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* Based on “What Explains the Gender Gap in Private Pensions in Korea?” by Hae Kyung
Yang, Frances Woolley, and Sharon Tennyson.

* Main questions:
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o b 2E|9H 72| M=hH| Of A gh .
- S8 =483 31%, 38 A3 30%, /1F2| =, A EX| 52| 8= 25%, 2 MZH AL AF
4% (7t A 285 K| = A 2021)
o Y AXHAMI 2 7], 2007):

« LR SR SHAFO|HULFH|SO| =5
« OSBRSS FER0|PLS HAHO|PLFO S0 =5




SR 580 Chet A c>H %)

Year 2o AAz 715, 85, 715, Ab= 7|E} Total
Ab2l
4.0 0.1 100

2006 13.7 67.3 14.9

2008 16.5 48.1 29.9 5.5 0.0 100
2010 18.4 38.3 37.8 5.5 0.1 100
2012 22.3 36.6 34.6 6.4 0.1 100
2014 23.8 34.1 35.7 6.4 - 100

Source: 1 = X|-E7:” (E7:”7C-I)

—|E;_FEE tXrS%

EI) QAE Xf
100

2006 40.2 11.3 29.0 18.9

2008 33.1 8.3 1.0 41.9 15.7 100
2010 28.2 8.6 1.0 47.8 14.3 100
2012 16.7 5.5 0.6 60.8 16.4 100

2014 14.2 5.0 0.7 62.4 17.8 100
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H

|
- OIAF ER HIS ES: AN s 2112 20% E 7(2020)

- —

DC) Mgl EE.

- 2HE 501 (pB)0iI M 2HE 7] o1 2t E
| Ak=-8 1 MY O] HX|= A

= -
- LiYot A S0 tiet S22 SE7H M-S E O =7t

— —

|5 EH0] S= ¢ 7+ 72l S MSotK| 2ot US




O
- SAHAF, E|AAF A B2 /| elo| XA o = JH.
« 20204 CiXY 71U E2 NS0 79 20 B
« A50|ISFE VUSRS
- HEE AR HHASXZ2| 80.5%7F A7t 40022 O|SIE H Y, A AT ~FHMH A7t
A 240

2950R] A7t =20l 50003 O|S} 82.5%)
« SMAH(36.4%)ELH2HV|7tE =8 M.

« MEIFZ7|1& BH 69.9%, HE 15.2%, AMEH10.6% HS
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3471

 Survival optimism: subjective life expectancy > objective life expectancy
 Survival pessimism: subjective life expectancy < objective life expectancy

7{(0’Dea & Sturrock,



Longevity Expectations and Economic
Behaviors

A3 HE (Brown, 2001; Finkelstein and Poterba, 2004; Benartzi et al., 2011; Inkmann et
al., 2011; Teppa and Lafourcade, 2013; O’Dea and Sturrock, 2021 <)

Savings (De Nardi et al., 2009; Cocco and Gomes, 2012; Post and Hanewald, 2013; Wu et
al., 2015; Heimer et al., 2019 &)

Asset allocation and retirement timing (Menoncin, 2009; Stevens, 2009; Horneff et al.,
2010; Schulze and Post, 2010 &)

Portfolio choice (Spaenjers and Spira, 2015)
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1) 7|CHSTof Chek 71 Qo] Z=aEA Q1A .
2) FEH J|CHPo| HQIHS THelof S 0K =T

. . _ 7

Private pension;,=6,+8,SL,+6,X’,+u,,
. . _ 7

Private pension,=o,+o,E +0,X" . +U;,
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Density

Women Men

40

60

I T T
-40 -20 0 20
sub.-obj. life expectancy

40

T I
20
sub. - obj. life expectancy



N/ A FEE 7|03

-

Women 30+ Men 30+
age sub. life  Sub.-obj. life Sub. life Sub.-obj. life
30-39 86.61 0.01 87.02 6.25
40-49 85.26 -1.64 86.18 4.94
50-59 85.56 -1.82 86.12 3.93
60-69 85.38 -2.68 86.02 2.33
70-79 86.83 -2.43 87.17 1.07
80+ 91.06 -1.24 90.64 0.47

Women live on average 10 -11.5 years more without spouse (Garnick, 2016; Lee,

2020)



Single women Married women Single men Married men
(N =2,802) (N =9,003) (N =2,985) (N =12,749)
Public pension 68.7% < 70.5% < 73.6% < 87.5%
\
T
Gender Gap Y
Marital Gap

Source: A ™HIj<
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Single women Single men Married women Married men
(N =2,802) (N =2,985) (N =9,003) (N =12,749)
Private pension 10.7% > 7.6% < 14.8% < 17.7%
\
T
Marital Gap Y
Gender Gap

Source: A ™HIj<
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Married vs. Single: Job & Employment

e Women (age 30-60) Men 30-60 (age 30-60)

% Single Married Single Married
(N =2,802) (N =9,003) (N = 2,985) (N = 12,749)

LS PN 6.4 7.4 7.6 1.9
e 48.9 46.4 56.3 62.8
ZUNES R p=pS 24.8 25.8 19.0 7.7
INR R 19.9 20.4 17.2 27.6
White collar?) (X} & 37.4 35.2 30.9 46.6
& Zah

White collar (At 35.1 31.3 29.2 40.7
2 X[ 2)

Public sector? 5.4 5.7 34 8.0
Annual individual 2632.82 2369.23 3023.26 5329.08
income3)

1) BE|RE HEE, AR
2) B X AAF0| MBElE HURQ, ZRY, AL, 2H )
3) In 10,000 KRW 19



N8 e Ev 52 7IH+=38 B X

| iveaxs EEEREE

Women 30-60 Men 30-60 Women 30-60 Men 30-60

LN J|Cf 2= 87.0 > 81.5 87.1 81.6
ZOA 7|4 85.4 < 86.8 85.7 86.2
X

SESn 16 @ 13

A 7k 527\ of ko] Z7
2 JHQIGIE B QA 0|5 QX 7H &40 Xfo| ZXf

20



L T O
TR
M| (N=11,295) Single(N=2,623) Married(N=8,672)
TaA 7|3 -0.001** -0.001 -0.001*
(0.000) (0.001) (0.001)
g5 7| -0.001** -0.001 -0.001*
(0.000) (0.001) (0.001)
| HHse
x| (N=14,700) Single(N=2,648) Married(N=12,052)
TaA 7|3 0.001 .0.001 0.001*
(0.000) (0.001) (0.001)
g 7|0 0.001 10.001 0.001*
(0.000) (0.001) (0.001)

. T 2 H
Lo O, AR A1 R 01, 715 01, 212VAte], SRRl i Cio] W B2
0<0.01, ** p<0.05, * p<0.1

SO RN 7| B Y4T| 0 BT 242 SUE; 2 BHO| G, DS E, 22 M, 7tRAS, 3HAS
=
o
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* Financial literacy:
o O:lklg L} Ad

d2 S0 H|slf 2&0|5l H 0| WLl (Lusardi and Mitchell; Agnew et al., 2008)
- ot 0| AR dE AXt= A EMSHA| RS (Bt=23M 20209 = ZA}

- T/ EY AN EEH EF FEO|IEHO| =2 R MU ERAE =
* Risk aversion:

- Ojd2 &0 vk

AL Jd0| &2 A= LM US
- FHEYEAN V|2 5§89 B g dEo serS Mg s B &E0[ Oty
-+ eIl ge ot F U A BLO| Y 7| T2 O TS| ¥l o 2tEtA

* Dependence on family:

. X AS o|E

= gl H
« At 2 59| o2t




Summary & Discussion

e 7|= 0| AF HMEH(adverse selection)O| 5=510| LIE}H:
- 7|2 Yo R A J|U+H, ET|t 2 TE UG E EG EE 0t

- 72 82 d2 /Mg 7o 7|t 22 M EEE SESHA| A US
- 72 082 B FEH 7|H+E0l seF M08 s Ev &E KOty

« 22 JHiOf Wef 7|t Bat 7 A e Ex 22| 2A 7t LIELS:
- Ol2 ofde/felda ErE0| 7|2 Old ECt =&
- 2012, A, 0| 2)2 820 7|CH=3ate| 2tA 7} LIEFLEX| B

» HiRAte[ &5 B A7 ofE 7tsd2 LIEILX] B&
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Personal Pension

iDeCo(Defined Contribution Pension (individual type))

Category 1 insured

elf-employed persons

Dependent spouses of
Category 2 insured

I Employees I
[ Category 2 insured | Category 3 insured
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4.9 29.6 45.4 47.4

1.2 5.5 8.5 3.2

4.9 31.1 40.2 40.3

0.0 3.0 5.7 5.8
0.0 0.5 0.1 1.1
68.3 42.8 33.6 30.8
23.2 8.1 2.5 1.9

51.7

11.4

50.0
9.7
0.8

26.4
1.0

44.8

9.0

53.9
3.6
1.3

26.9
1.6

& (RF) dYEIAfbt v & — [2019FE HEREICETZ2HET] 2 & IC7ERK
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Employees’ Pension
Fund

Defined Benefit Corporate

Defined Benefits Type(DB) et (e s

Defined Benefit Corporate
Pension (Contract Type)

Defined Contribution Defined Contribution
Type(DC) Pension(Corporate Type)

2022/8/19 11
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QEO| 7|HAZ KN & 7t Ol &l o] B EH|: 10,000 F)

1400
1200 1,156
1000 964 DB, 940
DB, 795
800 DB, 727 DC. 723
600 225 567 DC, 548
DB, 384
400 DC, 371
254
451
200 bC, 173 126
DB, DC, 0 i . 0 15 o
O —
2000 2005 2010 2015 2019

EDB ®DC mEmployees' pensionfund M Qualified pension

2022/8/19 13



iDCOZI Q1A (10,000 H)

180
160 156.3

140

121
120
100 85.4
80
60
43.1
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2015 2016 2017 2018 2019
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0= deeF ES&A

ERISA(Employee Retirement Income Security Act of 1974)

— 1963H2| Studebakerl| SHE A Al MERZFC = Qlot #A=2

— ZhUXILE AEOf CiTt HE SN, 7H_ARIA D =FHE O, M ET|FE,
TERY Y EEREY

AF5F 2SS AHPension Benefit Guarantee Corporation; PGBC)

~ NUEZO| HEE NEI|Y AN SHETH T

2 IEFE2LEEH MUK R Fdle EHE
1EF 2|23 E pBMSA TN E SRSt= M

20| REE|IAF

— CreditO] 2|2 Z+= K|

I.E}III-l ol 2 =ol

- 1g9loiHo|g X8
2006'—.j A= EH = B (Pension Protection Act of 2006)
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3rd tier : APH 3=

- -

(Private voluntary pension)

L
[ & (Gross
125
100
H
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3 Y 1
2nd tier @ -ZA 9=

(Public mandatory pension)
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1st tier : 7]X 92
(Basic pension)
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O X4 SX| AlAHl(asset-based welfare system)?

v

v

e A HEE Sl R AR S

8, Aot o} SollME 35 52| FE, 5wt A

% Meh(x}7+329] homeownershipS EX|A| A

M

2 25 > 28 3 28 xS H L]

8l o 2 93 Hskx}. Doling and Ronald, 2010)

(s grtele] BF) Feol 2 74, F
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o] LiEtoll A 7H-30] Lo} Soi T a5 = 2]

T
dels= Hot Lol meh BAL Af-Fof 8 X|2o| F7h)

ZEl XPARS 0] 881 = T A=H(RMFT|EE BX] A ABRDo)| St 2HA (Ayuso et al. 2019; Reifner et al. 2009; Ong et al. 2013;

Hoekstra et. al. 2018)
} 5FX}.(Brownfield, 2014)
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<Seluielo] Y xpAF 74>

A 7+ 604 o] 7T
THRY) | HS =A(QY) [ HE
AHAt 50,253 48,914
R 11,319 22.5% 8,716 17.8%
A= AL 38,934 77.5% 40,198 82.2%
& 5 B34t 22.876 58.8% 22,645 56.3%
7|8} HEA 13,832 35.5% 15,817 39.4%
71t A= AL 2,226 5.7% 1,736 4.3%
* I F 85X 2AL 2021
<EUZT} THe| ApAF >
A EU =7}
Rz 17.8%
A SR 82.2%
& 37 At 60.2%
7|ef 254 22.3%
7|} AE At 17.5%

* ECB, Household Finance and Consumption Survey, 2016 (Ayuso e. al. 20190j|A x}jQ]-&)

90.0%
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v Equity monetizing and stay : &l x| &S ?ﬂ%ﬁ}, x| HESH= FElo) Hl& H3(ageing in place)
.+ Mortgage : 512 T 2 X% (mortgage). 35 Yaro e x| KBS £, Elel KB 57}

 Equity release(Equity reversion) : Z-EH XI-E:—%

downsizing

— Sale and move

Sale and rent

) . Reverse annuity mortgage
| Equity monetizing
and stay

Home equity release




FEixbrtel d5ek(Equity monetizing) F+&, 22|11 9/ 27, YA o5 Sl o2 F kx| FEixt Hasl e BE
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20N 2HAT= =5 X d39 Wi(ageing in place =2 0Ol

Home Equity Monetizing Schemes —

Reverse Annuity Mortgage(RAM) type

- With gov’t guarantee: HECM(the U.S.)
Home Pension(Korea), RMA(Hong Kong)
- Without gov’t guarantee: Lifetime Mortgage(the
U.K.)
CHIP Reverse Mortgage(Canada),
Reverse (Equity) Mortgage Product(New Zealand)
Reverse Mortgage(Australia)

Home Equity Release(HER) Type

- GoVv't purchase: LBS(Singapore)

- Non-gov’t purchase: Home Reversion Scheme(Australia),
Viager(France), Home Equity Reversion Product(New Zealand),
Equity Reversion(the U.K.)
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