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ARt o BHE4L AT §0l3 Aok 1EE FYURDe o B
o) B elZo] Fa wHo] B Aotk FYAFNA sTeE FIR
Ge o] BHAYY S YoiA F b WL LTI AAE TH
Adolth. FAYANT BE T s4A PHoE shid FIEY AL
B7H1e W e HAS Jhdo Atke Ao AwHOE FAYs} BA

2, ol sl AlgAA Fo 2
HEE FEEdoAE ojggt AJHo] RigE ool & Aolth =A< A
aeAl gl A AdE de AA G DAStAoF st Aolth AA FH
A7t BT A HAA G A ALEEt=T A HA 7] wE ol
A FElRdo] Fxe) Ao AA gIe] dX A& WEA7A X
HoAukARl A el ojA AFA ol oA A Ha ofF AZtE We
ol AMuto] ALEH A 2 Aol a2dy F A 1S FAl REAT=
AL FAZE A7 Wil dwrFor FERde A FAEPE(No
Arbitrage Model)#} A4 & 29 (Equilibrium Model)2 &= o] 3t}
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Zh A&7 8 2= (Equilibrium Model)

A&+t 3 29l (Equilibrium Model)% AA A W] U 7EE 7R A

2+ shoh =89 FFEXN(EL JHH S (state variable)) A9 7]2A <]
=4S BARSHE Aot whebA ] oA FoAAE AA HEG= FHst
A EHAHOZ Yield CurveE A Ft) wehd RdS 53 FAHE &

19 Yield Curvew A A Curvedt TS 4 lon &) AlFoA AL
Re AMEY AT ADE] g AEY JHEo] g S Ut aE=E
AA AGFARSAA oA o] RS AREst=T Al of

ey AT 22 A AdEe AAEY AAE S AN TH
< AHE 7HA dvh AA AREHIL e 7HEF FHsA A87HE S Al



o] AP ZRE AEHAR= AFATIEDo] AMEE S Q)
o] Bdle] YA AEZ CIREY, Vasicek 22d& 5 4 At}

Lt. 2Xl2] Z&(No Arbitrage Model)

F21e] Ed(No Arbitrage Model)2 &9} Yield Curve®} A &s
A st 7ot & 2dS T tEdE AArtgn A A4 ]Xo}oﬂ*ﬂ
AdE= AP 7HF0] A st=R A" ot Iy AT IE
(Equilibrium Model)#= W= (A HAZ7MAS Z2Ased & =55
#4 w@TE Bl Atk

A&+t & 29 (Equilibrium Model) ¥} %2} 22 (No Arbitrage model)] 7}

>‘_4

F 2 Aol AATIEDANME 259 Yield CurveE ZFAEZZ A AA
A Fate] 2 d(No Arbitrage Model)odl A= 48 A5 =2 A& o Xth=
Aoty A A 2 (Equilibrium Model)dll A= =715 8l (short rate)2] =4
B2 Alroll #$H g47) ofYA|nk FAe] B el (No Arbitrage Model)oll A=
Alzbell B FrEA EPE

o] o] thxFQl AHOZE Ho-Lee =2, Hull-White =9 5o &3 A Atk

Cl. BEol H|Im

dutgo g TR E(No Arbitrage Model)# A7 & =9 (Equilibrium
Model)&  =3dt=d oA A AdFHAA= FES AFFTHRIsk
Neutral)oltt. 22} AA AFS 34 APdTHL AL ofvth agE=
AFTH 7ol 012 ws} Soi7kA &¥S A5S viwsiA dus dart
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o
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z
=
N
)
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ek AAHE AFHURe] = 491 3ol
A wdle] gde muel Ag Bad gegt. aen AgEHe] 939F
2% 5 93 obd £= UE ok aYEE o] FIME AY

SN

H=

THe 7Hg% A FAJEdD(No Arbitrage Model)# AT EE
(Equilibrium Model)s HlulsjA B 12} gH}5)
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fi=
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1) /&l E&l(risk neutral)7}X

2]
Zeltt. & &3l A&HE 733 & il el f
of £EYE d& F Ak Y AdAHoE T3 g2 A EAS
A gors BE Fxd= Azt mE

= A
o ayEE EAAEL FH(risk free)ol A2t A market riskol]l o]
term premium< S 73H He Zolth & 5H7|Et dEFEHE F
352 (risk free rate)oll =8 W&ol st Fxpxboll tisfiA FAX7F 9138 S
2 Aol g BSOS Z term premiumeS g AOZ FAF G
ARt o &g (short rate) r, 7} FARE W 7] 7 o] 19S A&
AW o A4 P, DR RIS 2L 5@, 1) BANH ¢ ol
ol T—¢ Q1 AEFEHT A 1Y $(T-1)F 7 Tt B2
A7 8 F38kE term premiume] 2kl ShxE el -2l A Ee 7}
P, 1)E th53 Zo] 8 + Utk

> o
o,

7

_

ﬂ.l

i

of e mpA|ut oM Tt AL FES VIRP 7-t % &=
(short rate)2 A&HZH O =2
E AR RS =3hgEr d&53 0
At el YA H
A7 27 & F e A2 A e Ater] AsiMe &
Ed == R R R e T L
¥ (risk neutral) 7Fg3tol| M= o2 A AltE o Ao AFFHAAE term

71Zkell W8k term premium-<

5) Frank J. Fabozzi, Interest rate, term structure, and valuation modeling,
Hoboken : Wlley 2002, pp.27~38.
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premiume] AHetAA HEE Aot JE FEFEL FAAE Aole A

g Ewo] BestA "ok g vHdE 559 dVHE A
A w71z digt dEF 2] (spot rate)l Al term premiumS
= gith Al 91E=xd S22 (risk adjusted interest model)= A}
APz gelrdold £hF e (short rate)d] FEREXE WHAHTFOZE
ofxithe) olFA WwEoX g E= Y ol 7€ FE7t okda 9%
g<7t= 2l (risk adjusted short rate)©]th

A
ot
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off
2L
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o
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e
ol
e
i)

X oo
w2 R
Nt 2 oto

W

2) 2|8 =2l (risk neutral)Z} FX}2I(No Arbitrage) 7}&

#1385 H(risk neutral)o] A F-x}2](No Arbitrage
A AMREdA Mg AEEE 7Hgolth o] ZH X
BEHCIHE AFEs7IRus dA) Ao ARE o] &M BReEs T4
g2 A A1 ol 48s] AT a8 384w e Ade] 74
= B7rsk7l flelA faas 243t

I-'EI
i
Qo r
>
td
i)
flo
_E
A

3) YI&lE&l(risk neutral)} A|ZHAE (Equilibrium) 713

%210] 28 (No Arbltragewﬂm N ARE AFgsied o A A

AR F JAT 334\01 EE el dig AREAN FAREI(No
Arbitrage)oll Al AFE-E o]tk whHO| A7t ¥ 2 E (Equilibrium  Model) ol A
= AIREY A wE AR AnkAQ] s #Esy] Wi FAjrd
AN AL F e 58T A S LF(Noise)EA FAIE = Sl
oA APAFHA AATES VPR Rde dAA AFARIE BEEAY

A5 Qe el Aol Atk

4) dH|9|&l =&l (realistic world)Z} FA2/(No Arbitrage) 7+&

6) = 1.2 Girsanov’'s Theorem =



34

premium¥ R QS FF3] BHIE o] BrbsstkE Zlolth
AA term structureE F&3] B

7F gtk 28 BE wdedas T e uEd 2de 94
ES

3 H¥S stx 3 QUTh
5) H| 2|8l =&l (realistic world)Z} A|ZHF& (Equilibrium) 714

s o Stress Test, VaR 5= A7 $3lA vl THA A1F
g 719 rdg ALEstodof dtth. ady AT EEDAgAM AF
2 olAE Z7] curvex A AA g IAHA| 7]

h Q =
FHAY = Aok a2y AT IED ] Aol Ayl Al

uf ol

UAA 7] o2 FHFH} HE FES ARESteor & davs (v 23]
AA A e 7] #HoE AMEE A FF EHE @S EdS FEA
=3 F Joh AFTEEDL term structure] FAZH S Zdo]r] uwfFo
olFA sl Aol A FHoA EAVF HA Feoh 31H FFE] AH
# dFgko] o= BE] aE HoleA WEE] #FAE 77t Aok

6) 2EH|W

& AolA FAd AN} AT IRD] AFTHE SHolA nlas] Bk
t}. o]2 Black-Karansinski 2 @2 S|4 <3 IV-2>9} o] Q°F H251%
O <E N>l mE whsl ol wREY wdel s 2 Aolhe
term premium )\ & EA] oFoli FarJ AL} A|FTIHREAS G 2

AolHe At B3 FrEM Bivh EEEE Folth
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Mo gElE2 A w2ole SEHFEAM dd F e, M=

= Aol FAEEA (Principal Component Analysis)o|th. o] &4
e T4 AA Y FHUE Awiste 24 E FolE £ s Aotk
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o §1& Zolth. AR, AUl AtEed Has J=HAERIL Wil g

t}.(Specification) Y& A E7} WA A=A EIvhd u)

=5 faA dHolHE d¥€T B A% HAAE

o AFAES 7HE F (s Aot uUlA, AFRPS FHZo|ojor &

o (Reality) A1zl e MARAE B34 BEHW Atz eEe] @ATo

2 Bhse Reow, dE 5o AURA e FUE AAVTE A8
o

=d AE 7Hd & Wl gle Aotk

2] r,(short rate), A== f(t,7) (forward rate), LZ]

19744 Pt 7) & SEVIESRA SwoN WA
7

Brown)&°|2tal 3}AF 1

cOo
=59 28 JAVtEe v 22 gErEdgy e
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<
of
B
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1o,
=
)
’r__li}

o =EE : ar()=pt)dt+o(t)d W(t) (422 18)
® Nx=Fd . dft. ) =alt, T)dt+ o(t, T)dW(t) (&4 19)
o 74 4P T) _ m(t, T)dt+v(t, T)d W (t) (%2] 20)

P, T)

del M e FEvELAALS FESE PAA AoH] Hoh o] FEF
] @rgrth 2y Aatolut mAAAES] 7HA

T PolE od AT HEIIEX
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A714 W)€ Q-Beke 5otk 3 £tF 8 (short rate)= FEZE

= S 3t
Qell thsiA EdsHE T3 2ol xdE

dr(t) = pt)dt+o(t)dW(t) (2 22)

;
21_1
N
N
i
°© =
N
T
L)
_l
Ho
of
S
ui

s WE UPE‘H T Atk B A2 FESE Qo WsiM w7 78

2 A@e 714 P(t NE e 2o MERgas nEg
op 0P 1 ,9°P PN
Bt+'u6r+20 BTQ—TP (7 23)
P(T,T)=1

Ht. $I& 7t (Market Price of Risk)

W TE Zke Folx AMde 7H4 P(t, T)7F 7HAES BAste A4 ¢ A
Heo] w7 T, 7t= 2 (short rate) r(t)ol] SJsjAvt AF AT 7HFA; A
2 UE R o (7T T A ARE A = W+ oA

Ao BREAL B oo or(r) 2RE o] qEd T AR FuwAE
Z



o el T Ados pARe U TAd TEEHeE 4 asd ¢
'—)g ‘?}‘é ‘/‘IY: }\)\q'-
Ito’s formula?)oll &siA MNHEE P(t, T) © dr= (adt +bdW) & W

test 2ol ekl 4+ Ak

9P 1 S oP 22
dP—[ tag 50 Jdt +65 aw (2] 24)
LSS dP =P(t, T. Dl m(t. T, P dt+S(t, T, YdW] (=4 25)
ojty, & 7]A
Lpop 9P 1 ,,0%P P
m(t, T,r) P[8t+ 5 + 2b 87"2] (5721 26)
1 oP
S(t, T,r) ?bﬁ
o|t}.
AF el ZEZHLIL F R ARe= W] o AAE vy
T 7HAAL e RAo® PSRN a8 A7)

(@) V5 (t)

dp(t, Tl) + mdp(t, T2) (/~/\] 27)

- (V2m27 Vlml)dt+ (VQSQi Vlsl)dW

7) H=2 1.3 Ito's formula #*%
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W e =

Vi@ S, Ty, n(1) Sy

_ — =2 28
2
V)~ S(LTLAD) T S, (= 28)
ag]a

Vymy — Vym SIS Y - (F4] 29)

21102 11 Sli 52 2 51752 1.

V=V,— 1,

ag| o] FEZYe  #nFAelde  BHHge] A

oefir o] XEEZFHR FAEL FHITELL =3t=d(short rate) 7, 7}
wojo} It} 2 AIZE dt SEe] o] XEEZF RS FIEL ndt 7 H

I o 22 o] Addth

S =mSy g =y mp—r 21 30
S-S, =7 S, ~ S (7* 30)

oA oo F vty T, Tyel #sir 3 AHIo websd ol
Tl thal, &7 TS 2= AAY 744 P(t, Tl thal FEvEg4e o

dP = P(t, T,r)[m(t, T, r) dt+ S (t, T, r)d W] (&2 31)

T A2 ©7] T BAglo] L7837k gholojok ot

= (t, r(1)) (=4 32)

wetA BE T s 4 @S Zte o] #E FEv 913874 (market
price of risk) y(z (7)) BHAL Skl ole] EAE FHWIATH
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A 320N gt (D) T mlt, T. (D) —nHE TAE 7HG. d71A
wt, T, (D)= 71 pAAL] @9 FdEon. a2 = FAIALL
o s EeIth WA F & Aol iy T u)) —HHT 71 pAAY F
A=l g 2EoRZ o AfHd g AFZ v (risk premium)S

AZre F ok o] AL A AYE A A AsA AlFelA QFE
A= w7 Y AFAAEA WG 23 FAES YEEH 4@ (1) =
S(t, T, r(t)) & BEZ 7=t oA 77 pajde] HEA (volatility) <
ojm|gttt, 1#H B2 market price of risk (¢, r(t)) © &9 WEAdd i
AT HFF (risk premium per unit of volatility)E <|v| gt} oA BHYX
o] Al&ol arbitrage7} §le Wi, EE w719 AL Z2 market price of

riskE zr=t}8)

)

2. Affine 22!

7.
FESE Qo dsiA &xta 8 (short rate)2 WA FeH= o 2o
9o
dr(t)= p(t)dt+ o(t)dWit) (522] 33)

(2 33)Y 1 % o 7 &XFFE(short rate) -, o HE Ao E A
g o, 7 Rde guir oz AXEly] £ TERE /XA "ok orME
" SAS 7HAE 2l disiA AH e

Ao w7 A AABE Pt T) 7F B2 FE2 X affine &
dolgta gk

—A(t,7)— B(t,D)r,

Pt T)=

AAZE AF7F dF ol 2 X441 ¥ (exponential affine) EHojgty F=
=)

NE @tk AN AG, 7) 9 Bt T)E ;9 7ol &3 <o)t A

Ahe] FA 2

a

AN

=
= = o)

x
o
dot
ol
e
il
il

=8 A8 B3 49
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Vg8 P(t, T)E &

A7 P(1, 7)7e) BA2

K
%0,
lo
=)

Pt T)=e (572 35)

r(T)= = A(t, 1) + %B(t, D, (=2 36)

affine 2d2 QA FE AF=o] $kth. Vasicek (77d), Longstaff and
Schwartz (92), 18]l Hull and White (93) T°| thiZ < Edo|t} affine
Rdo] de] ALgH = olfE tR7I7F o AH 28 S8o] Hojut
o= Ao|t}. Longstaff and Schwartz 2d3 22 729 (AT QAFA9
7VAs Ags] AEsd 4 vk 28a g8 Edo] affine 7EE 2 3
oW, QA 7HA g Heo] HHAERE ALtet77F Helsi i

A affine @2 Brown I} Schaefer (94d)e] 93] AHFOo=2 3jite
PR ERH AFHAAY] AFFAL Duffie$t Kan (949)o] oJsfix
Hho] o] AFsolFt) 221 (522 36)°] affine 2ol ¥7] 3 |, 9}
o] ¢ A Ut

2,
fu)
rok
ol
ML

183 Ed-& affine term structureE Zt=th = AAY 7vE P, T)=

HAZg p o po d AWT) & B, T) o Wsl, g3 #Zo] ¥



=2 AlvEle =d 45
Rt zefA(t,T)fB(t,Y)r, (/\/\1 39)
9 AA HAe HFe] I AR YL YA,
o oP 1 ,0°P g
ot M T =0 (741 40)
P(T,. T)=1
I719) (54 42)8 dde7] 8 A T 2 A Fk
opP AT - B T,
S = A T) - B D)) NI g )
oP _ _ B T)e AGT) - BT
or
2
9 f;: B(th)QefA(t,T)*B(t,T)ri
or

o] AL (54 40)0] WYSHE, ,ALD-BLDr o o] H £ glomz ki

—(1+B,(t, )+ alt)B(t, T) - %v( B, T)?)r — A,(t, T)— B(t) B(t, T) + éé(t)B(t, 7)2=0

RE 1, ok o WA o] $o] FYso 2 g I
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1+ B,(t, T)+ alt) B(t, T) — %y(t)B(t =0 (54 49)

o

7 F Ak wmEA FoAR alt), p), (¢
B(t, T)& F8u 1 o 5 A
P(t, T)7V (74 395 ©=Fst= A, 7) ¢ B(t, T)7F A4S & 5 JaL
wEbA] affine Edo] & & 4 Utk

AR alt), B(t), v(t),
Ll Relk=t 8H@,7i‘]<ﬂ(Analytical) s

alt), B(t), ~(t), 6(t) 74 45 & W= &3 #= 7€ =+ Aok

Ll. Affine D29 EF

1) Gaussian affine 2

<X V-1> Gaussian affine RES

7 &2 (7) Ehd =) factor
Vasicek (77) 1
Hull and White (90)
Steeley (91)

Chen and Yang (96)
Beaglehole and Tenney (91)
Babbs (93)

Babbs and Nowman(99)
Nunes (98)

S8 |B B W

Gaussian affine 292 o3 £ 2d& 713t

dr=(w+vd+oak (4 47)



v}

e AvEe 47

@, o= AT Ee AR 49 Eelth

Gaussian affine 222 t-F7|7} A% (=) F8& A= 4SS 7)
A Avk A AA AL AAAM (=) Fhol IS B¢ *%
o2 09 g ddste A 22 PO E A8 E St

228 )33l Gaussian affine 22 S o]t}

=5

2) CIR Affine 22!
CIR affine 239& &3 e wds 7Rt
dr=(ur +v)d+oV rdz (472 48)

@ o A Ee ARE 9 Feolth
CIR affine 292 Gaussian affine X9 B t= t-F717F A7 & 28y

Gaussian affine 22 &2 $(—)9 @< 7HAA &= 43S 7HAL Ao

3) Three Factor Affine =%

Gaussian E493 CIR Ed-& &3t FHo EHdE2ZA4 U9 371HA
factor o #ajA 2L 7}AC
< V-2> CIR affine REE

N2} () R &) factor
CIR (85)

Hull and White (90)
Jamshidian (95)
Pelsser (96)
Maghsoodi (96)
Longstaff (90)
Feldman (93)
Richard (78)
Longstaff and Schwartz (92)
Chen and Scott (92)
Nielsen and Saa-Requejo (93)

—_

DO DD DD DD | == [ = = = =

® <=7+3g(short rate) : dr= a(u—r)dt+ Vvdz, (52 49)
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® A|(drift) : du= S(y— p)di+nu’dz,,  ¢= 0’% (5721 50)

® WHFA(Volatility) : dv=6(k— v)dt+ X\ Vvdz, (572 51)

<I V-3> Three factor affine RES

MEAONEA = factor d

Sorensen (94) dr, du 0

Balduzzi, Das, Foresi, Sundaram (96) dr, du 0
Fong and Vasicek (91) dr, dv ~

Chen (96) dr, du, dv 1/2

Rhee (99) dr, du, dv 1/2

C}. one-factor affine ZE&

Felo) WELS st exzd APPoEH RE w9 FeE @
A ABBAE AT AR B WAL @ A ax2A wegte

.La

ZH 7717 79 FHS AL Aok onefactor affine EE-2> Y
=

dr= 0@)+ ct)r)dt+ o(t)rdz (721 52)

1) Ho-Lee Z2&!

g8 AE5E3 = Ho-Le @2 one factor affine =2 =ZA Ho ¢ Lee
of oA 19861l AFE HZzo] FA}e) A (No-arbitrage) EEo]TH). Ho
9} Leew= F /M9 EF 5 £Zta@(short rate)e] xEFAAS}E A|Z7HA
(market price)S 7FA3L A A7PA S ©]F R (binomial tree)S TIA EE
< TSR AEEI L A5 WHEd(volatility) ¢ & FAFF 0(¢)E F
AEo] dar (F24] 52)0lM = 0 otk

o
td

9) %2 11.1 Ho-Lee 24l 2%,



(=74 53)

0(t)dt + o dz

dr

o714 W5 A (volatility) ¢ & =358l (short rate)<]

< YAATI= Al

| w271tz 2

N

ZH8H4=(function of time)©]T}.

jlN

AT,

FA1

7
Ho and Lee

AN

Zdolt, I

Atk 2y o] wy

arbitrage)

no-
7}

(

]

o7

el

LN

]

=4

3] A @ ¢ (mean

reversion)& 71T 914 @b Aol 1T (4] ) B & e

AN

)

Hl
il

NI
fuze]

N

—_—

0
X
)

—

0

A8

9. A A S8l ol

FS AT

3]

1= gtk ey of

S

max(r,0) €< WYHoeE =4

V.=

5

el
o

A

xy

el
frse)

<32l V-2> Ho-Lee 2&!

130.00%

125.00%

120.00%

115.00%

110.00%

105.00%

100.00%

95.00%

90.00%

8 9 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24 25 26 27 28 29 30

7

6
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AAE +(—)Y =7 9ri7k Aokal ddETd 3" A9o] oiulEfA
Ho-Lee 2d 9] Al&S onE 7148 ¢ AE Aolth. <a¥ V-2>E Ho-Lee
w8 Aluged osiA 100708 Alvel e Aoty B upsh 7o)
= =9 #S AR I 493
Ho-Lee Rl 3] 7/ddo] Q17] W&ol <2 V-2>oA B upe}
o] Al Eo] WA HA=

St Ho-Lee =92 HAEF2l(spot rate)> HEstA AL = e FA
SN=
2 T s
r(r)=r,— %7’2-&- % 0 (u)du ds ()‘/\] 54)
t Y

2) Vasicek Z&!

Vasicek 222 Vasicek(1977)° 2JsiA /atd mdzA o3y 22 ni
WA S TS

dr=alp—r)dt+ odz (5721 55)

S, oo, p AT 5 & P F g5l

U
Ao 7HHe A¥FY FHEA FZJHT) oz
Processth= ©olFo2 &4 7= sttt o] Rdo 54
1) Ba3AEdEdS 7HAAL Al a29al a .
2) u = 8T H(risk-neutral) F7] Hd=8E YEI
3) o © B7IvdY MEHs etk
agar AZE g ellMe iy o FARE W AR pqg oM (49T B

(long-term standard deviation)-> o]t} Ho-Lee X H FEl9 5

V2a

10) ¥= [.2 Vasicek 299] affine =2 Z1

Y

x.



=2
0%
r
gQ

o

| Mol Qgsthe By e 7T ek

Ho-Lee Edox e} Zo] Vasicek oAM= dEF ] (spot rate)

il

2
Jou
ol
o

A7NM 1= T—to]™ r,=p— Py = A71=dE Art

3) CIR 2
Cox, Ingersoll, & Ross © ¢J3jA #AtE CIR ZdANM= w89 &
vl g Alo] o o] Folxit

drza(u*r)dt—i-ax/;dz (=21 57)

=)
ME
ol
o
>
rlo
@)
=5
5
2]
@,
7
c
=
]
5
o
QO
(@)
o
-
I
o
(@)
[¢)
w»
195}
2
>
t
my
o
S
r
uv)
N
ol

pe @71 389 GAGE Y AU|HTEEE
G71F8 9 HEAL JUelATh Ornstein-Uhlenback

e (dr+ ardt)= (apdt+ o Vrdz)e™ (472] 58)
(2 58)0) Bol e VRIS MesA e go] WL

dire™)=ap e dt+ o re*dz (=21 59)
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t t t
/ d(re®)= / ape®ds+ / o Vre*dz (=2 60)
0 0 0

r(t)e™—r(0) = pe™ + /Ota Vre®dz
oItk wetA r()el BhA FelE e 2ok

d
= 047]’ Faolal t7F AlZro|BR At FFolEE
7M. 28a A FE HEJIRE0] 3 Folr] o
F7F ¥ el CIR 2d-LS 3 49 58& A4

CIR 2o el | A7}4-L

P(t, T)= A(t, T)e 24D (%4 62)
3714
2(e7 70— 1)
B(t, T) = T2 63
( ) (’y—!-a)(eW(T*” — 1)+ 29 ( )
(a+y)(T—1t)/2 )
AW, T) = | 27e —— ]Qab/a
(y+a)e " — 1)+ 24
y= a® + 207
ojt}.

4) Hull-White(Extended Vasicek) 22!

Hull®} Whitedl] ¢JslA & E=E Vasicek 2de dAs oz 7]&9 Vasicek
2d g o] wdle FxielA P (No-Abitrage) @ olth. wheta Ao
Q& FHdo A& 9E F Adv Aol Atk Hull-White =29 FEv]iE

dr=(0(t)— ar)dt+ odz T2 64
A71A a9} o= AFo|th. Ho-Lee R@ 3 FASEA Y Ho-Lee RE I &g

—~~
~



e AuEe wd o 53

B3 AR AL 7HRT wabA whek o= 0 oW Ho-Lee Edo] Ht}.
Hull-White 2|9 AA7IAL b5 o] Yehd = UTh

P(t, T)= A(t, T)e - B, Dr(t) (_/,:/;1' 65)
o 7] A
_ —a(T—t)
Bl =12 (2] 66)
InA(t, 7)=In i;((oo’ tT)) ~ B(t, T)%f(@”,%&gz(ew, o) (et — 1)
olth.
3. HUM =&

o

e M= &2taE(short rate) r, & A3 HAH wFE Zke T3
ol #ajA AHEdT. 28y dEHow HAANGHAY
Zol A AEEHZA ¢ Jormz oy B3 FFS FEE
X one-factor =& WAl two factor =5 multi-factor 2 S Al&3 7= 3
th 22y ol wE HtFREAN ZdxA s BgsH Hogxn AME-EH7)
o olgl&S 7HAA HAUuoh

A olo gk oitS.Z XA Heath, Jarrow, Morton E& ‘{7].04
forward rates°] AHWWHI7F He= HM 2d-S A kstg). o] B2
°] A2l (No-arbitrage) 7}83tol A A&Ath wepx wfEAd Zd o o)A
W aeskd "Joi. HM 2l oiA gtEolAl= £3ba #(short rate)S
path-dependent =% Non-Markovo|th12) & wlgjo] #2 A|ZHEte] =8 r
o] &E&4 3P (stochastic behavior)s ¢#HH 2= DA AT r 7k B

qho] ofuje} o] Froll =EeiA H FEE Lofofrt gt

7}. one-factor 2 &l

11) No-Arbitrage ¢ Martingale =x7} €A43ltt= A& =43 sHd ol
12) 2 0.4 HM =42 Non-markovian < F

oL
NI
BN
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AAA G HRAY S5 Q7 FARE W onefactor HM Ed& Ax
=8 (forward rate)o] tsiA o33 22 FE vE HAAS Hgg 44
o 7> 0 o thaiA,

-~

df(t, T)= a(t, Tyw)dt+ o(t, T,w)d W, (2 67)

714 W, ¥ Q- Brown 5ot} 281 » & Sample 3t 0 o I
Axolth (44 672 AR T L AL AL F 3tk

t

ft, )= f(0, T)+/a(s,T,w)ds+ foto(s,T,w)dVVS (&2 68)

f==}

agla AxgEet aE e @A oA d=F(spot rate)F A7t
Aol AEs 5 F Utk
1 ! 2= A
Tt(T>: ﬁ ff(S)dS (T"V 69)
t
*/Tf,(s)ds
Plt,T)=c (741 70)
AA 71AL HollA B AAHE HAx=FE(forward rate)Z xdT 4 )
o wepA AEF 8 (forward rate)s Fot= A AAZMAS A= A 2
of¥ith el o] A5E o]&3A +=1F e (short rate)®] FEWEHA S
O3 Zo] =& 4 Stk
dr, = df, (t) (=2 71)

f£@0,¢)+ /ta(s,t,u))ds—k/ta(s,t,u})dW
0 0

t
= df0.)+ alt,t,w)dt + (%f als, Tw)ds )|, dt
0

t
Yoot tw)dW, + (%/ (s, T,0)d W)y dt
0
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t t
:%(f((), T)Jr/oz(s,T,w)dSJr/U(S’E‘”)dWQHT:"dt
0 0

+alt, t,w)dt+ o(t,t,w)d W,

= %ft(T)IT:tdt—F alt,t,w)dt+ o(t,t,w)d W,

wek =7tF 2l (short rate) r, & Thd o] X dHT

t t
r, = f((),t)+/ als, t,w)ds+ / o(s,t,w)dW, (2 72)
0 0

L. ZEM|(drift) o 2 BS54 (volatility) 02| ZHA|

Heath , Jarrow, 18|31 Morton2 FA|9F s Ao thaiA o3 &

+ Z2FE HeddY § Ad=a 8 (forward rate)e] EH]EUAG 2
67)° F EF alt, DS oft, 1S BAE AHEWR 53 2 23E5 7}
}.13)

3
SO

Az 9 T2 A (No-arbitrage) 22 ¢l Ho-Lee % HM 29| 3t of
A& & & 7 k. HM Rdeo A% (forward rate)oll 3 2]
df (T) = alt, T)dt+ o(t, T)dW, (&4 74)
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oA WEA(volatility) o(t, 7)E A4 o2 FOoZA Ho-Lee ZAL WHE
F Aok F2ke A (No-arbitrage) 73t A FoX A4 W54 (volatility)
ool talX &4 alt, 7)7F =3 2ol EA gt

alt. )= o [ ods =T 1) (&4 75)
a8 df (1) = o*(T—t)dt+o(t, T)dW, & FHES HES 514
6 1) = 10, D+ (7= S0+ o W, (%2 76)

olty. 2L (572 72)° oA &=3taE(short rate)= T& F Ut

r0.0+ [-s)as+ [aaw, &4 77)
0 0

2
(o
= f(0,t) + 7# + o W,

2}. HUM 22 £ C}2 of : 7|E} e48HE

(4 73)°l s HMED L o(t, TLw)ll oM HdHoz d4o] Ak
mEA o AR F79 ot Tw)Eol ATFHARL v53 22 FFEdl
el B2 A7 ol FoiH T

1) olt, Tw) = o &
o] st5o] A= HollA AHE Ho-Lee 2o o] A}

2) olt, T\ w) oe M7 o\ A

o] 349

ol

$+ Vasicek 2o o] Ho}
3) ot, Tw)= a\/z46265(T7”/(¢(66(T7”— D+2§)°6, ¢ &

o] 49 A4 CIR o] sgo] Hrh.

4. Consol 2 &



9 Avdge »d 57

o FostE = A=l <A
it} Affine RdoA AEFHE T+ F AAA AFL affine A
719 7] dEgEE ol &2 Friggdd i A5 JhsstA shAR
affine =@ o] 42 7] Hol= Consol Zdol s A7 E o Z3FATh
& console Tl (consol bond)el] 7]H3itt & 5L FEsHA X
ARG FE ojARES FF3] AFet= AMdAolth
Elsken Jorisdochter©] 1624'd Lekdyk BovendamsZH-E
3udo] A A H7EA] Alg olAE AFstal Ut
2dEgE YA E A o)Al 7Hge] Bastth consol & #(consol
rate) [, © ©OH7IAE 1A FY ¢ 2 A& EZE o] (coupon)E A3t
+ Non-callableQl 7"} (perpetual) ]
’$A Q1 Console] dA714L th3 Zo] 19

0}1
%
(o)
@]
=]
w»n
S
lon
@]
=]
Q.
fu
2
-

—_

T4 FFA ol

=

el eR HgEh agE o
A E .
0 t
g 1, o Y874 (Price of risk) A, & F& 4 AUTh
%9 Consol=2 2 Brennan¥} Schwartz 12|31 Schaefer®} Schwartzol
‘CASHA‘] 1?_].-%01/};\-9-14' Hogan% :Lf;] J{_':_-v-‘i‘ ]/\1 Brennanlf’/]- SChwartZQ 01]:9_
54 wde F9dE 100% FE Fe7t FIHE 279 AHsAn

7}. Brennan-Schwartz 2 2!

Brennan-Schwartz Consol 222 F WS [, rnE 7IAle A2 55T

QM ta3 2ol RAH A

drt = :u’r (Tt ’lf)dt+ Ut (rt 7lt)dVI/;-’t (ZF‘}—\;I 79)

dl, = pu(r, 1) dt+ Jl(rt,lt)dI/T/},t

o] malo] o3 WAAES] AL thee] 2w BHBPHA S BEFT
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1 ,8’B 9’B a’B aB 9B = 8B
rB = 50’2 87~2 Oy or 8[ 12 8[2 (/er/\ro',) + (/L /\ZO'I) al + ?
AN o), = p, 00, = FBATF p, T A= W, o w8 TR

olth, 28l A\ N2 47 £7tFE 9 Consol rate?] 371400
P.= I, & HFE 7IA= FFol2ZE Ito's Lemmad] 93| o3 2

oB., aB., 1 ., 9B

-2

Boo
Wi

= MBBoo,tdt+ O-BBoo,thVIA,t
L}. Schaefer-Schwartz 2 &

£ two factor Ed o] X9 Brennan-Schwartz Consol 2d¥} Y
HEZ A FaE(short rate) r, & 7FA3 YA &} oJ7]A = Consol rate
I, & == B F7EEY Aol s, & HFEEA AREST o] factors el
e A2 FESE QoA va3 Zo] fdHT
dl, = wdt+ o, /1, dW;, (=21 80)
ds, = alp—s,)dt+ o, dW, ,
AZIM W, ok W, ARBAV sle AR JHggit
o] mdd o3t AMAVMELS e 22 AV EWAHA(PDE)E WA

—oil,—+ alu—s,)

232P 1, 8%P ~
¢ 2 al*

1
(lt+8t)P:5 g
71 AAG 2AL PD)=1°t) 2 p=p— (\o,/a)E =T
of A7lage Aol s, o F2AE A HTF I A5 F(risk-adjusted

mean reversion level)©]T}.

5. Positive Interest rate 2 &

AFAA BEHE FUE A 4 FEEA BBEL A=A FFol



LA = SHARE Ao FA s FFol7] Wi B F7Y F
2doA 4o F8E A/dstAl ot rational log-normal X d, Square
gaussian 29, logr 24 So] o7} @ Ao|th

Black-Derman-Toy =43} Black-Karasinski E@o] &z AlFe)x dg] A}
SHoA A = olfre o FHE AAMAEY] Boe lattice W EC]
A7 WFolty. 23]8 ©E positive interest rate XA A5+ ] AME

S oA A Xt Ao

m?{J

logr EdoXx+= £XtaE(short rate) r, — AEIW(state variable)

Y,, n=c" o AFFEH @AY} 1B £37-3E (short rate) 7,

ATh. T3 Dothan ¥ Courtadond] EdEo] %

<J2| V-3> Black-Karasinsk T

130.00%

125.00% [

120.00% [

115.00% [

110.00% [

105.00% [

100.00%

95.00% |

90.00%
1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24 25 26 27 28 29 30

19902 Black®} Derman, 18]3l Toy & =& tree o|F7+ZE Tt=v #H
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< AP = o] AL lognormal short-rate HH 37 FA3 ZHolAT).

d(lnr,) = [0(t)— Mln(n)]dt—k o(t)dz (52] 81)

o] }AFL RE FE/F 3 4 HEEFE st A aga oA
Black-Karasinski =@ 9] 43 ola FM| & (drift) A In(r,)S AlGE lattice
7

o A W5/ (volatility)®] 7]ZFFZ(term structure)S A Jst= FAHA A Y

Black & Karasinski 292 AEIHF V, (r, = e”)7} Hull-White 22 9] 1

dY,= (a(t)+ b(t) Y, )dt + o(t)dz (721 82)

A2 4 &Y #s 7HIves Ao g QlajA HZo de A
a1 e 2ot < V-3>2 Black-Karasinski =2 ¢ 1007} 4]
2E 19 Aot HEFs|AAAAA YA Tz S0l <Y V-2>9
o-Lee 1o HIFIA FTIto g Hole= AAS HoFi

5‘5'@: SEAL o]:z[:o]% QOL%L 4 ohj._

R
I
2
M
T

L. Square Gaussian &

o] 292 Beaglehole, Tenney, Jamshidian, ZL2]3L Pelsser 5o &3|A]
TEHoZ Bd 2 A F1hE P (short rate)S JE| ¥ S (state variable)d] A& <
2 ZEs Aot

one-factor Y= Y, 4%

- (541 89

du, = (0(t) — au, )dt + odz

2 Aosta
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Y= u — alt) (5=2] 84)
t
alt)=e " \/r, +€7“t/‘ e 0(s)ds
0
& g
dy, = —ay, dt + odz (5721 85)
o] Gaussian ©] H T},
o] Rdoxe AAVIELS td5F Zo] Y 4 St
P,(T) = exp(A(t, T) — B(t, T)y, — Ct, T)y; ) (572 86)
o 7] A
T
461 = [ (G B 1) - 206, 1) - o¥(s))ds (4 87)
t
T s 2",(T*s) _
B, T)=2 € t(a+7)62 (T_t)-i-('y a) al(s)ds
t e (aty)e T + (y—a)
627(T* r)i 1
Ccit,T)= ———
% 7) (a+ )"+ (y—a)
72 = da* + 207
ot}

6. 7|El 2EIS

oA AFE BAE 9oz o8 71X FH 9 EdEo] 3t Market &
9 Price Kernel X4, Marsh &
Longstaff/Beaglehole/ Tenney %3

Hzel AgelN e FES wm

Rosenfeld Ed, Demmel X4,
| &HA

p
R

o

Attt E3] Market Edl&

%0 ol

wdolt}, agla A|FA ZAY
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ARE FH FAT WE S ZdM T 9T =HOZ Jump B9

l

78] A= A SHdM e H2 XA Fas AL Al
X9 d&Aolt) o]EFo =2 olFEH AHo] gttm TR FE A|F A oA
°of WolsAA A XATW offd Lgo] gA HojwyTh ARl

AA Wz sle EAHo RdAt= Aol 1g

=

1M g7-8t= 71249 AldS wEstofof & ol AR a7
A 71240 Ao zME AA, A Age & stojor st EA4, o
& Ayl Aol Thssior star, A, BF717F Aok st Aolth

NFe Agrt FolRe Wt Fe 2de REo] X5 (parameter) 5SS &
Aste] A A8 Edo] 22 i}t weld] B4E AR AEd 9
A AR E AHolth et Ao E AR RE Azo]| HEH
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Wiley & Sons, 2000, pp.73~75.
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16) John Hull and Alan White, “The General Hull-White Model and Super
Calibration”, August 2000.
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JAx, + M= pu(k+ 1)A37i+1 + kA + pd(k’* 1)Al’i+1
=Pyt P T ) kAT + (p,— py) Az
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h s

V+ (GAz + M) =p,(k+ 1) Aaiyy + p, K Az + py(k— 1) Aafy
= (pu + Pm +pd)k2A'r?+1 + 2k(pu - pd)szerl + (pu + pd)szerl

= kQA$?+1 + 2k(pu - pd)A$?+1 + (pu + pd)A$?+1

s 9 %+ o
V al+
p’ =
' 207 2
» |4 ol — «
! 2Az7 2
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m 2
Az
o 714
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o]th.

<19 VI-6>9] (b)¢} (09 ASole= &E p, , py o 2. B TEA Y2TR)

O\ A7 A Z4zve] AARAT aglal XA Jolrte RS9 B
A olr gttt o)Al 7+ AAH(node)oll A W T foll i ;HS T3t
7] 1A ozl e g() S S Tt 5 gt 0 Fela
aEa g(t)e Bdo] FAEFAC BRFoAEE AP wepA BE

17) John C. Hull, Options, Futures, & Other Derivatives , Upper Saddle
River : Prentice-Hall, pp.580~591.



7FA "7 83

wole @AY AL BEE ARG + RS 74 AGHE 2HHE 2

9= g(t;)
A48 (. )NAe) 22 @
AR (i, 5) oA 9 f(?‘)«] & = a;+ g °Ith

o= AR )N Fel, F F e, +g) olth

QUi, jlh, k) + = AAA (i, ]) ]/‘1 1& AEsL 2 9 & e HiAM=
05 AEste A FF AAA (b k)M 7H4

pli,jlh k) = AR (h, k)N AAA ()= 2 &5

sz = Q(iaj|0,0)

QUi, jlh, k)= Arrow-Debreu(AD) 7}AS 2 44 ot 28 @, = 4
2 (i, j)el g root AD 7FAolgtal FEok AR (i, 5) oA root AD 7F
AL A AzE ¢, oA BE AR B root ADY 7HZ o] A o] H
ool AA=E 4 J& Aoy, F olE Aoz FHRH

Q(ivj li—1, k) = p(i,j| i—1, k)eXP[_Tika(ti_ ti*l)]

Q= ZQ(i’jH_l’k)Qifl.k (721 102)
k

= Zp(ivj |i* Lk)eXP(*ﬁ;l,k(ti* ti,l)) Qi*l,k
k

A7 Tt AR BE AR B Aol

toy RO RE ARAA 12 RS G B ol of
A4 AR (0,004 AAE P oleka a3 AR ()N A
o 4e v, @x s 2Em AR g F 2R Qa4 e 9
42 Aol B @A ARAAS TE A4 el oI Q. AR
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oF gt A4 " root AD 7FAL olga® P, 9 AL ANE Yok
Lo AN RE ARHAAN 18 ABsE @Adolr] wEd v, o 72
e e 2.

Vi = exp[— Tr.,j(twrl - tz)] = eXP[_fil(fEi,jJr 9i) () — tz)]

Py = Z Qi; Vi (5721 103)

= Z Qi.,jexp[_fil(mij + 9 (tiy — tz)]

ojt}

9,9 e AA A FolEFHOZRE ALtEA A ;9
(4 103)o1 4 AL grol EAHAR Wj7pA] =G H |t

AR AN 1S A B3t AGEY 14 A3 10l A Q.9

2
U2 1otk 22 (4 103)°l oA ¢ ol VIS THA= A 7H4

FolRokar 7Hgsak A7IM z=fr)=1Inr (r=f '(z)=€")o] 2L
et A& 2A FolAT
AR A S A
P = QO.,OeXp[_fﬁl(:ﬂij+gi)(ti+l_ti)}

0.9277 = exp[— exp(O-l— go) (1.5)]

18) John Hull and Alan White, “The General Hull-White Model and Super
Calibration”, August 2000.
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15 5.00% 0.9277
16 5.10% 0.9216
2.0 5.25% 0.9003
25 5.30% 0.8759
olaL o]& EW r = f (gt go) = exp(—2.9957) = 0.05,
go = — 2.9957°]t}. o] ZELS A TS ALt AREE o F T
Qi1 = Qyopu.exp(—ryx 1.5) = 0.1546
QI,U = QO,U Pm eXP(_ To,0 X 15) = 0.6185
Q1= Quopeexp(—royx 1.5) = 0.1546
oo} Ze WMoz AN A tew 2o A%E & 5 Ak
T i=0 i=1 i= i=3
=2 7677 10.238
j= 11.663 6514 7.370
j= 5.000 6.172 5527 5.306
j=—1 3.266 4.689 3.820
j=—2 3.979 2.750
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1. Weierstrass’ Approximation Theorem
A : 23 FZF(compact set) [a, b] Flol WS A& f 7 FoAR
W dole] G e> 0 o tEiA oAH B o pla)7t FF E

S WSS
la,b] 919 RE A z oA [f(z)—plx)]l < e

Weierstrass’s Approximation Theorem®] ©oJ&jA oj® 2FlF-7F Qtof| A
&1 7t FojAE FF A E 7S Ao aER Be &
7F Fo] Fol tF717F 5 wf ©] Weierstrass’'s Approximation Theorem]]
oA ted s WAd & Ao

I 2

2. Girsanov’s Theorem
A . FESE P o " w,E P Bt Fo|gtn L 4=

Elexp( / vpdt)e]l f38HAl S process 2tal dhAl a3 WE TS

de %8 2% Q 7 249,

o

Girsanov A& 9 4AF : W 7} P-HEke £5ol1 §E=% Q7 P 9
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rlo
-
=
I
o
N
N
i
rr
td
il
N,

19) measure P ¢ measure Q7} equivalent 3}Th=

& Aol el A Q(A) = 0 °] HHFH= Zolth
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3. Ilto’s formula

7}. Ito’s isometry Theorem
T o(r,0)e LY, 7) 7t FTOIAE tEol 81

ot

o}

r 2 r 2
EL([ ot 0)dW(t, @)% = H [ (1, 0) )
0 0
Lf. Ito‘'s Lemma
HE o7F o SErEHA S Ut 7HA sk Ak
dr = alz,t)dt+ bz, t)dz (I -1

A 71M dzve 1Y Zg(Wiener process)©]il a 9F b= WS z, t9 FolTh
=

b dt + —=bdz (1 -2)

A7 dz= (O - 1)l e AH 22 9134 (Wiener process)©] .

4. MA7tAof et O 2LEY

A : Folx =25 P9 P-EFE &% W(t) & AMR3 vEhd e
22 one factor short rate 22L& A z+s1=}

dr(t)= p(t,rt))dt + ol(t,r(t))d W(t) (I -3)
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Aol arbitrage 7F it w71 T o AMANA P, 1) <
P2 A S whEet

aP  — aP 1 ,0°P

il _ Il —_ —rP =

at+<“ >\>67’+2 o 0
P(T.T)=1

714 A= market price of risk & YEFHATE.

=% : AA 71Ee] g process P(t, 7) ol W3l Ito formulas 2 -§A17]
2.
_ 9P oP 19°P,
dP= of dt + or dr + 3 o2 (dr) (I -4

7)o (2 1-3)9) dr & t)Y3HAL Tto-formula o &) A

dt « dt=0, dt « dWt)=0, dW(t) e dW(t)=dt

(dr)? = &% dt

7} Ak webd (1 - 4% b o] gewh

_aP P — — 10°P

dp= —-dt + — (pdt + odW(t)) + 5 R dt
0P oP 10°P , oP —
= (G Ty mdtt g > Jdt + o ——d W (t)
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olty. AAAIZl arbitrage 7} ATkl ZFAITE FESE P o d =
= 7)o AJEL 22 market price of risk A(t)

m(t, T) — r(t)

v(t, T) = At)

gzt

market price of risk A(t)] 2ol m T 9] FE Y3t thA] HelstA

2
Lol ol LOoTP by ) Ls28
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P ot H ar 2 37'2

I} 72 one factor short rate =98 A 7}3}AL
dr(t) = pt,r(t))dt + o(t,r(t)dWw(t)
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1. Ho-Lee 2 &

Ho-Lee 29 9] affine 24 =4,

Affine dlolel: AL Hol7] A AAAA g, p £ e 2ol Y

B lee Eold "Hn

Ht,j) :e*A(l‘,Y)*Ht,T)Vt (H - 1)

Ht,j')_ =7 (I(T—1) (H _ 2)
F A (O - DI (O - 2)9 BlaE Tl 2= spot rated] F3H A&
T8 4 9tk Ho-Lee B2 vl g4l vz o] xdHT

f:dru= f:e(u)dquf:Odzu (I - 4)

rs—rt=£9(u)c&4 +J;0dzu (I -5)
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ZOZVar(ftdezuds)
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T
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