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A Study on the Introduction of the RBC
Internal Models to Korean Insurance Market

This paper presents some guidance on how to introduce the Risk-based
Capital (RBC) internal models to Korean insurance market. The Financial
Supervisory Services (FSS) plans to replace its current solvency regulation
with a new one, RBC in 2011 and to also introduce internal models as an
alternative to the standardized RBC formula.

Insurers are expected to have opportunity to develop and use internal
models for calculating and reporting their RBC requirements to the FSS.
However, the plan for RBC internal models is not fully concrete yet. This
paper explores foreign cases of solvency capital requirements using internal
models and observes what motivates insurers to use internal models in
Korean insurance market. Our suggestions are as follows:

First, it is desirable for insurers to use internal models for all the risks
that they face; as a result, selective use of internal models should not be
allowed. Second, requirements of an internal model needs to be more
clear, which makes insurers meet them practically in implementing it. In
this context, the RBC standard model needs to be aligned with internal
models for their soft landing. Finally, more specific road map for the roles

of internal models in enterprise risk management is required.
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g 71EAE] HeMe 2FARY] HA 4% olFE AT RS LT8H
HAth RPPNME FHS FHoE BRI =2 gadd 4Sehs
Fagke] AR Bfsfol b A7|AREHA|(SL: Solvency 1)7F E=AH A
AL, 1989dell= S Y et glaas adste AP 7IEAHE S (RBC
Risk-based Capital)#| =7} Er]A 222 =YJHAHEFEEFY, 2009b).

EA, AEWA0] A FE71UE 2/ TR AT $AA 7
SAUS A A8 BIRAEL AUAAE FASE U2 w7
AT 1969A7E 199097 v]e] of 300017 A& RYA Al

oA FAAEH-E 80%7F F9 2570 T BFIAbelA EAgE Ao g
E}L} A Sl A AR} F57] AIATHCummins et al,, 1994). ©]

o W} 71G3AH A o] FoA= IH d/\}(on-site examination)9] H|F©°] &
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wtet 670 WA 26702 2 TrksiAl vk, AAF BT SaEe Al A
HAAE A3 ATHEDIC, 1997).
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53 St gia 540l ofyzt gia RS EoA L?‘Z}EQ %
S Ho] $ial, RBC 50| 2l&3 AAaHE A= vhgss] ot
FE3 SApt o35y g JFE sl A4S UL] SN
(Doff, 2008). = A%, F§7199 AAEE AGF AoX F§719 AA
o] RMeo] F517] A&t oo wet BPA] EU Solvency M(S2) 5]
RBCS} 22 RFEIF A gl ®zkst F3H7tet JRFAA 7=
& ATE B5AeS e 387199 ARAS grste AAE=EAA
(3-pillar supervision)2t= M2 FHFAAE AASHA =AU

o r
031

i

(¢

1% ] 1993@ AEREF 19949 €3

2) RBCAI== Zivtiell A 19899 o2 =HE &
, G A7HEL 200430] =D

H3o] =43y, 8 19963, TF 2002
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al A=4R%1 S
(pro-cyclicality) ] %317} = At =3 o] WA o]
B HARZ A7V BFAFAE 5

A}5)
L}Z] EQ T A= O] zeal, AEREA (credlt default swaps) 5
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s
et
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tlo

ofj

HE &l
ol
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ofN
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ox
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o E
_l
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N
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)
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o
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HN
o
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rr
=2
oo
o
N

] "o+ /\]-/“E @r"]ﬂo“:]-(Brender
and Slddlque 009). ololl we} 917173 e] S (stress test scenarios) & TF
G AU S A8 aAEe e F ] A71= At} EU S2¢14
AAE BFE3AL AA ] RMSY) E83le WREIAE= RBC (TEF9
SHAIE RS 4 918 Ao 7|giHa th

z—\

FO
o,
o

<ad I1-1> W AW Hd=HA

1999 2007 2009 2010

74 A mE 7} (CAMEL) RAAS A|SH RAAS | & 74
A= atl e RBC A2 % RBC 2} EU 51 %3

IMF RBCUERHE = =T

14
ot

S ARH A G4 olEE FAH FAE WSy ok 19979
IMF 691718 288 o5 Rg¥oAe EUS Sg4el 2459w, 53
FEUEIRY 542 AYNZ eANNN HEHD PG AN B7HCAMEL
capital adequacy, asset quality, management quality, earnings and liquidity)
o] B EYHRATEY olF FeHFE=S EU S29F AR A
ZIARETHA, BRIt BlaagalEe AAAAE FAS ST A AR
Alell A= 2009958 EU S13% Ho] RBC7F B3 4253 Ao 3937}

3) Ea1= A 2]l 7] (enterprise risk management)9} 520l 2 AME-SHCE
4) FEEEL007) F=
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o A= 20070l 2] 7IAIE(RAAS: Risk Assessment and Application
System)7} =YHE WA 71¥9] CAMELS AZHAKZTA D, RAASE £7]
Ee W71 Al fFehs BEeE ASAR ARHANETEHF
9, 2007). 2009del= B3 3)Ate] RMES &8-3 RBC UREFA =] o]
FRE 3L RAASA| 9] 7HAd 2k o] 3w AT

LE. RBC HEEHI=A FAHN JIF2

AFAEHE = 7MHAEAFAE) + S7AHEU SI E= RBC)

o] wWf, &AL TEFTo] AAStE ETE Y (standard models)S F
3| AFEE =, RBCE 200995-H AlMdoz Hg5a 9oy, 2011dY
H A $FRFog FLH1 e EU S1< AT o Aotk RBCE ot
U3 g2aE BT F Udoke HolA EU S1Et U4 mdos FHrpuk
£t EU S1& ®3gas 5 ERg2ans wkgs o}
o) gad R=EEY HHSFEA RSt FHIETHS ARESAL flojA]
=3 E fEFoE YephA] £k A4S XY 9t whE, RBCE R

=

K
%9,
fr
N
flo

9, A%, A8, FHE R BAX), £9 Fow PAaE ARl
AES Qone ANe s} A A% D A8 A71As A9

THIEo BdE BHiesa 5 gaad dyr
A

a2 7}
oAM= EU S13 Hlaste] Ak 3 AdFol ek AAA1 750

5) EU SlolXe BP9 F0lFvhs #l2d =ERE 483k, o7]¢ RBC BlaLste]
$e P2aATE AEAE WAL A%hn ok mebd SLe wPezan ok F
Mo JeEhe A FARsa ST E@Hoz wst drkn ¥ 4 gk



S 2N AEFTE FAY dEe tidt AMA FAE E3tE F Ue oA
E 7FAA =k o]¥ 7hEol| RBC fARE A7 AR FAIE Agsta
+ EU S29M & FAbol| #3 vl EAlE ofd HAE RS ALsta 7]
% }THCEIOPS, 2007).

<Jg Il- 2> RBC EZEZY & 4™y x|
AgoHg - LS AE + "7l A= (RBC)
+ ZbEAHE 1A +Atzle, [
(suitable forms of Stress Test

available capital)

HEA 2|23 "7t
{Insurance Accounting x = (RAAS:
Principles / Practices) At Risk
: AL Assessment
Sl b = B and Application
: - ERFHLE FRiEn
Kpak (restrictions on Mg x ¢ = C
investments) o
25 =
xiuudl B B
(restrictions on
products) 24 x e = E
by AR i bt ZlAILE EB|ATHS g3y
Bl AEE) a7ns

A4, RBC= EU 5131} VAR 2T AFE A8 23 (factor-based
model) 2 24 Ao BFAGFE AEst oA NE BHEI|AY] 1
ot glaa §EAE WA Eske $HA7F ok =4, RBC= R I|AY
BAA Ade wgd aFAEY HEARRS BgskA Xetal o =8
o) RBC AAlel @A/ Incke RBCS F12ol dwahe AAR @
Aol ot
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F5%,
A FHlFe

L

Aol AAA 24

oI REC/} 2] 3
o

ool 7t 2
a3l g,

71E WA IHA
Traditional EV or
European EV(EEV)

T Uk

HeARE AT AN FAE A
aaq sAIZANN BF

9742 Brhs

Hrodake

Atk At

sfotehs o) S

- 3> Chekst 37| &

A allA

Fas HPFA)

718t

Ao

(cash flow test) &

E/RM|

A E LA 7R |
| 2HA AR

(Market-consistent EV)

EAre 25l

=

2ol Apke AT Z HriET 9l

2 7HgARot 87

AHE-(economic capital)©]Ztal ®7] o]t}

== 89le] Sl
53 RBCS X

E

o A= K=

TA 2| AS R Y

CRO Forum, 1AA,
S&P, Moody's, etc.

CFO Forum S
A=
1ASB/FASB 2¢H7| IFRS4 CEIOPS, F54, etc.
cENENey | |dReswy
---------------------------- HEA M3 - EDE
» 2 Solvency II
- 0/2 RBC
' V- 93 ECR
PR K104 2x9i 85T,
(K-IFRS R 110435)
NEANY SAA S | AS5EEI 9 iy
A | =4 b2 | Ab=2 T R
F : CRO Forum® EU 22auelAxd, 1AAE FAANS, s&Ps)
Moody'sE 414%7184}, CEIOPSE EU HAAETF=, IASBE =43
A7N1E=AL3], FASB= v= A 7|F9¥3, CFO Forum< EU |53

JAZH L o],

A5 ;78 (2010).

6) =W EFIA} FHste A=A s RASALY AH
HlF9] ZEX|F7tel] gt dA e SAVIES AAsa
AgEH oz A 20119 1 4%%_‘

W3 AR REGIAAYEFAE WAk dch

slom, duksiA7)E
72l BEIAZIF(IFRS 4 = KIFRS 1104)&

TPl Bed AN 7
2 23

|
e}
=
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a8y A3 A 7]F(IFRS: International Financial Reporting Standards) 2.
2 gisHe dRAFIAS EU 28 s = A53A, 223 WAZEA
(EV: embedded value)E AH=3dte #2|3Al & TeFs dA/7IES] A4
A el FEshe FEES Hola ok AAA AR TN ATIEe]

Ae&d A, 2 BEFA Y TP g EA ¢ o wE RBCY
Aoke A RE FiaE Aoz oaHEt g, AFIAVFIY HEIA
71%9] Edole oAHs] Aet 7te] ek v, 7Y Aol e oA
HAINES FA02 HYIA7|EA 2AS LHZH 7FA] gzo]l AlEEAL 3]
The Aol T =¢jo] 7px|g et A

<3 - 4> 71X P4t AEXEHHIE
7H2 X2 (available capital)

+ IR RW: A2 B YT — NHEIUHIR HA

EUS2
=37 = TteAte
(SAP)

AC (v. SCR) 250y
Tier 1 = 143 QIRRE =F
KH‘I Tier 3 = 1/3 it 1M

S =

H

AC (v. MCR) s sfolnm
Tier2 = ¥ Smellie by
7+8AHE2] 7

F : ACE 7HEAME, SCR2 Q87 AE (solvency capital requirement), MCR-
| 22 (minimum capital requirement)& & 7] &

7 5 HOAEY NFS Folu HEF 5 7luARe
AR g FA7 Mskekn ATHIALS, 2009).

I
lo
l-l'li:
%

7) 347 (fair value)& A17871|(mark-to-market) & EF3te H2 NE o ZA A7 7L
A7E g Aol M BEEE 7HXE ldhs Wi, FA7AE AR 54 A%

A
o} m@ah BREAY 4 NAE el
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EU S20M= 7FHAHEe] 4 & 7|18 A E(Tier 1 capital)o] HA 1/3 ©]
olojof a1, HA4F Alowk AHET]5 o] vkl AR = wH7] 5 wwke] &
NE- 5 AFESAE(Tier 3 capital)S o) 1/3 v|To2 A3l 7]
dAlstaL glom, FHZole 7|RAHES HlFe Adfele W] Al
AES JTHCEIOPS, 2009a). >3 A A% BISHIE 8% wm|THO.=8)
oA HEFE Heshs Fxlo] Eofof 7|BAHEY HaxrEow Q1A
b 7HEARE a0 Ast =i vk, 2009). of2d W
e BHPBALe ARZEHES Fole WFeE 28T Aot

oz

N

—d
A

fo Ho

o

lﬂ

A

o
tio o
l, o

2
of

Myers(2004)= AREAEA 719de] ARl B FApAkek 9%l el A
Hel mitjoe] EAshd, ARG FIAANGAHYE Jdd 945]1 w4
Aolgta FAST ARBAHOZ Q3] FAAL 7]Fe ARZEE A
Fel AZE A Az wolsolAl HY, 719 ejAlw 2gHEe 4
oA "ok web FGe Jols 5 WE Aexes s =Y, &
TAEE AEsE T4 WHeE FHES 22T olFdol ARAES
Ay Aoy oFAlEe 22 Frols ga3vt A2 ASEEH 9
AN, 4 wo2 ARS TEEA Hrl(pecking order theory). 2320 &

718 (Tier 1)2HEol| aiFate= F2 ol o3 AR xgn|go] 7HF .

wtebA 7HEARTTAZE e 5] AR 78S Askehe Wl
ANE e, o o] Fdstd, Rt AfEY £ ARxEH
&5 FEE bl s Aolth 7HARAIY s RBCE E5alloF &
T RYPAp) B2 7RSS EEe U4l RME AEkste] aaiE
=9 F de WFEIS Adstels fFUer 48 otk I3, R
ol = 7HAEA tig AF7HAY gdgk s FHdke AR
2183 4= 90 Zlo|th(Bomhard - Frey, 2006).

R

Sy ! rulo

8) Ry A AFAHHE 100% vt Gt &=,
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171991 gl BRE APsge

Antk Z7bkn Qom, 53] Rgelsag dastel 4L agse B

AlelA gt ThE 43 AAE APl ol me AA HxE A

eRHE NEF JIge E

O FUE 200099 o]27)7kd FAF AGBAY WalE HomA B

GANE AAG JFL P 5 JE FR AT PlhaF 7}
S

5]

=4 [¢]

542 @Rl B AUeENe] nRHo F8HT k. 1w 2P
KR
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o
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e
o
o
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32,
o
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3
]
N
o
(@]
2
R
—_
\O
[0%e)
o
(L

A ) :

739837 ded olr|Fe] oyt ‘o]t faTE BN (<TH
3 FsAte] RME 71471318 SHislety] flske] HdE8E A
T 4% g239 #E, AAH AL, P23 ks mF FHste] #

2
£ £9] Ha JtiHarrington - Niehuas, 2004). B S&P 5 Al-&H7}

tob
>
o
[iss
oo
tob
>
lo
2
ofy
fo
b
o,
)
fo
By
frtt
2
N,
kl
%9,
o
s
3
&
B
R

ot HPHASe] RME Aoslele foow Agsa vk AAw wY
e A RM T2 A8W7 28 FEIE waow PAsE
73S Hol1 gthConning, 2007b). A& QB #F PR} B3I A}
o 9 FAHE do] AY fhgdl® BT AU eEAe] B
RMS] 40 Ae] e del A8H7Ieh 2 A Po] AT Ao
&0

Auelee) Feele 45 RATERAN AN Y 7R FelA
Hel oA a5 4YTS nEshs AYEH (deterministic) Aluhe] 2.9} 5
1?_]__

AollA gt We) Ajgo)dell 7123 & &4 (stochastic) Ay 27k 3l

>

9) L2Egole] d22H dAvtolul(Erste Allegemeine) B3 A= 1988 A $H7E 1} 73
7150l oA9A AAE AW7FE B Ay A AAglen, I oA W)
£ A S5 453 sleE dHA ok
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o HT BEPIAELS FEEH AU B S Yeha o,
A3 RMeS 7531l e BPIAE210 7|9 agA 2o A%
B Aveent §E584 AU es BYste FAE Bolal JUrk<ad
I-5>7 <# 0-1> #=x).
<32 1l- 5> 2835|Al RM 2&e| X3t
712 A2 (available economic capital) 2 PAHE (required economic capital)
AN oA A= & E(stochastic) 2HAl
&
A= A HAis[AlO Best practice
EHE}_RFP?E;L el scenario-based
S Internal models
o
SA7H B A Apab AT oIz
-‘fa|rval‘ue\ (A7h (statistical) {causal)
accounting) a4
=
(F7h RBC |::> EU §2
2 EUS1
e T

2371
Market-consistent or
Realistic Valuation

2+ : Keller(2007) %=,

Al (factor-based) 2hal

<E Il-1> 0|=2 28 35|Ale] RMEE &&t
PR nze 9 EER IS o
7
e AR | pwesa ]
11% 19% 38% 19% 13%
2L SOA(2008).
PSp=

n)= AT A 2 AFS](SOA: society of actuaries) ]
A3AF RMolA RBCOF 22 AlFias &8sk 74

Ak oJsHH, B
AA RP3| AL

=2

OL_

oT

10) S&P2] HE3]AF ERM %7} AFE < Laster(2009) 33
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1W%p 2943t BRI 57%7} 84 WHOE ATARS &

TH<E [-1> F2). £F, 384 942 2833 e BPAME 1/3(

A B3N] 19%)e A RMe] @ ARIEANA o) gxag FA

wrdal g} P 7t Bed ABIAYE ohe BE 3 Azl

e T Aoz et ot @A ARSHYAo] EU

Slolub RBCSH e HEH APAA 83 Aoz waksa gon,
X

—4

i)
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r

scenario) = Aot

>
i
Ach
to
M
1%
2
k
2
)
rr
%o,
=
3
T
=
~
oS
(e}
e

H3AF RMoIA Alye]ei-4o] Ax|she HlES 18T W Ay iAo
SHle 2dlE RMO AR g8t ok webx] R ot 2712t
EAlME o]2idh Aoke WREY 52lu 29oM 23 aeAlgto|g}
o g 4 9ok

Ll =82 HEA IHSH S

RBC U282 HHIALY] RMS 83 A7|AHE Ao BE2 B 3|AL
AA aFAES AAHCZ AT F e AFES &3t Ak ol
3 =

_o

kel
RBC E#wdo] #4354 Ho¥4os Belt Wi, RBC Yruge 9
F4 A2PoR BU YRR 54 A B4el FuHt o
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fu)
o
N
i
ofl
Al
Lo
fu)

o
o

TR o)g mrot Y=o o8 w FIHolgt=

8
ZRd A Zaksta 9lon oln #Adlu Yt HIIALY RMS ARA 7=
o &&stAe Aolth o] Bf AEFT 2L BIAZAE RME 534
o7 Agstn YEA, F a9 A¥n A, aa JEE gxad) 4
et AHRFS Bt

SheAg gelshe v wolth
Vaughan(2009)2 & Z4]
of ™ Al A AA7} :
T
=4l thy], RBC #EE3
AAZ7olgl= Aotk

°1N

A, AHFA FEol EFoled RPN} 9238 AP Bl
Flo] go] AASoloE Atk RYIA} F2 A5F Eo oS Sy
A7 & W, Blza Fob) Fese AAT wAL Aske AR olsu

A=Y a77F bt REIAPE el2aE st =Ygske ATl
ZhEsfjof gt Aotk B8 APPEe] Ao AEserlel M e
3|94 ANAE Ut dFEFAET APHES oFSAA BPIALY =
A FUS F2ATe AFE Q)AL Grace et al.(2007)2 #HHZAHE
o] & HIIARIFF *’&Hl%ol Wol WAt ARFEo] HAYTFF L

L

slg R3] i g7t Solve Bl les Hola vk Iy
Kupiec - N1ckerson(2005)d4- Harrington(2005), Doff(2009) &< B3| 75 A
2827371 A3 AAFEE a0 2 AEEs Ho|lxw )
=4, 9554 A5e] afHoldy F8aFTo] FAY HAAE 4
el 58S 71Aa Qlofof stk RBC HFEF o] E8h:sh 7hso] Fa%
HAA7F S BRPIAE & Qoi AR 27} o]Fo|R A ET 7}
° al.(1995)& HA3ALe] F4E
of setsl= ® glojA RBC #EREFC]

° SHA| Vs X];glé}—ﬂ o=
S4uso] neslolol grky FAAn A9
3] 2 = gl

]_
FEH971E BYSA RM
o :

oo o ﬂ?i I-N
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wAlel 5A% Hshy frsdesa #ee vlE, CDS Al Yehd 2F
Ao glaady F4A FFe] AHEHA Uth(Vaughan, 2007, Conning,

aeaEd=ol RP3A RMS AAsH SAE & A= #Ae 2o
stk WREEHS BASALY] Aol A &L el e A
A RMOllA L= gl2a8)t R3S olsld + e 4=
= TOE AETTe] BYPIALY AFEe SR8 wAsA X
B 35|ALe] EZ(regulatory capture)’} B 7FsAdol Aok meEbA F83F
T2 BHIAL RMel tiste] A8 o4 (healthy skepticism)< 7FAAL
28 Pge o] gon, RMS RUHYE b2 HE4vke] Heto] et
A, AHSATE] aRFolHY, Fea5d=o] AT B3t o
o Hdg 2AE AT & slojof gtk AM o] WEd] ST
AAZEA Y] A Do) obd o s I o]} o] A 7]A]
BEAE THTAHLE HATehe ol AFTTe AFHS Hage= &
of 74 HAZALNA H7]o £AE FHSHA = Al (regulatory for-
bearance) 9] 7}5/3-& Al Adete = dlo] HAo] gtk E3 A AFE2
W-go] el HAIEH ATt

o>’

.Il-l'l o %
ol Ho m oot

Wi

te e Bt A=) AAskeE &
A2 oo g JHEAES frASE e frds AlFgth
2008 =2¥ FE97IE 2T vw FALHY RFALS FE5AEETl
LS 2% R A}aﬂi 29 v

AzA B F9FY A
=

of tigk H7AAZXAE S TAEHIE TG (net capital rule)S E7|F AT
(O, 2009; S, 2009). o FETBIo] EAlSE A% A fee 7t
/‘3% Hasglehe ol =3¢ 2 4 Atk Grace et al.(2007)2 o3 Fol|A

she BP3ALET 1715 1‘?} &Edte Bt FAHgo] At
"}éoﬂ A3 Eﬁqﬁ]*}«] A7 =7 49 dsdas Y 39 ¢

11) FAZ AIG FA0A =t CDS A= REFALY CDS HFol ddFez FA=
U ZFAEA M= der] o dek
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3. RBC 82O ZHH

.. WEEE2 Itz

Gillespie et al.(2008)2 HF3JAL A RMS &-83te] RBCO| o831+
dele WREFEAE} 2= A 7] S84 &3 fioletal gt} B
ol BB oX37F BB A F ek

S
=
=Y 4 903, RMFFEY L E&0la Ty EobAH,

Ak ol =
olE B3 Yl rrt FolA= 95 VU & due AHolth
<agl 11- 6> E&35|A RMOM CHRE = 2(A3
{ SHSARM |
' RECZZOY g | ME/MRM Mo S0y

CREEEELELE

3o/9 2¢2|A3

2=l .
s I
o ks

L (AUEIR)

2 e B
A& : Conning(2009)& FZ3te] =24

AA, RGN E&H= HPSAL RM2 BGXo] Arte] AISAS

olajjatar %-9-{?_ 2RI AR S wolst 4= A g mut olg}, o]
AR A9Rs aRFoE el - Asd 5 A stk ol R
RMo| #FEY °ﬂ A AYZ oA A Bl gaz, S AdPEFE o
& Ao AFETA I A Y 54, ARY B BSRY T AHALY
Eolgt ApitAle] wE uf P23 s whdsia gl7) i 7s3d Aol
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EU S2¢] AlE4(QIS: Quantitative Impact Study) Z¥}ol] W2, H 3 3]
AF A1 2] RMOIA Ate® AR o] FE oA ted QAR Hlws}
o AREFNA= 87% FEolal, EsRANN= 80% T Ao e
war vk o]k A Aol EAE P AFE PN e B
A FE sk i, ARERFPAME F8, s, & (longevity) 5

A Fg Uyehta 9lo] o]5 HofdA RE3A} RMI EU 2 22 do| =}

Ea) HYSAL RMO) FHAo] Andch TE 1Y
A} e zedeke 8 99 F Sut 497 2 ol A%d
274 5 AQYsas T3 Bolo) S sTe I,

oft o
=2
x 5
4
rr -"I
o X

o]Hth(Ashby et al, 2003). frsd8l=a JA] dAY &

A Fata vk 2 2d, S5aEEES iRy 98t
A5 A7|ARTAZE oiet BASAL AFHAL 55

=8 4 9)& #o|tiBomhard - Frey, 2006; Doff, 2009).

o2 B3I YRS RMe FallA Ak g=aE5 st 3
7ksted @7 AHES Sl ARl 2l2= %71 (ORSA: the own risk
and solvency assessment)el] 71Z3}q12) SJAPAAR S dtal, B2A EE A
b BRd A2 22T Aol & olAbHE RMe| elxawsle At
AARolA e Zo] aFEE, oY d¥ HAo] YREHES FaA
FstA o] FolXthd RFRFANAM 1EetA] Rshe 9= o
| BAE & J& ASZ 7Y § = Aot
EHIA RME &83t= YFEEHA = YWREY
AEGTo] RMAA AHEd 8 7AES A8
AFE7E RMO 2239 7F 9 Adde] 235 oAt
RMo| BE3AL oA HAZ AMEHI Qtk= A

&
Ei
o
R T N

of
o,
ACh

ol
2
>,
2
[d {
)
(o
fru
oy

o123

i

O

o

12) EU S20l4] 3}= ORSA(the own risk and solvency assessment)@t 7]o] ApA| 8 o=
L] 23 Hrletal st A AES AEste AHEAgY Hrlegolgia

¥ % gk
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AEgzel AFuaelt. ofrld, RM lxanelnd, § 2§ 489
g, 22237} 4ol hdt £AsE 7
BAY WREGoR A8 AAE ARsE AiHe P frk ¥
M3 BN BRSAE RMeIA meista gl g2ash o 9 BA
g B3 AR ANSL, AEIIE BRI AA AF5YPrIe
gz Bgo] e FRAS AT 5 9] o]t

AR, RPIAE RS dagosn A AEE D /YNES
A 5 Yok RPN AR h@ Brke NEFFHE FA9 WP

N

3 AR BRAM Fa7 24t Ha vk O 23, R ARoEAE
HAJ AL gaave] Avke AHREA HAa, EP3AF RMo| 1 3

gtk 53], B3 3)xte] RMo] FEZ=o 2 RE HHslA 7]
B7e Qe WRryolets e AR oA v FHH
443 Aotk wep RPIAE W e SaA AP
SR o T AEZGH LS Zo|3 A} F2Ad 9] Q9 ==
PN
T

{0 m]o
Mo
¥o N
oo
e K

g

> o of = rlo
ol

£

ok

o
4

)

L U282 udAE

RBC WHEF] Ao wE 7adels Esta qdsHes A%
gFetA AFEHL ok AA, FEEE BN & o, RM AR o] %
EPRT A 2 Aes Yehd BU 929 QIS 2= Y REEY
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(Doff, 2009; Gillespie et al., 2008). o]wl|, 233 A} RMel| tst HFrte 5857
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F(target value) 22X 14d a7t v FeH=TTo] WHEE a4
2ol #A4S AdHer o788 & v, RPSA o g AES Hfs)
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AZ1AZTA AAE AeHoz Ao l=H|, 2004358 A2t
ICAS(Individual ~Capital Assessment Standards)l} 1 ©]%9] A9~
SST(Swiss Solvency Test)7} 1 At#|Solth 3, W59 AlHle EFEES
Hgsh7] e WARY T FAY FEES THLE WHEIRBC C3
ol &Sk =3, Auvke F3H3 Ayt At

FEPFAEZA DCAT(Dynamic
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o] e 2929 g5 % AU W] Yol wE AWetA] ¥7|E 3
o FoE AL WREFAET obFe ZT|dAel v Aoty avE
WEEg tigh feitels S E FEHE BoFe Zo] ofd wE W&y
o] JMHAE 9% & Bar) Itk EU S27F WREEA o] WS A A8}
© 71E(H)S BT v, o]& dddd HEste Aol delA AFF
o8] YoM AlRHI = Ao|th<i M-1> F=E
<E W-1> = QAXNEMELY
EFEEY IRk
A=)
T B AF | BFAF | Aude | wseEA
EU Solvency I (S1) | SolvencyII(S2) S2
Eate Pl S1 SST(Swiss Solvency Test)
vgde= S1 DST(Dutch Solvency Test)
g s1 ECR'(£H) ECR'(AJ 1), ICAS(% /1)
MCR'(£=1)
At MCCSRY (4 &) DCAT
s APRA® %% APRA® Y323 (£xH)
o) = RBC Wy |
g RBC
g s1 RBC
- S&P, Moody’s
] 2| 3 ’ y 7
g9 AM Best

1) ECR: Enhanced Capital Requirements

2) ICAS: Individual Capital Adequacy Standards

3) MCR: Minimum Capital Test

4) MCCSR: Minimum Continuing Capital and Surplus Requirements
5) DCAT: Dynamic Capital Adequacy Test

6) APRA: Australian Prudential Regulation Authority

Z+8 : Bauer - Enz(2006) 33
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S5 FRYREYS BYHAY BN A LFAR T P
2 95T BHoE YRRIAEY WAH YA F2 A9E ol
PURRYL s BP0 AYHT g duoR:

T2 TR Aoz TFojxl= HARA A3
w3 =

r ol o

EU 25 BSA} Ak RME Hgste] a7aeg 2
yRgoze HHS Bl Ao Brlw Utk AP 7
A RER 2TARS EERES A8se] 42T AAA of
5, BYA}

2 o} g A
74 91 BYEEo| et RME B8] oRHos a AR A

<E II-3> HH3/AlY WERY Muey
T WEg A R A
EU S2 @)
2292 @) ol
a3 - 02
et o° 0
e _ ot

21 ARG Sl i ¥ HE
2) 9= ICAE BE BRI} EEEY(ECR)Z B
3) DCAT2 HE3|A7} of-A o2 RME #H&stolol s, MARGe B
Selaae] ik RM A8-2 By 3|ate] Adeatgdl.
4) M=o WAEF e BFefae thste] RMES oF A&
A}& : EP(2009), FINMA(2008), FSA(2009), Brender(2002) %! Vaughan(2009) 3%
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28915 BU S29] £l AR E’—Hdﬁo] Aglgkar & o Sl IHH A
712H o2 HdeAolth. RIS EFEFH AAF RM Foll Jdste @
TAES ARSI O, ARG SjALe} X]'riV\} ol teide ==
o] RMoll o3t -Egs oFatd = ok Wb o5 AL A4 RM
= B8t a7ARS AEste{of it v Aeol= SHEAG WY
Wy wgelsad gake] X RMS SRHes 44w s o).

HH, dadXe RE3AF EFEY(ECR: Enhanced Capital Requirement)
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H wE P TERIECR 9% 27D A oRs 58 1
&3 ZHF RMell 93 @ A (ICA)S EF AEstolof s, 5d=S
ool 248 Teldd RS RMeE HEE QTARS Y A%
a7 S AAske AAS 298t A Avts =53 vl 4

288 Al & F Yo AutE g ICAQ‘r Ze Avd
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t=e] BPSAES HAR P thste] WREYPS oF-AoR ZHgstal 3l
o 2y A9d WREES AL e S
& 2RI BrhEE 292 SSTe Wiy
5 EF Agsia ok AEEEe S =
EE 3o RMolA AH=d 87429 e Brkske S @7132
2 At o] HFoM FEF=S BHAZALY RM 2 AujFE Foll o
g B@rhek tlEo] FFEF Y AR M= Hrlshe HEe Ax= A
o2 g#A Ath(Vaughan, 2009). ©]2fs H7} FAFL WEEFS Agsin
A= YEddA TR #EHT Utk

o

<E ll-4> W22y sol Y MEI)
T s (AzBN #e) (+901%F H7h
EU (@) O
29~ 0 0
3= o
Atk o 0
vl - 0

Z+& : EP(2009), FINMA(2008), FSA(2009), Brender(2002) ¥ Vaughan(2009) #=

FEERe RYHAY RME WREEoE 5987 93 BTN
e

RMol tiste] 4 #riek A4 le APt dudos yreges
A4R7) AF FH P AH e YA RMo] ANH el 0
a3 glevtet mEsA YelAl 2l2ade e YREAs} A Vssn
SETbl el BAAM vk KUAH(EP, 2009 FAH HPA

(statistical quality test), EFRE 72| A4 (calibration standards), 9JAH24 2}

Aol A2l RMEEE (use test), Bj2xT9} £=Cleo] #A|(P/L attnbutlon) 234

(validation standards), i#4]8Hdocumentation)®] 67 871 A8t U= wHA

o, @7, &9 T2 £ HA oS AT 5 Hrtads BAHCE
=)=

A gor, vse P adwe FHHL U< 05> 3
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A} RME REgon selek A&don wess] 93 24
£ st g UehiE tha Solt Qlom, o REAoE
BN} RMFFES] Aolol A= J1Qshe Zos Bal,

<E lI-5> RMo| WE28 S0l 2 M7t 2
T EU S2 = ESO P et IS
A4 454
. . O O O (@]
Statistical quality test
quahty
EEnaRe] 434
. . O O O @]
(Calibration standards)
3o
RMZE= o o 5 5
(Use test)
rash ool #A |
(P/L attribution)
=28 434 71F
O O O @]
(Validation Standards)
ERE
4] 8} _ ) @) @) @) @)
(Documentation)

A8 : EP(2009), FINMA(2006a, 2006b, 2006¢), FSA(2009a, 2009b), Brender(2002)
2 Vaughan(2009) =

Sharma(2008)= ¢19] WH-EH lads BRIAJAL T5317] 913 Bt
TAARJD AHES AAEa A AA, R RMEEE 838 $F
sted RM= 4 928te] dF=A WAA A stE2 499 RM Ff7}

23tk o= RMo] glazwe], FAH A 3 a7 AL BH7E WE-EA
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A WA 3HAR o]dste ol e AoE Hrista ok ofvtE Fu
A A= 284 WA 29 A2 oldste 59 Aoz HIIth)
<& Il-6> RM+ZE ot 2A
27 ZRGA 127 22 38 497
23| g FAA dFE5EW | FEAAYS :
24 | wwz | w | Aua e 34 A 7
| BEYEEY | dAyRey
EAA | AE9E | N8R AE5% Ale] QA auan
AR | ARAR | Ry EEEA RAEEY i
Ate] -4 A% A
_ AR
E'_sé B ) T o, Ealjd7].t‘/\<1 LHHEZﬂz
18 g | 9 Y |oJAkg): BE@A | TN Vo
Bk T g e | AFEZE A | S9Y 43
paR==tn W) V=R 7 ok F8|& EE wule 2E Apsk
#Ag | T e | = | RE BB/ TS
By 7[R TR/AT | e 44 2o ORSA
RM FARE=REY ZY=H 31 A2 . -
A R I e I

F : 1) EU S29] £FE ¥ S&P, Moody’s, AM.Best 5 418 7}3]ALe] =} 4k
=Ry
2) AMH 1 2-8-& 2] § (Sarbanes-Oxley Act)oll Al &73k= 45

A} : Wheatley - Hancock(2009)
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A8 : CEIOPS(2008).
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2. RE9 HRE2E
JL. EU 829 RZ2Y
1) WHEE2E 0 32 A=AA
EU S2= A7 AFEFA|(PL: pillar 1)9F B 9H7KP2: pillar 2), 28] FRF
A(P3: pillar 3)2h= 3Z4(3-pillar) FEAAE AAISL =, PlolAE UlF
= T8 EJAE A RMOE @7 AHES A 4 33, PolAM=

£
FEEEo] BB RMo tig 7k 272 RMAIAM ded e7AEs
ZAse AR} o] FolZiTh

1 PHEo e SCR A& - RFERY o]9]e] 714
(P1: %3 2% 2. =g A - A BT A
AEA = lower/upper of MCR - 95%VaR &7FAEAE
3 FEA WY AT - B/ Heanarly
. - U seled
2 37 2% oy Akl 24 A
AR | |1 eeaa ) ks | RS
WA Al s 2. g2 A7) 1A% 1‘41?; Yy ;léfr&
ORSA 73 84 5= 9 2R — 3} ;(]_g/\ial
HoE ApE I
3 : AR FA) ”q;r ° Eq{g *ﬁl .
Al 3] 871 E Hﬁﬂ“.ﬂ* . ig‘ SRR Ag A B4
hevi Ol A T Oﬁ/ “I‘z

AR Gillespie(2008).

EU S29] P12 A7|ARE Al theh &4 f=7]ES AAlskaL 9)\‘:} AT
Aol A AWE upel Zo] P AEEH Y] HAAZMR)FS & 274
E(SCR)= FTAIF-AIE *2(total balance sheet approach) .= /&%3}04 S
=7F Azl vA= AAH e FrIeES slal Stk of7]A w@e

1




= & AFAR GAeld BPIAke At g RAE AT TR FEE A
w2 BrlEle Aos RAE Q72 BEE EU SIHA pRECDY E
g Plolde WHEFAEE 585 3ok Bdsite RERPd o &
TAE(SCRsm) Ol SAH RMAIA 127 &7 AHE(SCR) S A5TT0 B
g g ok ojd, A="=S P} RMQ] XA (robustness) & #4135
7] ste] RMO| 4 233 23 87 $F oFE HrHEth

EU 524 P AF 278 Hrlete %Eog B RMH 7=
ldS AL Sk A59=e Rt F5 o
X7 (ongoing basis)oll X HAZJALS] G, A2
UHHst, o8 EdE destd Ryt A

-

o, EQ-HJ

—_‘-‘4
—~

4, 498F 52 =
352 275 Bk 0|8 HAd 4SYEEe RPIAL A Pra g
A5 hF AAFHORSA), H¥5A 2 24 AD7)S Sl B A
RS R !

AEzAE HE F ‘E‘r15> w}a}
AAE 2|23 E gt &3 A AY RMol Bk
%‘% u o°ﬂ %‘—&f& w37} ‘C‘“@%‘ AL, AEGTe BFIAA RMY 5

AEe] £e ol AR Awate %ﬁ*}f‘z}% £ s

o
Atk P TAIS Tl AT AETEe HA - AETlse w019

14) FARFLEA7|FHIAS) = AFAL W2 At o
L QAFHICP ) : RPN AW 2)2aF Adshu ERHoz Belsolo} Aok
©QTARRTIE - AR, A, a7 AR, 7HEAHE 1] s oEd gaas sl <
4 GAs) GAE ATAE 0] ALgslolok B,

15) CEIOPS(2007)= “Advice to the European commission in the Framework of the EU S2
project on Pillar II Capital add-ons for solo and group undertaking"ol|A =332
SRP(Supervisory Review Process)& 53kl WH5Al, g=ade] dg oA 2Ad
age Aad A a7, AR S5 54 230 A FE WREd a7, 4
WiEE o7, A2 4% 87 59 #5395 & 5 ok dusa vk
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T ° E#o] gith EU S2& Ry 3AtolA wid 18] o) AFse} A4
el EH;P T8 AME A e gk Sl aﬂ—g =1, RYsAbe
AP L, 1A TE, B3 AgAdRTL Paa w2 4E - AT - AR R
e, Ak BAe) g 24 4 Y, ARE pAgED 39 2 54,
HAAAZN AL - a7 A2 9 T W8S TAstoloF drk g B3I}
7} A RMS Zg3te] YRrrdow g8stu JS 4% FEEIG YR
2F o] zfo] o tisfX = FAstefoF gt
2) LHFEEe| 27 AH=(SCR) Z2d
BAJ = AFAR HAS A8k ﬂxiz}i(MCR) Q7 AE(SCR) 5
o] AR QT FE AFETTh A7)AM HAAARL THEAR] HAAAREYG A
A9 BA Al o]eje] HaFete ARFEORA AR 5P 7

AMslel FAAE FES vttt ¥, @A RSP 2000 1
W dold thAsl (IS 05%; AEFE 9.5%)5 ol AW Al Efrafok
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W, FEg=o] AYshs 24 a7 ARE PolA sk f13/3E o
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EU 2014 HRA3Ae= AAF RME &88te] Q7245 =32 RME
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Z}&E : Sharma(2008)
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t5o W2H, H3SjA= A RME WREP R 8517 flaiA Aulj
% 5 gaady] £kt EAStlA FEE AdS FUsor & Aow o4
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Ll AQAQ HRRE
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EU S29F 7P AR Abel7b &915 ARt A9129] A7|pEqtAls
SST(Swiss Solvency Test)E 3|4 FHE I o, SSTY RFEFHL B
Ak Q7 ARES AEFl lojA dut gjaIe] disiMe AuA 2laa
Aas Adsta Jon, +degszed daids Aueed 7123 ¥4y
Hgate] QFARS AEIHFES, 2007). v BPIAE REREY
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A, <& M-6>0lA A2 uiel o] ST HEE 59808 EU S2

b AR 925 B 3|Ate] A 8A7]2
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FrellXes REIAE AEE=Y EFEFH(ECR: enhanced capital re-
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® Mt @ HAE N

AR : Curtis(2008).
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RMS &85t g2z & a7A4Es A& + JEF st vk
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HPBAell Al RMoll 3 4490 2318 Hg8ta IAE Frh 2 B
A3 o] FEE T3 RMY 23 AE ST
T2 AA qAE xE - FHstaL 4 F AFA FFATS Folshe= A
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(Vaughan, 2009).
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A Agg 2zt AStER drujuiF, 3 2 S5A, AR, EA)
A, F2 2 FolFHY Abs AHHTE ARS-gT

H3PFdold], HIFTEE FYEPE, FAGHlY, FAAHE g9 59
A a3k As= BYPFALEo] At E71¥ JF-EIA AN FE35
Atk BA77E 20031 6LHE 2009 6¥7kA o)k AR 9 227)
A tdog slar, £IEFY] AS 107] IRk REIAE oz g
ot 3+, A(1)~6)e WAL 1P EHT Y (fixed effect model) S
gE g} ¥ (random effect model) o2 FHET 4 Uty B AFoM+=
Hausman 778& ©]&ste FAWHES Aelsial 1 A3E A|A 3t

Ll HEHY

HA, AHEE RYFFFEY] TS THEHATE sl BYPo= E43%
AI<E N-6> Fx)e A5 259 45, iy d58F HFol
7S5, A ER ] HFo] TASTE o] NHAES BRoFTh 1L
T8 IFY BY, ARy HFo] SUMETE SR AR e] 3
A28FE Foyo] fHEHE ZoE YEHTh

<HE IV-6> MUEHS HSAAAULEZ J|0iT

ENYpY Ry
T ol
A gy e ws
= -0.3503 -0.0599 0.0050 -0.1815
AR (-1.86)* (-1.04) (0.30) (-1.43)
S = 0.3041 -0.0255 0.0035 0.0219
O (@73)= (-1.96)* 053) 0.99)
S 01191 01154 00392 02510
ARy (-1.60) (536 (2.36)% (382
SET L 0.2090 0.1438 -0.0003 -0.1263
de R (352 (772 (:0.05) (254
A}2=5) 1.2152 2.1108 -0.7951 0.7209
R 0.28) (5245 (2 41y 0.30)
?_*f— -] —/F 125 351 216 144
AAAZ(RY) 0.1748 0.4466 01825 03362
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22014 HEA]
T il
il de | we g | we
o 02923 0.0456 0.0344 0.0326
= ko)
AeAi (-4.28)+ (-1.00) (-1.44) (1.06)
ol g 0.1505 -0.0808 0.0277 0.1289
s (1.58) (-1.78)* (1.32) (2.15)*
47158 0.1307 0.0971 0.0036 0.0689
S (4.02)"* (5.91)= (0.27) (2.37)*
R 0.5043 0.5019 01223 22294
o (2.06)** (4.7 (0.36) (-4.22)%+
#EA S 100 150 108 72
ARAS(R?) 0.4000 0.1609 0.4547 0.5646

Fon 0, e 27 ROlRE 10%, 5%, 1%4 FI3He vEhd

wehd B7)RRe) A9 Bt FAHR IEH BFE Eole H 7]
ofi 9loBE RME BN 2HFNES U V197t EAR @9, A
drESiEE A vlF wsbh HYPAb] AR TE WEAd 7]fsta
Ao EZ RMS 33l 24 FES Y 7371 EAlgt) v, AsAEY
o] A% WEAIIAEE 34 43 FAd tE |qm=Tt W Axsto
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o2 e ok 0eoE, MBS THUS4E @ 2y B A<
V9> = WsAdoe] U2 15 45 g3 2 553 vHlFo] 355 W
o] Feg HolED WEAe] £& 189 A%, W, FAH, o)
A48 HlFo] &5 Mo =2 ASE YEyt
oA AnE FHN B w, AFol EARPINNEE F4 D $%
Ae] WAl & W o5 Al tF HAF Al RMe) A4
ol a7HH, WEol & NS WA, I 2 thEAHe] W
54 g g9 Agehy, ols Ake] f040] Eorz RM 3}
eE s
<E IV-9> &sliEY FXAL[EE 7|0i=
2=01 A @EH
EXhin gy e
=] A =] =]
S o= 0.3425 1.7868 0.0109 1.2049
(1.15) (1.76)* (0.26) (1.98)*
ZFA) 2 -0.9736 1.1939 -0.2831 04456
23 (-1.16) (1.34) (-2.17)* (-1.26)
o 0.8391 0.5695 -0.0801 1.7044
EIA]—ZH Seokok
(1.54) (0.96) (-1.46) (4.75)
9249 2.8880 6.3639 0.0246 6.7776
= (4.74)" (1.62) (-0.08) (4.87)"*
F24 g -0.8068 2.0258 0.2071 0.7532
Fo354 (-2.32)** .77y (1.56) (159)
s 24.9242 -13.4588 2.8305 -1.1408
s
(-1.69)* (-2.13)** (0.44) (-4.62)*
HEA| % 134 110 51
ARASRR?) 0.6173 02235 0.4762 0.6560
1) =24, EFA, A, F4 2 954 e @ruEaE A9 g9,
2) *, %, o 47y GO FE 10%, 5%, 1%NA fFo3-S JERd.
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