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A Study on Collaboration Strategies of Public and
Private Health Insurance in the Korean Health Care
System

The growth in medical costs has been one of the long-standing
debates on the Korean health care system. Many studies on the subject,
however, have not critically reviewed or interpreted such rapidly
increasing medical costs in the perspective of the public and private
health insurance in Korea.

Medical costs are strongly affected by the evolution of health care
providers and health plan market structures and changes in
underlying costs. In this study, we address regulations on public and
private health insurance with some empirical studies on medical costs,
synthesize various findings, and suggest implications for the future of
health care costs, as well as for the present policies.

Initially, we consider some studies dealing with regulations and
policies that built up the health care market. The related empirical
studies are analyzed, considering policy environment with theoretical
implications.

Today Korean policymakers think that health care providers and
related insurance market structures would lead to a large-scale
cost-shifting from regulated health service to unregulated. The
"balloon effect" caused by health care providers would make private
health insurance experience high loss ratios, covering unregulated
health service. Obviously, it needs to be managed by private health
insurance, which has not yet taken part in the reimbursement system.
In addition, it is required that when reviewing policies on health care
costs, the policymakers discern differences between regulations on

health care services.
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< oJAsks S 7| 4= Q7] whiolth deln 1%} a9p|e) 417 7%
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AR A4S ARSHE 2 AUS F7HIZ 4= T OB A4S Ashe
AL oilas Z7HIA 4 otk SR 03] 27K 4 Qe Aol

(William and Robert 2000), HMZEAFG7HAE7F Guft Aaido] Q=2 45
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upA[Eo 2, R ELT A7) A=A Rl MYEEe U TR0l eHEA
EAR 2012), FUAREAS adgoididol 23E = 7 8471l AlE
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otk 2h2 ool 9 Hrhego] lHete FEFTHIE 53 olmswAt 54
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F7H71aL §lom, ol= Fadgoldlan] SV 2T o vk FadEoltl=
H] $7h= SUAES] SRR Y S7MIA Ao Y o] AR
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@ I-1) 2= IFUAZMA vI8F1HY 7t =2
S

30

239
20
10 59|
12| 29| 3% '
o - o W )
2 0| Eag o = = o
= =¥ iz 3 g = =
ol A

=
Of

A}&: The Conference Board of Canada(2006),
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A, v Arg7AZte] 7R W2 m7el &Rt YlE S
Commonwealth Fund(2013)2] 117)=+ 27| A|17F A A9tE B d8o] 2]
=25 P8l 7yt le29oks 50% oV, ZRps, T, 29Kl 52 A9 40% o4
of 5Pl A7 52 UE URE okal Wi 45 o £RECT S51
Stk 53] ALetol wzglole] A9 t71A7to] 24 ololeku et Aketol
2507} ISR (TR W-2) 3H0). $2luahis 2900) 7Rsaie), BE o7|io]
olggrof Fofsial Qlar, af7|e] ERTHA ol 7191t A54 dusde

8} 917] wjEoletiL e,

ad m-2) MRo| TIEZ st L7 |AIZt
= o 2712 0| A
- 4z 0|0t (%) 2 oA
100 100
80 80
%0 76 75 72 20
60
40 26 29

17 18 18 19
2013 3 6 7 10"""

i‘%z'ﬂl'-ﬂ%ﬁi§2i9ﬂ ﬂf‘gg—szgfiﬂ;

o o o E 9o = 2 2 L E E U
T%%EEE'A'TG—)’ = = - o =
2 o~ ol A 2§ g
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A= Commonwealth Fund(2013).

A, Sl20] OBCD 7} % 231 4-50lth, o]t olRo]§-2 ek 5}
0 glche A FRssAnt o]0l 88 WA & uf Ahfazo] & 4= glrke o]

=
OECD #H(8.42D)°] B]3] 199 71 0.5 Lhebie}. olefet @A oA x| 4|

R Qlsl BE afrie] gl dofstal Jlar, 8971wl |eEsT Aol 7
A A=A ofmagE skt =t 1, 2, 33 K7 e] B R ARy
& 81 Q7] wzolekaL Kot



(O3 W-3) 2AUY ¢zt QaFlz H4(2012d =2 JIE 2D)

@
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O T T I I I
AR R E L P Oéiggﬂiléoﬂoﬁiiilﬁmmﬁéﬂﬂ
FEFE2AYIYIHESFANEMLAZ A0 IO AILT AN

2] b ojolsE EVASEHMaEs IYFAr HA IE
7| o0 g 2yUdEs oz =
ot of  Fotot E

A} OECD Health Statistics(2014).

uprako g, 9-ejuet 7IHj-2 OECD =7} & 71 whe &= 4wk
GBD(2012)0f] w21, -2t} g <] 7|ei4=rg-2 19904 68, 141(1/ 76,240
A 20109 76.5A1(17d 82. 74N 2 8.441(1/d 6.54) S7F13Itt. OECD ‘H/d B+
A A= 5.341(014 4,140l BIsHA Wi wE L ARE A Qlokar & 4= 9l
th AHog F - ARIZEFA|E oA o]zt AikE AR T = A

ok QAR 7]of3k L HAT 4 ¢l Aol

(# m-1) 7|t 0|

(]: A
= & o
1990 2010 B4 1990 2010 B¢

E]7] 63.7 71.2 7.5 70.9 77.7 6.8
n)=t 71.7 75.9 4.2 78.6 80.5 1.9
OECD 71.3 76.6 5.3 78.1 82,2 4.1
AN 73.0 77.5 4,5 81.1 84.3 3.2
=4 71.9 77.5 5.6 78.4 82.8 4.4
3= 72.9 77.8 4.9 78.3 81.9 3.6
Ll 68.1 76.5 8.4 76.2 82.7 6.5
35 73.8 79.2 5.4 80.0 83.8 3.8
U 76.0 79.3 3.3 82.0 85.9 3.9

A= GBD(2012).
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SRS BAS B Faka Qk, SAZREe 20124 357,14
of 91e Fofu|z A Fate] A F1RH|0] 62.5%(FolH] + (Foful+2al

B, o2l FIAE R W e HEsto] AERRee A
sl U7kaL Qlek. Aelg R Fe] 2008 HIAZEE EIHTEHO] 9.9%E B

Ashlan o vEe oyl Alstel 201240 17,79 ol=2irh. 20124 49 #A)

= HolHcCt AlA
T 2692 (63.6%) (63.0%) :
(65:0%)
300 1" _(62.6%) IR 2030 2143
1529 155 (36.4%) (37.0%) (37.5%)
£ ) i A%
200 (37.4%) (35.0%)
s 21 1277 BN 380
e (9.9%) (14.8%) (14.9%) 16.3%) (17.7%)
2008 2009 2010 2011 2012

S AlER O] H|F(20121 17.7%)2 = HIAZE S EQlRehTo] gigt HAES.
g 1) At €] 6212013, 2); 2-8-9(2014),

(B I-2) H&o2ET A2Ris 0]
G

25 2008 2009 2010 2011 2012
T RHHA} (R H) 685 1,208 2,125 2,340 2,522
AACF S (EH) 515 538 338 227(9719) -
AP 2 (=H) 38 47 116 341 500(5+%)

AR Fg93] - A=Y BERR (2012, 8).



S, A RHEL RAIe] W] 71ojet Wo] Qieka & 4 ik, et
2h A19JE714 T AIORE o] BAJBIEle] 7kt Gl FHIOIEH(E 11-3) H0).
Aol 2 Fo] MASHIA T A Sl 7]ofstar ik g 4= e,

(B I-3) F2= 2ofZ R&D EXlY (2 I-5) FR2 2%Z RD FXfY
(che): Wil ) 0l

(ot )

= | 2005 | 2007 | 2000 | 2010 | 2011 00 | HOF T EE TSR mmEga mews
bl | 34,839 47,750 44,936 - - 0000 .//——.\.44.936 (7.1%)

om | 8088|10429] 10357| 11459 -

=9 | 3910] 3987| 4788| 4600|4800 P 11459 (75%)

—r— 4390 (41%)

hg=d -

mak| 3353) 3960| 3917| 3762 o T
?I)‘_]-E[_"- 444 776 856 896 _ 2005 2006 2007 2008 2009 201%?65011
Az AR5 Ho]X], BAAGEA. Ok A% 57

AR, 0| ER TS BN Al 30 9IS gt Uk SRR
(R A2 FY20129] 34,6689 9L 7] S5to] FY2008 Tl 171,9% F713k
31 3Rl At A T FY20120] 38,0042] 2O FY2008
H] 152,106 Z71BHI0HCE T4) F2), o2k AHEAR T 400 T 550 chet
2 P AR Aol

JYRPRES 71EOR 1] HAIATES 1wolA] 5SS wEsi}
FY20129] 100,62 e 59t AjZo] o 2 Aeje] gl 2L BAolct, &
A 2 ol WEe] Aue Aokstol AwAel Ul W AL AT A
oIet.
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(B I-4) Aaolz2-s

(9] o 9, %)

Lo | FEEEZ | sE=se AEEAEEEE/ AR
T | B2 2 |mvie | B8R | B o 11825
FY2008| 15,075 - 12,752 - 1109% 111.1%
107 7% =7 109.6%

FY2009| 23,125| 53.4| 21,464 | 68.3| 110%

FY2010| 27,655| 19.6|24929| 16.1

100%

FY2011| 33,068| 19.6|29,773| 19.4

FY2012 387004 14‘9 347668 16'4 o 2008 2009 2010 2011 2012
Ag: Z-8-8(2014).
2. x|

7}, F20AZEH

1) 2|=H| &7t th* 0|

Selubeke 2 o] Z7hAPE SatEs WARS Holvlt Sk of ] we

Al Z7kska Qlek. 2000~20124 E9F OECD B4t Z71&0] 3.9%91d| S-2jueh=

8.7%01| |t

(38 1-6) =TIelsH| HEH

(%)

10 187

ZI7H2(2000~2012H £ 715 %7

6
3.8
4
: I] ]]]]]1] I'T
0 ‘v—v—v—v—v—v—v—v—v—r/
st oS0y s G0 QAo H A Adg 2o 2s 002
S=EYSdELEZT2IZHFAIUHInI LY E =2 ot dedeogE
H Edztd E el =2 o Vg Ede HAZIEEAERE AsS
Z| EEcE L] =l ol L 2| = 2k of 2+
o3 [o]3 [o]3 of = =

A}&: OECD Health Statistics(2014).



4k, $e]ubebs 1905 GDPOA] 1815 ojga)7k sk vlFo] We wolx]
g u]350] 27hgo] ul9- e AlolT) A|uk 200245 1001 WKk vl 1.60%,
2.6%, 32 1.0%0] Hl3) $-elukehs 4.6%0] o] 2t

olejgt S-elutet ojmu] 57} FAls FRIAARH) o|RAuAS FHL 9L

© W] e AnjRjEo] FEskal itk 200295H 200097H] HHYEoF

A Z7H&o] OECD Ba-& 6.7 Lhedar, S-efufeks 5 vz g 12.8%2
Lehges.

(A W-7) Fe=0| 101 ME GDP th|  (E W-5) FE20fe| Bio|=H|
HEo|ZH| HIF 0| & HEA &7k NE = (=1
(%) (&) %)
5 169 g HE=0k
14 - & &7t &7t 7loig
b ose g gp 89 SEEEEE crtse) || Bvits)
s | % : . I ﬂg%‘-(].o%) ]
6. 79 80 Z 73 St 12.8 50
A 6.1 66 " e3(4.6%)
4.8I T 5.2\ T il T T T T T 1 OECD
2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 6.7 36
Bt :
20101 ©]=H] H]F OECD Hat-2 9.5%Y. A HAEA|5(2012).

A}&: OECD(2013).

A, et A=n] S7he okl tieh wefA|I =7} ] &3] el LrEr
@Y ok SEluRRE Al o] a0l wieel FeER
F 3 7ML SAEA SRt Y - Aeid AR SRR PAIEA] &L Sl A
- A A= S HEE 5 e Al =9lo] Hasitt,

A, FEivEe 8 el tiet oF ® 71 AR Akl 8.5

aigell Hiet &F % 7H e AR WAISHAL Qi o] mhEell 89vle] 35 5
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7k Qlste] AAH o RE qiAETTE HERA] oot Al Amul= S7FE 4
ek, oleet Al 2fo] At UrehA] s Al 8|7} E a5kl
AR, SRRl o512 NS FelA] EshaL o] Wi 4= Slok =
RS2 T Hedrtolofa] omajul s Stufjof] =a574A) 2| 9je] QLA &Y
a7l ofsto] QlmeH At AleRt 2lmAfu] s ARl e Adehs HAs)
I QM. SRS E AL Y ET A whe]] 8 =5A) A 915 2] S| 2
7] A 715 0] mleRRt Zoeh (R AEAE- 2012). A 02 FgHo] 3
Hete SggaAte] digh 417t ofete Aeolet. |97 2] o] dastey.
npAERe 2, EfufEhs 13, 23] 33 89718 Fol 1387 |l £4)7] 7
o SHes AAIES] Qlok ey 1Ak 7|2 iRz Fstofof
sht elat et AAHIAE Algohal 24} 33 8971 Aol HSoteioF
Sht QlRRS sk 5 17}, 22k 37} 8Yg71H0] A= FARRE Aul g Algshd
A TSI QL & S AEH(E T-6) =), o= 20124 -2t =l 1
Qg Qe RF 747} $A7F 14,382 OECD 3|Q=+ Ba(6.73)) e} 26 oA} &
AIE 2fshzt] dERE 719shar At & 4= Qlck, Rk 2Rk 1919 st A
U= 16.1U = OECD HH8.42)ol| vl 1.94] 71 202 vhepytct,

be

d

(# M-6) =72 RYE 22kt 2=

(91 %)
ol NEEE Shel 52l ojel
2002 4.9 7.3 5.0 82.9
2008 5.3 8.8 7.4 78.5
2010 5.8 9.9 9.1 75.5

A= 2P 5(2014).

ol SR} oFollgh ARl ARAFITHAIE] 793R Bt 9]
o B AR U] S ae Solu BT NS S AuE
Zefaict, 1% fople] SHARIE e A4 5e4S BRslrt ojg)
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Prleke 2FA, 24, 37 AT AU FHY AR YFL 4 UES AE

iAol B asit,

ui

HUAFEEL a0 gt I A= Fu)7t vlgsict, vkt =11 1919 9
2 57} OECD )= Bt} 28) o4 =11, 2hA} 1919 Ht AL L7}
OECD 2] |3} 1,94 71 Z-2((17 -3) =) EIURRHIA| L] $HA o
sz v7E itk B Al oJEolgw ) BAgle] XaH]o] 4 vl&E A&
sho] ERIYFR IS ARESHES sl Qlr}. YRolg§fo] SV ERlYF

FEEol SV AlE =Yds A=Y 287t Atk

X
o

QL SUAPREL WAE ) HA9 20089 62,605 HAHAT 2012
W 62.5%% RAsle] # WatS Holx) o Irh(E I17) ), o) fohlF
o IREFF ] o] A5Ae] 9l7] whizolet,

SPIFO RN HlFo] A5Ale] i A Folurk oRAu|2e 3
F % hAAEelA] 7]Qlske urt Fcka g 4 glek. 3, aopeldelthel 714
Aol thal 897 1e) o] BagElel Qi) uholeh, foFgelthA ojm Al
2eof] e b2 e AT Ik, et Apulgelthy o= Aul o i h2e
QUM APEI Qlof A glekan & 4 Glck, THAPE 9] el S

Tt 2EA b As 247 7H2 o] MAPEOILH(E T-8) =),
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H T-7) & - ARIZES A& 3 EXE 30|
(99 A 4, %)
HUAZESHF| A XI=ZH| Aol
==
=OH| B3z
o= - o | MM H | Al B/A
;;r, HIZ0d
I [ BE| == | =9 A | Bk B | &7k
256.0 89.6 | 634 | 1529 408.9
2008 - - 15.1 - 9.9
(62.6) (21.9) | (15.5) | (37.4) (100.0)
289.2 94.8 | 609 155.7 444 9
2009 13.0 1.8 23.1| 53.0 | 14.8
(65.0) (21.3) | (13.7) | (35.0) (100.0)
325.0 105.3 | 80.7 | 186.0 511.0
2010 12.4 19.5 27.7| 19.9 | 14.9
(63.0) (20.6) | (15.8) | (36.4) (100.0)
345.7 109.7 | 93.3 203.0 548.7
2011 6.4 9.1 33.1] 195 |16.3
(63.0) (20.0) | (17.0) | (37.0) (100.0)
357.1 116,0 | 98.3 | 214.3 571.4
2012 33 5.6 38.0| 14.8 | 17.7
(62.5) (20.3) | (17.2) | (37.5) (100.0)

8T R AR A AVY X 8] iv] v o2 AAZE o] BA-ES VERd,
Zpg: 1) AESF 2] 621(2013).
2) 28-29(2014).
3) FUAGEGTA AR (Z A5).

T an| AR (2011) 0] mEr ruiAlg B9 B 7P w2 e A
T 271} 7P S a971we] 7H Aozt 5. 6uljof o2t 89712 89F
ol el digh 7HA 2 o2 augolRmrE S7M7|AL )& A7 =
Zolt}. E4, 8472 8| Fot A BAH|L FFe BT #RlE 71
7] TREoleHEAEAE 2012). 24718 3532 AE U4 =
ool FRE o2 7R 5 = AL, Ak AleF Bl AlelRres 4
2 3ud o ok vpREre R, aofgeal) ARAbs ol 7t A
[oulFoAafd =AM uIAE ST 5 7] mhEolth
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(# I-8) 2%7[HH H|Z0{ch (O I-8) =LIAZEH Zi=H|
ZIZH| H|m TAH| 0|
o 3‘-_| X(A) 3"—_|-T'-(B) 0| )
— @ = BA 00y 650
—/I\‘EHLH/\]%‘ 55 196 5.6 626 ! 636 630 625
P9 N T e
R % 2 ) 5o 208
77 . ]
SIFAA 400 018 Ho|HCHE
onr zo 219 213 206 EOTO'-'-T“Z‘=53
O . .
B 70 275 39  wo ==  —
55 B] 158 g gl
MRIGHZ) | 410 | 700 | 17 g ' * mauy3nzosns
PET-CT 370 940 25 008 2009 200 01 2002
A S AR F(2011), A 1) At €] 691(2013).

2) 28-342014),

Ol AMH| 2] T B 7ol tiRt AR Zpolof A Z]Q1E o3t SR
THsqueezing the balloon) & ¢15}o] AT A7} o] HAAL: 7}slsie]ale Z ol

BN ool el ik HlFo] AlsFAlel gleki & 4= ek
I-8) ). $eiueks FARC|R Qls) |RFFAA AshE FBst 9 2
oI,

sfjelof A= ZA aTlo] olE Zlolz 4= 9lr} William and Robert(2000)= 3l 7}
Al = 25 A2} 7HA o] gk AR 7 Ea skl A5 Aolokekal 245t
AA FAATE QIR AP AHHE S4L QT

71952 7HAHAlel tisll A57E BElekA] o= e ST o= o
S3t oS B0, 2 7HGAIR 19801~19934 52t ©lokE 74 o] 60% Bf

S9SN BT, F SIORE S 59% ASHrE, ol A 0 4 2
7} b Fol 2715190 hzol,
ol BRAgE] FAEA G e o el Manlg ol wa U

Z o7 dAlsta @it} =19 oy} W oAl A= oekEH] XE=S HAAXF
AEe] 2R 3P S 1006 ST absel 9k R Sl8) o=
AH] S AR ThE Fhto 2 AR Hl8-2 7R Alolth

lo
i
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A & AlRtsl= vl g A (rationing) = XA Y Ho I LJiAH| A o8&
FA 9 =2 mHES 2T 4+ Aot v]=e] New Hampshire Medicaid
program+> 2P AW 5 372 ARSI o] gt AR o] oofE e

350 ZRRAZAN, S0P PAS 5 R F7AZCk WA S ol
£ aoPel Qo] 7EAE sEaieth, AR e F0aNE 28)d 271
= Zlolt
oleig F4l ko] Avk: aoFgoltiy olmAu| o) et ZHATAI} vl
e Rkt A ol AT Belsher] A dlate s Falths 2
Hojgth NEA AMATAIE RS B A olan) 28 7|E0R 3 )
I e 712 02 O RAHIAS AR Flo] ofd 4 e,
olelet FALIE Ql5to] AlolR o] WilE AFEL A 497 9173
22 7lzon i RERE 2ASIEHE 110% S04 vlEe odrkn ¥ 4
o} SHlAZEe] B W AT AolR u e BaE A EEe) 9% F
ol Zole}.

SRRz ARl = QIgt 8ofrlF ol wa] Aol el HiFo] Hasitt
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S, SNAARRL ARSIl that gse] stk MAA £a



npAjEte 2 AEolg W o] HAR Rl Qofulgolti ) ojmAfu|iel| disix=
it opel A e o] Fojx|R] Far Qlek. ackHlFo i el teiAl= £
Foll et 7122t uhgdE o] QlA] ¢dar glom Xzde] Ty tigh el v
- OO A|A] QFaL Qltt.

gt oz gofgo] 9 agfalgolt ) omAlnA A He|7) o] fo] A 4= Q=
5 o=2g3GAA Jilo] Basict oEAu|A o] MEarlol HiE| s Sl
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