 1980
Time and Distance Policy
emd, AIG Scandinavian Re, Libert Mutual, ACE, Xl
2.
15 30
150 10 20%
8 1993
1992 36.6% 12 6 1993
1992 12% 207
American Re 6
2 45
; 75%
Gerling Global Re
Gerling Global
Financial Products . Soft market

- 31 -



< 10>

( 95

)

Aetha Casualty & Surety Co.

American Agricultural

American Re

Cologne Re of America
Continental Ins Co.
Dorinco Re

Employers Re

Farmer Insurance
Exchange

Frontier Insurance Co.
General Re

Gerling Global Re(US)

Hannover Ins. Co.
NAC Re

Prudential Re
Reliance Insurance Co.

SCOR Re(USA)
Skandia America

Swiss Re(America)
Transatlantic Re

Trenwick America Re
Underwriters Re

European Int'l Re(Barbados)
Centre Cat

European Int'l Re(Barbados)
Inter Ocean

Accord Re

Centre Cat

Hannover Re(lreland)

London Life & Casualty(Barbados)
National Indemnity Company
PMG

Cologne Re(Ireland)

Accord Re(Bermuda)
Elwood(Bermuda)

Centre Re(NY)

National Indemnity Co.
Centre Cat

National Indemnity

Centre Re(NY)

Manufacturers P& C

London Life Int'l Re(Barbados)
Centre Re(NY)

National Indemnity

Centre Re(NY)

European Int'l Re(Barbados)
National Indemnity Co.
London Life & Casualty(Barbados)
Commercial Risk Re(USA)
Commercial Risk Re(Bermuda)
National Indemnity
Commercial Risk Re
Hannover Re(lreland)
Eisenund Stahl (Ireland)
National Indemnity

Western General (Barbados)
London Life & Casualty
Centre Re(NY)

London Life & Casualty
European Int'l Re(Barbados)
European Re

60,606
620
5,252
5,508
21,933
615
15,708
4,112
96,093
1,172
10,323
125,882
41,000
27,960
23,006
449
94,102
27,903
42,314
259,469
2,250
1014
3,022
19,750
2,250
10,875
3,938
35,530
217
2,000
8,279
2,070
1,750
4,873
1,000
10,793
54,731
12,000
9,180

: DYP, Financid Reinsurance & Futures, September 1996.

-3 -



80

23)
; 3
1)
§ 9223
( § 1105) , ( § 31-17-404,(1) (c)
Loss Portfolio Transfer, . Loss
Portfolio Transfer (Regulation 108)
) Timing Risk
Time and Distance
Loss Portfolio Transfer
23) Beneficial Corporation American Centennial , Mission Insur

ance (1987 ), Integrity Insurance (1985 ) , Transit Casualty (1985 )

- 33 -



Loss Portfolio Transfer

24)

25)

(insolvency)

(Oklahoma
Insurance Code § 1928 (B) (4))

(reasonable risk trasfer and indemnitification criteria)

(Arizona Insurance Code § 20-261, D)

(South Dakota Insurance Code § 58-14-5).

24) Proposed 1985 California Accounting Statement
25) NewYork State Insurance Department Regulations, Part 127 Reinsurance Transactions
by Licensed Life Insurance, Regulation 102, 1985



) 113 (FAS No. 113)

(AICPA : American Institute of Certified Public Accounts)
(FASB : Financia
Accounting Standards Board) (SFAS

Satement of Financial Accounting Standards) 60

1982 6 . 40 (para. 40)29)

“loss or

liability”

FAS 113 ~
(Accounting and Reporting for Reinsurance of
Short-Duration and Long-Duration Contracts)” 1992 12 27),
FAS 60 “loss or liability”  “indemnification against loss

or liability relating to insurance risk”

26) to the extent that a reinsurance contract does not, despite its form, provide for inde
mnification of the ceding enterproses by the reinsurer against loss or liability, the pr
emium paid less the premium to be retained by the reinsurer shall be accounted for
as a deposit by the ceding enterprise.

27) FAS No.113 FAS No. 5, 60, 97 FAS No. 120

http//www rutgers.edu/ raw/fasb/ st/ status

-3 -



2

(siginificant insurance risk)

(siginificant loss)

(substantially all

of insurance risk)

FAS No.113 Loss
Portfolio Transfer Adverse
Development Cover

28)(< 8> ).
(para. 21).
(reinsurance
receivables)
(deferred gain) ,
(remaining settlement period)
(interest

28) NAIC, "Chapter 22 Reinsurance", Accounting Practices and Procedures M anual for
Property & Casualty Insurance Companies, 1997, pp.22

- 36 -



method), (recovery method) (para. 22).
(para. 23-24).
< 8> NAIC
Significant Insurance Risk No _
THUEZ 7
{tes
Yes e : =
MEEAI Z23 252 | —— MEEXZ EX AR SRIE
gE Jl=Mdo A=t ZH & X o A=)
4‘YE$ Yo *ND
2|lAgAIII ooz AEE elA39 a7t glens
oz A ,&THT;;1._| = H & SF{deposit) S 2 B H &+
| Tes
IHEEA«‘II”FHIQC = HEAlD Zhel & A 2k prospective
IS K7 B A L, reinsurance) 22 =M X2
im:-
fes :
ME s ek dol™ BEeAlnE —>| A8 H 2Hretrospective
AEFHXZ 24 reinsurance) 22 # H #H2!

l No

SgetdHtE T A efnt fes
e @Al it 2elEA | T
) EITF 93-6 :
1993 3
(EITF : Emerging Issues Task Force)

,37_

y

A S A D el H R
T 5t 2 A HE
FASB SEC

Concensus



(EITF 93-6, 1993.7.22).
(multiyear retrospectively rated
reinsurance).

(indefinite-term

contracts)

“Spread Loss Treaties”

(IRS : Internal Revenue Service)

(retrospective loss funding agreement)

(Revenue Ruling 89-96).

’ ’

(IRC § 845(a), 1984 ).
(IRC § 845(b), 1984

- 38 -



< 11>

< 11>
Swiss Re European Re of Zurich
'95 4 1 8

72.1% 20.3%
Axa Re Maderia Re
SCOR Commercial Risk Partner
Munich Re Munich Re

American Re
Cologne Re 20
Hannover Re Time & Distance policy

. Reactions, New York, July 1996.

-39 -



Dublin Luxembourg

Gerling Globale Gerling Security , Employers Re
Luxembourg European Re(Lureco) , Swiss Re
Bavarian Re(lreland) Cologne Re((Ireland), Hannover Re Hannover
Re(lreland) E & S (Ireland), Employers Re Irish European Re, Zurich Group
Centre Re Int'l 29),
Swiss Re
European Re of Zurich30)

Gerling Globale

Axa Re Madeirq
SCOR Commercial Risk Partners
Munich Re
1996 8
American Re . Cologne Re 20
Hannover Re 80
Time and Distance
1)
1980
29) , , 169 , 1997.4.22, p.22
30) 1995 418 72.1%(301 )
20.3% (85 )

- 40 -



(time and distance reinsurance)”

rs

. 1980
(spread loss contract multiyear
prospective policy)
< 12> (95 )
( )

ARIG Ins Inter-Ocean Re 1,009
Heddington Ins. Ace Ltd. 473
Imperial Re(Actna Re) Citadel 1,850
Ins Co of North America Centre Re 947
Iron Traders Ins. Centre Re 400
Sphere Drake Centre Re 9,171
Union America London Life & Casualty 682

Centre Re Al
Copenhagen Re Reinsurance Austraia 1,801

Mid Ocean Re 3,550
Lega & Generad IPC Re 929
Assurance Partner Re 2,057
CNA Int'l Re La Sdalle Re 13,342
Independent Renaissance Re 2,681
St. Paul Int'l Renaissance Re 2,376
Avon Tempest Re 136
National Farmers Tempest Re 1,231

: DYP, Financid Reinsurance & Futures, September 1996.

, 1991 12

31

(loss portfolio transfer)

- 41 -



(DTN

Roll-up Time and Distance

Time and Distance
(special reinsurance palicy) ,
25%

15

Time

and Distance

1992

- 42 -



(CCAB : Consultative Committee of Accounting Bodies)
(ASC : Accounting Standars Committee) 49 (ED 49) ~
(1990)”31)

ED 49 (ASB : Accounting Standards Board)
4 (Financial Reporting Exposure Draft 4) “

(Reporting the Substance of Transactions - FRED 4)”

(“genuine transfer of risk”)

(ABI : Association of British Insurer) 1990

SORP(Statment of Recommended Practices)32)

, FAS 60 ’ (Significant Risk

Transfer)”
ICAEW ((Institute of Chartered Accounts in England and Wales) 1992

12 “Accounting for Non-Life

31) ASC, Reflecting the Substance of Transaction in Asset and Liabilities ; Proposed St
atment of Standard Accounting Practice- Exposure Draft 49, May 1990

32) Reinsurance arrangements, where the amount of the risk transferred is not sigificant
should be accounted for having regard to their economic substance. Sufficient disclos
ure should be made in the financial statements to enable the nature and the financia
| sffect of the arrangements to be understood.(para. 120)

- 43 -



Financial Reinsurance”

timing risk
timing risk
timing risk

SLTC(Spread Loss Treaties)

(if the transfer of risk is deemed to be “genuine”) EITF 93-6

” (economic

substance of the transactions)”
Time and Distance 1985

Roll-Up

(soft market)



Off-balance

56

1

33),

, 1994. 5

- 45 -

On-balance



(scheduled payment)

34)

6) 1986

Cash Flow Underwriting

1987

1 1

- 46 -

Long Tail

34)

(IRC : Internal Revenue Code § 84

1992 1996 5



Zurich Insurance

20% (IRC § 832(b)(4)(B)).
1986 )-

- 47 -
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(cost-effective reinsurance solution)

- 48 -




(solvency

oriented finite risk reinsurance)

, . 1980

’

Loss Portfolio Transfer Cover, Adverse Development Cover

(blended cover) (< 10> ).

- 49 -



< 10>

52
21 phuj Al = 2] Xt X &) A= Ha| Az

(financial market risks)

(multi-year)

(multi-line covers including risks from a number of lines of business for a

relatively long period in a single treaty)

- 50 -



Working Layer

Low Layer

- 51 -



, (Financial Reinsurance)”, , 1997
, (Finite Reinsurance) .
1997.8

169 , 19974.22

’ ’

. , 56 1 , 19945

L - L L 44
( 2 ), 1991

CPCU Society, The Alternative Market, International Risk Management Institute,
19

International Risk Management, Practical Applications d Finandal Market Tools to
Corporate Risk Management, Emap Finance, 1996

Jonathan F. Bank, Lance A. Warrick, John L. Ingersoll, "The Regulation of
reinsurance in the United States", Jounal d Insurance Regulation, Vol.11.
No.2, Winter, 1992

Julian Levy, The Global Insurance Market, Financial Times Management Reports,
1995

Lloyds, "Financia reinsurance”, Rensurance Vol. 23, N0.3, 1992.6

Mark Garrood, lan Harcus, The Future d Lloy'd and the London Market, Financial
Times, Financial Publishing, 1995

Mary A. Weiss, "The Economic of Reinsurance Regulation”, Jounal d Insurance
Reyulation, Vol.11.No4, Summer, 1993

Michael D. Hamer, Thomas R. Dickson, "Finite Risk Contracts : An Enlightened
Approach", Risk Management, Risk Management Society Publishing, Inc.,
August 1995

NAIC, "Chapter 22 Reinsurance", Accounting Practices and Procedures Manual for

- 52 -



Property & Casualty Insurance Companies, 1997

Patrick L. Brockett, Robert C. Witt, "An Overview of Reinsurance and the
Reinsurance Markets", Journal d Insurance Regulation, Vol.9, No0.3, 1993.3

Richard M. Duvall, "A new at Financia Insurance Products", Risk Management,
Risk Management Society Publishing, Inc., November 1992

R.George Monti, Andrew Barilel, A Practical Guide to Finite Risk Insurance and
Reinsurance John Wiley & Sons, Inc., 1995

Russ Banham, "Shopping the Market for Finite Risk Products”, Risk Management,
Risk Management Society Publishing, Inc., September 1994

Ruth Gastel, "Reinsurance", Insurance Issues Update Insurance Information
Institute, 1997.7

Ruth Gastel, Rensurance : Fundamentals and New Challenges,3rd Ed., Insurance
Information Institute, 1995

Swviss Re, "Alternative risk transfer via finite risk reinsurance : an effective
contribution to the stability of the insurance industry”, Sgma, No.5/ 1997

Swiss Re, "Insurance derivatives and securitization: New hedging perspectives for
the US catastrophe insurance market?', Sgma, No0.6/ 1996

Tony Dowding, Global Deveopments in Captive Insurance Financial Times,
Financial Publishing, 1997

- 53 -



< > Financial Q/S Agreement Wordings35)

1 (Business Covered)
- (net retained liability)
( :50%)
2. (Territory)
3. (Term and Cancellation)
- (short notice of cancel-
lation) (
90
).
- ( IBNR )
(
( )
).
4. (Limit and Retention)
5. (Premium and Commission)

35) R.George Monti, Andrew Barilel, ibid, pp.85-94



50% (provisional  ceding
commission)
sliding scale

5%

“loss ratio corridor” (

74% 84% ) loss ratio corridor

(Accounts and Remittance)

(monthly accounts) (
) 15
(Exclusions)
(Definitions)
(original gross net written premium) (earned

premium)

(Original Conditions)

- B -



10. (Loss Notices and Settlements)

(unconditionally)

11. (Premium and Loss Reserves)
12. (Offset)
(
13. (Access to Records)
14. (Insolvency)

- 56 -



(liability)

15. (Service of Suit) :

16. (Unauthorized Reinsurance)

- ( )

- 57 -

(statutory successor)



17. (T ax)

(

18. (Federal Excise Tax)

( Lloyd's

)
- 1%
1%
19. (Errors and Omissions)
20. (Arbitration)
(arbitration) , 2

- (arbitration panel)

- 58 -

1

(umpire)



Insurance Business Report ( 3 )

1997 11 27

354
368-4000

( 368-4165,
368-4194)
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Treaty Reins, Automatic reins,
Facultative Reins., Specific Reins.
Obligatory Reins.
o] (Quota Share
Treaty)
o] (Surplus  Treaty):
- Line
o (Facultative, -
Obligatory Treaty-F/ O Cover) o] (Excess of Loss |,

(Faculative Excess of Loss)

X/ L Cover) : Layer

Per Risk Cover, Any One Event
Cover
loss

o] (Excess of

ratio) Cover, Stop Loss Cover) :

(0]

(Catastrophe excess of loss cover)

(

) : Burning Cost
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’ ’

Placing




<

- run-off clause :

(

- Cut-off clause :
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1



((( )
(Accounting Standard Board)

FRS5(Financial Standard 5)
(“genuine

transfer of risk”)

ICAEW (Institute  of

Chartered Accounts in England and Wales)

< 15>

1991 1,939 | 3,068 1129 | 2,433 | 2,893 -460 669
1992 2454 | 1,729 -725 | 2,380 | 2,883 -503 | -1,228
1993 2542 | 1576 -966 | 2,005 | 2410 -315| -1,281
1994 2467 | 1238 | -1,230 | 1,922 | 1977 -55 | -1,285
1995 2333 | 1197 -1,136 | 1,783 | 1,827 -44 | -1,180




transfer)

long tail

(solvency)

(risk

buy



market need tailor made

Long-tail
( O/ S Losser )s
50%
(Financial Quota Share Agreement) O/ S Loss
Reserve (Loss Portfolio Transfer)
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