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A Study on supervisory structure for corporate
pensions and its policy implications

Supervision on a retirement pension in developed countries has been con-
centrated on benefit protection for participants and fiduciary responsibility.
At the same time, the autonomous functions of the market has been en-
couraged in terms of the management of the retirement pension. In con-
trast, the retirement pension system in Korea has been focused to regulate
pension management by restricting the choice set of retirement pensions,
rather than to protect participant’s benefit or to impose responsibilities on
fiduciaries.

However, the environment related to the retirement pension is changing.
The self-regulating management of the retirement pension is growing as far
as benefits of participant in the pension is not harmed. Accordingly, the
Retirement Pension Act tries to reflect this situation but there are still
some limitations to be considered in the Act when compared with other
developed countries” regulations. The following are suggestions to improve
supervisory structure for the retirement pensions.

First, the supervision on the ex ante and ex post financial soundness of
fiduciaries should be tightened. To do this, fiduciary responsibilities should
be also clarified.

In addition, deregulation of pension assets need to be made to expand
investment management choices of workers and enterprises. The road map
for transition to self-regulation after 2010 is presented but a more specific
implementation plan for the deregulation of asset management is not yet
available. Therefore, more specific road map for when and how the tran-

sition to self-regulation starts is required.
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