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(Table 1) A Trend of Employees Private Pension Subscription Rate Saving
(Unit: %, Over ~ Under, 10 thousand Won)

Total Under 2,000 | 2,000~4,000 | 4,000~6,000 | 6,000~8,000 | Over 8,000

Average Average Average| Average Average Average
Contrib. ity Contrib. et Contrib. kit Contrib. T Contrib. et Contrib.

2010 | 12.5| 221|0.85| 119| 11.7| 180| 33.4| 221| 50.9| 242| 60.5| 261

Year | Rate

2011 | 14.0| 249|1.04| 123| 11.9| 185| 34.3| 243| 52.4| 277| 64.8| 313

2012 | 15.1| 257|1.16| 129| 11.6| 192| 34.0| 247| 52.8| 286| 66.3| 320
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2013 | 14.7| 266| 1.17| 159| 10.0| 201| 31.6| 249| 51.3| 289| 65.7| 323

2014 | 14.1| 257]0.83 62| 7.9| 156| 28.9| 242| 49.5| 287| 64.4| 322

2015 | 13.2| 261|0.37 39| 6.1| 147| 25.4| 236| 47.6] 281| 63.3| 319

2016 | 13.2| 258|0.33 36| 6.1| 145] 24.1| 231| 47.4| 274| 67.7| 313

Source: Analyzing Statistical Yearbook of National Taxes for Each Year.
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(Table 2) Descriptive Statistics for Aggregated Observations and Pension
Subscribers

Total Private Pension Subscribers

Year 2012 | 2013 | 2014 | 2015 | 2016 | 2012 | 2013 | 2014 | 2015 | 2016
Pension | 21.76 | 30.47 | 27.58 | 33.03 | 32.25 [315.36|329.68|347.09|329.04 |317.35

Contrib
(10K Won)| 94.17 |120.13|124.58 [116.51|114.531189.93|240.17 |291.15 [ 194.79|196.71

Pension | 0.07 | 0.09 | 0.08 | 0.10 | 0.10 | 1.00 | 1.00 | 1.00 | 1.00 | 1.00

Subscription
Rate 0.25 | 0.29 | 0.27 | 0.30 | 0.30 | 0.00 | 0.00 | 0.00 | 0.00 | 0.00

Age 44.24 | 45.24 | 46.24 | 47.24 | 48.23 | 44.89 | 45.27 | 45.75 | 46.78 | 46.91

(as of
2014) 743 | 7.43 | 743 | 743 | 7.43 | 6.74 | 7.24 | 7.10 | 7.52 | 7.54

2012.0412101.512192.99[2286.522381.15[2060.29[2101.21{2142.962244.28[2257 .47

Age square

639.59 [654.38 1669.18 |683.89 [699.11597.43 | 637.31 {637.99 | 690.61 | 693.79

Gender | 089 | 0.89 | 0.89 | 0.89 | 0.89 | 0.96 | 0.94 | 0.96 | 0.93 | 0.9

Man=1) | 932 | 032 | 032 | 032 | 032 | 020 | 0.24 | 0.20 | 0.25 | 0.23

Number of| 344 | 3.44 | 3.41 | 3.39 | 337 | 3.65 | 3.59 | 3.56 | 3.43 | 3.44
Households

(Persons) | 119 | 1.20 | 1.19 | 1.19 | 1.21 [ 0.93 | 1.05 | 1.02 | 1.10 | 1.10

Number of| 1.09 | 1.05 | 1.00 | 0.94 | 0.90 | 1.16 | 1.14 | 1.14 | 0.96 | 0.99

Children
(Persons) | 0.98 | 0.99 | 0.98 | 0.98 | 0.98 | 0.91 | 0.94 | 0.97 | 0.94 | 0.94

Having | 0.83 | 0.83 | 0.83 | 0.83 | 0.83 | 0.95 | 0.92 | 0.91 | 0.90 | 0.91

Spouse
=1 0.38 | 0.38 | 0.38 | 0.38 | 0.38 | 0.23 | 0.27 | 0.29 | 0.29 | 0.29

Bachelor's | 0.471 | 0.471 | 0.472 | 0.468 | 0.464 | 0.642 | 0.674 | 0.652 | 0.663 | 0.650

degree
(=1) 0.49 | 0.49 | 0.50 | 0.50 | 0.50 | 0.48 | 0.47 | 0.48 | 0.47 | 0.48

Urban | 095 | 0.95 | 0.93 | 0.93 | 0.95 [ 0.97 | 0.95 | 0.90 | 0.94 | 0.98

GD 1022 1022|025 ] 026022017 | 021|030 023|016

Wage 0.70 | 0.70 | 0.69 | 0.70 | 0.69 | 0.84 | 0.91 | 0.87 | 0.93 | 0.91

Earner
(=1) 0.46 | 0.46 | 0.46 | 0.46 | 0.46 | 0.37 | 0.28 | 0.33 | 0.26 | 0.28

Annual  £139.46|4261.16/4480.76/4594.054765.30§6787.99[7200.376863.94/7583.117640.59

Income

(10K Won)[3202.483211.995114.413492.20/4074.37j3100.3814307.103483.20/5153.413302.21

Annual | 674.62(558.57 |615.98(610.80 | 711.72 |1117.13|997.84 [1135.69/1032.12[1213.57

Saving
(10K Won) [2180.44[2082.01[2115.73[2200.492288.77|2772.6312593.81[2497.84]2531.9112733.61




HFMS MAGH MUSH et THE

EX

Hi

L
1)
o
2
3
ton
HT
Jx

Financial
Assets
(10K Won)

2893.20

3185.00

3122.22

3257.96

3866.69

5046.63

6643.97

5818.53

6396.41

7636.28

0405.90

8091.70

6123.00

0640.72

7996.04

7434.54

13396.81

10731.85

9716.066

13756.55

Observation

2,391

2,391

2,391

2,391

2,391

165

221

190

240

243

Note: Upper row is Average, Lower row is standard deviation.

(Table 3) Descriptive Statistics for Pension Subscribers by Income Level

Under 55 Million Won Over 55 Million Won
Year | 2012 | 2013 | 2014 | 2015 | 2016 | 2012 | 2013 | 2014 | 2015 | 2016
Pension |271.78(276.31|279.84|272.49(277.14|337.15|352.90|381.25|354.74|331.73
Payment
(10K Won)|185.26|185.91|282.53 | 208.13 |263.21 | 189.31{257.38 | 290.60 | 183.37 | 165.21
(Agef 42.89 | 42.21 | 43.39 | 44.59 | 43.64 | 45.89 | 46.60 | 46.94 | 47.77 | 48.08
as o
2014) | 7.01 | 7.55 | 7.77 | 835 | 847 | 639 | 6.69 | 6.44 | 6.92 | 6.83
1887.91/1837.73(1942.232056.77/1975.142146.472215.842244.912329.502358.42
Age square
603.54(619.09(670.44 |741.78|752.95(577.99|612.43 | 598.16 | 650.69 | 644.09
Gender | 0-89 | 0.84 | 0.88 | 0.81 | 0.88 | 0.99 | 0.98 | 1.00 | 0.99 | 0.97
Man=1) | 031 | 037 | 033 | 039 | 0.33 | 0.10 | 0.14 | 0.00 | 0.11 | 0.18
Number of| 335 | 3.37 | 3.05 | 3.08 | 3.13 | 3.81 | 3.69 | 3.83 | 3.59 | 3.55
Households
(Persons) | 117 | 1.28 | 1.31 | 1.27 | 1.20 | 0.75 | 0.92 | 0.71 | 0.98 | 1.04
Number of| 109 | 1.12 | 0.92 | 0.84 | 0.92 | 1.20 | 1.16 | 1.25 | 1.01 | 1.02
Children
(Persons) | 0-89 | 0.93 | 1.03 | 0.93 | 0.91 | 0.92 | 0.95 | 0.93 | 0.94 | 0.94
Having | 084 | 0.79 | 0.73 | 0.77 | 0.80 | 1.00 | 0.98 | 1.00 | 0.96 | 0.94
Spouse
(=1) 0.37 | 0.41 | 0.45 | 0.42 | 0.41 | 0.00 | 0.14 | 0.00 | 0.19 | 0.23
Bzchelor's 0.472 | 0.507 | 0.547 | 0.533 | 0.531 | 0.727 | 0.747 | 0.706 | 0.721 | 0.693
egree
(=1) 0.503 | 0.503 | 0.501 | 0.502 | 0.503 | 0.447 | 0.436 | 0.457 | 0.450 | 0.463
Utban | 0.95 | 0.96 | 0.84 | 0.91 | 0.98 | 0.98 | 0.95 | 0.93 | 0.96 | 0.97
D | 023 | 021|037 020 | 013|013 ] 021|026 | 020 | 0.17
Wage | 0.62 | 0.85 | 0.77 | 0.81 | 0.81 | 0.95 | 0.94 | 0.93 | 0.98 | 0.95
Earner
(=1) 0.49 | 0.36 | 0.43 | 0.39 | 0.39 | 0.21 | 0.24 | 0.26 | 0.15 | 0.22
Annual  3512.353820.163534.083725.823896.868425.81/8670.988555.309336.428979.13
Income
(10K Won) [1416.431251.631499.57)1355.011206.822312.4G4338.062941.195289.362732.92
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Annual |266.22(507.61|922.44|422.64|748.91 [1542.581211.12]1244.01[1309.16{1379.70
Saving
(10K Won) 2118.532064.621919.13(1986.95[2328.9412965.6412772.042746.332704.392852.07

Financial 1897.643398.963666.273575.605442.036621.138055.7716911.747678.608420.82
Assets

(10K Won) [2207.84(6173.71(7906.156333.8319137.688558.15(15330.0011792.42{10685.45(11194.06
Observation| 55 67 64 75 64 110 154 126 165 179

Note: Upper row is Average, Lower row is standard deviation.
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(Table 4) Panal Logit Analysis on the Determinants of Pension Subscription

(1) (2) (3) (4) (5)
Age(as of 2014) 0.849*** 0.847*** 0.817%*** 0.905%** 0.902%***
(4.09) (4.02) (3.84) (4.03) (4.01)
Age square -0.00614** | -0.00612*** | -0.00582*** | -0.00683*** | -0.00680***
(-2.89) (-2.83) (-2.67) (-2.92) (-2.90)
Number of -0.168 -0.166
Child(under 18) (-1.13) (-1.13)
Having Spouse(=1) 0.520 0.536 0.536
(0.91) (0.94 0.93)
Bachelor's degree -0.667 -0.669 -0.666
(-1.06) (-1.06) (-1.06)
Wage Earner(=1) 0.273 0.273 0.272 0.268 0.267
(0.98) (0.98) (0.98) 0.97) (0.96)
Urban(=1) -0.322 -0.321
(-0.57) (-0.56)
Tax Credit -0.500%** -0.504 -0.505%** -0.512%** -0.510™**
(-2.78) (-2.58) (-2.59) (-2.62) (-2.61)
Low income -0.346* -0.353 -0.352 -0.363 -0.363
(-1.65) (-1.47) (-1.47) (-1.52) (-1.52)
In(Savings) -0.00381
(-0.26)
In(Financial Asset)| 0.0388* 0.0387* 0.0393* 0.0380 0.0410
(1.66) (1.65) (1.67) (1.62) (1.56)
In(Personal 0.497*** 0.497*** 0.497*** 0.493%** 0.494**
Income) (3.08) (3.07) (3.00) (3.04) (3.04)
Low*(Tax Credit) 0.0119 0.00702 0.00244 0.00226
(0.06) (0.04) (0.01) (0.01)
Observations 2,286 2,286 2,286 2,286 2,286

Note : t statistics in parentheses

* p<0.10, **p<0.05, **p<0.01
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(Table 5) Marginal Effects of Pension Subscription on Each Variable

(1) ) ) (4) (5)

Age .0084™** .0084* .0078*** .01020%** .0102%**

Age square -.00006™** -.00006™** -.00006*** -.00008*** -.00008**
Number of Child -.0019 -.0018
Having Spouse -.005 -.006 -.0061
Bachelor's degree -.0064 -.0075 -.0075
Wage Earner .0027 .0027 -.0026 .0030 .0030
Urban -.0036 -.0036

Tax Credit -.0049™* -.0050™* -.0048™* -.0058** -.0057**
Low income -.0034 -.0035 -.0033 -.0041 -.0041
In(Saving) -.00004
In(Fin-Assets) .00038 .00038 .00038 .0004 .0005
In(Income) .0049** .0049** .0048** .0056** .0056**
Low*Tax Credit -.0001 -.00006 -.00002 -.00002

Note : * p (0.1, **p <0.05, ***p < 0.01

(F 6)& AFAF FYHoll AAE F3 hS SHHSE sto] FA ARIZE 4
B o]8l TEWsLt AP 11 RITEAE %
3t 7HI A RIEA T fARHA AFAE Fhdel] FFS niXE UERE A, AAE,
AF=A} o 181 Al A HRE 254 (DolA 20149 o] F Alwrfd] 9 3=
A (O~(6)9] AmruHaet ARSI Eu|ae] WARYe] Ale7t SAH R Ron|
SKSignificant) JIIHAE 7= A O= LERITY.
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4= 9l ol FAIEAALES T8l AATA| £ o]F e
2 AAsglon olg AEASER AuRE NAE50] AFAE A v’ H
AEEZY] AFAS Bldo] IA5F0] Hls] & Fo= st Ag Bl AYAHI

24 FHE, 201690 AAal= ATolet,

P

(Table 6) Fixed Effect Model Analysis

) ¥ &) @ ®)
Age(as of 2014) | 0.230™* | 0.240™* | 0.233"* | 0.247"* | 0.247"*

(4.47) (4.65) (4.49) (4.60) (4.59)
Age square -0.00174** | -0.00186™* | -0.00178™* | -0.00194™* | -0.00194™**

(-3.30) (-3.50) (-3.34) (-3.48) (-3.48)
Number of -0.0370 -0.0370

Child(under 18) (-0.97) (-0.97)
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Having Spouse(=1) 0.171 0.177 0.177
(1.41) (1.45) (1.45)
Bachelor's degree -0.205 -0.209 -0.209
(-1.14) (-1.16) (-1.16)
Wage Earner(=1) 0.0652 0.0657 0.0675 0.0667 0.0665
(1.15) (1.16) (1.19) (1.18) (1.17)
Urban(=1) -0.0633 -0.0636
(-0.49) (-0.49)
Tax Credit -0.114** -0.0327 -0.0343 -0.0372 -0.0370
(-2.56) (-0.55) (-0.58) (-0.63) (-0.63)
Low income -0.129** -0.0560 -0.0570 -0.0592 -0.0591
(-2.36) (-0.86) (-0.88) (-0.91) (-0.91)
In(Savings) -0.000908
(-0.22)
In(Financial Asset)| 0.00750 0.00770 0.00755 0.00738 0.00810
(1.36) (1.40) (1.37) (1.39) (1.27)
In(Personal 0.0886™** 0.0889*** 0.0884** 0.0882%* 0.0882%**
Income) (2.80) (2.81) (2.79) (2.78) (2.78)
Low*(Tax Credit) -0.111%** -0.109** -0.108™* -0.108™*
(-2.08) (-2.05) (-2.02) (-2.03)
Constant -6.958™** =7.242™ =7.124%* -7.300%** =7.204%
(-5.25) (-5.44) (-5.34) (-5.37) (-5.36)
Observations 11,797 11,797 11,797 11,797 11,797

Note : t statistics in parentheses
* p<0.10, **p<0.05, **p<0.01
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QL 202 FRY FAEUS 0S| I AFAAS Sushof Tk P A
2000105} 0] Q1 22 FAGFe] HEES ju|e 5 =S AT dhat A
A2 Fz5 Sefe) gt olele ARG B 1eBAS 1w 5} AL S
st oh et 59, @ 5 AARolNE e Al gtk

R

Ty AR RAL S ol85te] 201439 =UE AdEAS el Het 255

AelA AodisAl= Hee] FHavts A 2t HAsA 282 daAS 7Hldel +



HSNZ MHCE AUSH Heto TE Xz HYUAE Het

I'-IH
1x

49 Fe mHT T Helol SHolE TASE0] us) AASE] JENE
ol 5420l JRke w2l Aow UERdth ol 20019 AZAAR] EET ARE &
QISIEL 20014, 20064 L 201119 FEAZ A Tz A 5 FukselA o

TAE YRS Alsh QA FAENE AR e SHE SR A7 2 k= 4
ofgt AME W2 Zlor KRtk 3| 1 o= IAS3Y AlAEES HAAA
7HQ AleE SEshet 2482 9WE7] geo= Helth

SHARE ZAATOIAAY 1L FARE O 2S4S W AAESO AN A-FAE =
ok A%, A 2 7Y LARIEES v fA S22 S7Fd 7RsAdo] &oH,
A= o5 tigh 72w 5 AFE iz o]0l 7isAdo] wte FEe 1EE
87} Ut oleh TS AU 2(2016)= AaAFol thek ZAIRIEC] vlol A
< 4 3 AE5H9] 1.36~8.05H] o]0 a5ttt webA ol nf A
o ans AdA 08 G| dliile AAISIERTE ofUet AASS7HA] SRt e
A% 71 H AR AS T 4 e TRt AleE NI et Sl

TAEERP|A AFAS 71l AlEche WRleR 7Y WA A4S 4= QU= A
A2 = 5oNA =4t AR AT ANl tiet Hag Aot 5] U9 A% A
A5ZA AEEDAY o 80% 7K HEFE AFok=d, A= o] 5% vlgtold 1
29 ALEZY AP AR 714 EC] 109 F 25%714] S7FottHAxel Borsch-Supan
et al, 2012). 12|31 S} FARE WA Euztol] =T 49 AL FH42] 2
Ho] AgARite] 712 AYEI A= AR 309 & wQINIEE-E 2.66%p A4S Ao]

= AL - FAS, 2017b) FA] Fargh D87t Qlck

AIAISE &2 AgAIE olQlolk JFE3AITH SHAA EAAT 53 AAT 712
719fg A8 59 A= A AgApE F7F Aol apt Sle AR RAEIIH
(Chetty et al, 2013). °2i3t YRIES fejuzt A4l A =T 4 =Alofl gt
A2 FE 7 0 2 AP ojop & AtabA|o]t

223 AFAE AFRRAZ AT = Q= AR gt iy $HA AHE AaAAt

o] 7HR1] k=Fofl 4ke] A= A

A2 FFo . A& ojop &

<
it

T

E



SHA] 2ok A Eeh & Ao AL & = Qlok Al SHoAME, 20159 ALs
SOl gk F7HR1 AldsAlEo] 28 -2 IA] A=A Rtrhe A7 e 12
U AaS530l tidh #7124 AldsAlE 280l 7otal Aes52l Aol ofE
&SAIS I3 o @ol Sotadithe Mol F7RAIE 282 & d7ETel 992
TRA] k2 A o= Helrk J2]al go[H Q] fHAI9F HE FE> ko= T W Ho]
E7F SAEE F714Q 4R B ¢ 3l o' TRty

of2] AP 781 & A7 ARE 7R Ak F 71 22 HIoIEE o835t A=
A5 AAslE w212] dsA] dedel] tigt 2] axkE ARFAIH WREel Yot
TEOIA. & A 2T AT AAEE et S 7P 2 HelRal g = Sl deAl
= G A= 4] AlEAl= Zdelo] it vES-2 AlBTdAet jEe] dstod
SEASER Ptk Aol S 7197 Ao, & AR JuAtwE Alse

L= 2ol a4 7]oi7} ek



(Translated in English) Kang, S. H., Chung B. E., Kim Y. M., “Income
Guarantee Effect of Deferred Retirement and Private Pension
Policy”, Research Paper, Korea Insurance Research Institute,
2016.

ABE- AL - W71, “AAIS=He] ZHAS] dAgAS Bl RIAlE
2, AR|RAZATE, A294d A3=, 2013, pp. 53-79.

(Translated in English) Kim, B. K., Woo S. J., An J. K., Bin, K. B., “The
Causal Effects of Tax Incentive on Pension Saving for Korean
Households”, Korean Social Security Studies, Vol 29, 2013, pp.
53-79.

AL -4 - s AAE, “S=UEt AR ATAIA] ARy, AAEATE, Al
9d¥ Al45, 2016, pp. 33-58.

(Translated in English) Kim, W. S., Kim W. C., Kim S. B., Kim, J. H.,
“Tax Policy for the Private Pension in Korea”, Korean Journal of
Public Finance, Vol 9(4), 2016, pp. 33-58.

T4 AEA, MY =FAERA T SARY, AFEIA, HY
A4, 2000.

(Translated in English) Ryu, K. S., Lee C. W., Kim D. G., “Enhancing
Private Pension for Income Guarantee in Old Age”, Research
Paper, Korea Insurance Research Institute, 2009.

TS A, "AFRSTAY AABA Heko] AFAlAl HIX= FF, AlFst
A, A31E, A4z, 2014, pp. 9-34.

(Translated in English) Kim, W. S., Kim W. C., Kim S. B., Kim, J. H., “The



BEED =sages moow xes

Effect of Change from Pension Income Deduction to Tax Deduction
to the Pension Taxation System’, Korean Journal of Taxation
Research, Vol 31(4), 2014, pp. 9-34.

HAEAR, Vxda = A", d¥AtE, 2013.

(Translated in English) Ministry of Health and Wealth, “Introducing Basic
Pension’, 2013.

35, TIIAETIY 2HaR AT, A4 AP shets] aAEd, g
ZA| A7, 2012.

(Translated in English) Yoon S. J., “Determinant Analysis for Personal
Pension Subscription”, The 4th National Survey of Tax and
Benetfits Conference, 2012.

_ L NI AAEEe] Tist A7, AREY, A1995, ERAATY,
2013.

(Translated in English) Yoon S. J., “A Disscusion of Tax Treatment for
the Personal Pension”, Public Finance Forum, Korea Institute of
Public Fiance, 2013.

o[- AT AR, T A AR BEAQ AT AL WY, HAE A,
HEATY, 2014.

(Translated in English) Lee, T. Y., Kang S. H., Kim Y. M,
“Public-Private Partnership to Enhance Korean Social Safety
Net”, Research Paper, Korea Insurance Research Institute, 2014.

ASE AERA-ES, TidT 719 24 L 7IIE sk 8477, BT,
A7A A=, 2006, pp. 137-168.

(Translated in English) Jeon, S. H., Lim B. L., Kang S. H., “An Analysis
on Both Determinants of Purchasing the Private Pension and
Changes in the Status of Subscribers’, Korea Insurance

Development Institute, Vol 17(1), 2006, pp. 137-168.



L

HSMZ MAC MAUSH Heo oE

re

215 HYHE w2

4

F8A, “Al-TiRIAEE ol thet w2, AAlET v, HAIFAF, 149 1
<, 2003, pp. 3-22.

(Translated in English) Chung, J., “An Examination of the Effect of the
Interest Rate Credited and Income Tax Deduction on the Value of
the Old and New Personal Pensions’, 7he Jjournal of Risk
Management, Vol 14(1), 2006, pp. 41-60.

_ QI gt ASSAIY] elERT BAT, BE/NEATE, Al17H A2
3, 20006, pp. 41-60.

(Translated in English) Chung, J., “An Analysis of the Rate of Return
Effect of the. Income Tax Deduction on the Personal Pensions”,
Korea Insurance Development Institute. Vol 17(2), 2006, pp.
41-60.

BUA- 7S, AT AAAS]] T ASAGE AeAS 7Hlad 247, A
ST, A8 A25, 2015, pp. 113-142.

(Translated in English) Chung, W. S., Kang S. H., “Tax Treatment for
the Private Pension”, Korean Journal of Public Finance, Vol 8(2),
2015, pp. 113-142.

A AT AAEE e Aol I AR AT P /i
4, Xﬂ%jé‘.]—?ﬂ—‘,ﬁ A10¥ A=, 2017a, pp. 215-240.
(Translated in English) Chung, W. S., Kang S. H., “Extending Tax

Deferral Limit for the Private Pension and Saving Behavior”,

Korean Journal of Public Finance, Vol 10(1), 2017a, pp. 113-142.

ARAT HEa AF A T Al vizAsiel Agadt £
A" AT, A10H A4S, 2017b, pp. 105-142.

(Translated in English) Chung, W. S., Kang S. H., “Korean Riester
Pension Design and Policy Effect Analysis’, Korean jJournal of
Public Finance, Vol 10(4), 2017b, pp. 105-142.




[ 100 EEEEEER IR

Y- BA8E, AEAE AAZA Aol HE ASATE AEAE 71T H A
¥, AlFet SIAAY, A174 43, 2016, pp. 113-134.

(Translated in English) Chung, W. S., Moon S. H., “Changing Tax
Treatment Method and Pension Saving Behavior’, Journal of
Taxation and Accounting, Vol 17(4), 2016, pp. 113-134.

BA, "wQIAMEC] A} A1 AT, AHE 1A, 2007.

(Translated in English) Statistics Korea, “An analysis of old age
suicides”, Research Paper, 2007.

. HEA2015~2005)7, =7Rs1EA 41101333, 2016.

(Translated in English) Statistics Korea, “Population aging”, 2016.

Borsch-Supan A., Coppola M. & Reil-Held A, “Riester Pensions in
Germany: Design, Dynamics, Targeting Success, and Crowding
In", NBER working paper, 2012.

Chetty, R., Friedman, J. N., Leth-Petersen, S., Nielsen, T. H., & Olsen, T,
“Active vs. passive decisions and crowd-out in retirement savings
accounts: Evidence from Denmark’, 7he Quarterly Journal of
Fconomics, 129(3), 2014, pp. 1141-1219.

OECD, “OECD Economic Surveys: Korea 2014”, 2014.

Orszag P. R, ‘Porgrassivity and Saving: Fixing the Nation's
upside-down Incentives for Saving”, 7estimony before the House
Committee on Education and the Workforce, 2004.

Ramnath S, “Taxpayer's Responses to Tax-Based Incentives for
Retirement Savings: Evidence from the Saver's Credit Notch”,
Journal of Public Economics, 101, 2013, pp. 77-93.

RPS, “Split Refund and Saver's Credit: Two Better Ways to Save for
Retirement”, 2008.

Rutledge M., Wu Y. A., & Vitagliano F. M, “Do tax incentive increase



HSNZ ARG HUSH Hetof ot

riu
re
ol
>
i
oL
1]
ot
=
re
o
HI
1z

401(k) retirement saving? Evidence from the adoption of
catch-up contributions”, Center for Retirement Research at

Boston College, 2015.



HEISYT H29H HBS

Abstract

To enhance pension saving incentive to lower income earners and adjust
tax favor to higher income earners, the Korean government changes the tax
treatment method for the private pension contributions from tax exemption to
tax credit in 2014. To assess the policy effect empirically, we analyze the
policy effect by income level using the National Survey of Tax and Benefit
Survey data from 2012 to 2016.

We find two important pension saving behavior after changing the tax
treatment method from the analysis. First, on average, private pension
subscription has a negative causal relationship with the tax treatment method.
We find that changing tax treatment method decreases the probability of
pension subscription rate by 0.57%. However, for the pension subscription,
there is no statistically significant evidence that a certain income group
differently reacted to the new tax treatment method.

Secondly, for the amount of pension contribution, changing the tax credit
method decreased the pension contributions and compare to the higher
income earners, the lower income earners decrease the amount of pension
contribution more.

Therefore, we conclude that, ironically, the new policy reduces the most
needed group's pension savings. We claim that to make lower income earners
save more pension fund the government needs to provide more customized

incentives scheme.

% Key words: Tax Treatment Effect, Tax Deferral, Private Pension, Pension

Subsidy
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