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A Research of retirement pension governance and
policy implication

To increase the return of the retirement pension fund, some researchers claimed to

introduce the trust-based pension scheme. However, introducing the trust-based
pension scheme has been delayed because of the financial market environment and
the market players’ conflicts. This report analyzes the properties of the trust-based
scheme and other developed countries’ cases that implement the trust-based
pension scheme. Retirement pensions in those countries are primarily fund-based,
and in preparation for high-risk from active investment in high-yield products,
strengthen and clarify the trustee’s responsibilities. They diversify the pension
governance structures and enhance the competitiveness of the pension trusts so
that the total return could increase. Korea introduced the small business trust
pension fund for small business workers and the pension fund management
committee for the large-sized DB pension funds. We expect that introducing the
small business trust pension will strengthen the market power of KWCW(Korea
Workers Compensation and Welfare Service). Since the retirement pension fund
market is a captive market, the effects of the pension fund management committee
would be limited in the short term. We provide political implications and
suggestions for Korean retirement pension and insurance companies. First, we
need to enhance the competitiveness among the financial companies to increase
the return of the funds. Second, we must strengthen the participants’ rights and

clarify the pension providers’ responsibilities. Based on those directions, insurance

companies need to prepare detailed strategies for the trust-based pension scheme.
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Sch ol ol Aoz 5

A} SRS A B A9 ATAAL HESY] A8 AAE
s} 9] dgolck olg} aislel, DER HNATAUA HEE Ao 1974

ERISAYHO] AAOo R AR 7|0 Z2 AFAZFEZTAHPension Benefit Guaranty

Corporation(PBGO)YE AA3t v} QUth. & A== ARAPE HAAT AHH] 94 7

e HYR e FRShal 7|9 oo BAATS AFoHA] F 44 SAMIA AEs

L A Zo|thZ 22 AL} 2015).

Wi mlo wy
i
¥0
o
:
XN

E3t Seixio] £ sjo]2 WA 4 G BAS oA 98 SR s 0

=
SERA R F40S BRISAHONA T8k 9l

ulo] |2 ehte AbE 0 2 ALgAHEmployent AU B4 Aol Folsha Qe 2
2L, AAEe8 A, BB B)of o) ALH o2 FAET &

dr}. DBYE] 79 7120] WA 02 A4e L&A Hr, DeBe) Aol YA}
SRAES AT S Y 7]T0] i A 2IS FUES} S0l 5L T3lo]
MR 7132 o) 7RIRolA ABEE DCYY g4EL HEoys, 234, 9
SR AE Soln, o] 3 AXH 10~207) 529 TS ATRH02R 71UA}

o 44 HEE Folzrhs

o do
rN
A
N
=
A,
)
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r

_l

n)=19] EA AT A= 4= 201949 9F 73.341 7lQlH o] EAE FHEE o124
HH W, 19758 7ol DB 103,3467)], DCYH 207,7487l .21} 2019 0] DBEL

ME HAoEAAL, DCB-2 686,809702 F7161 9Tt AFY TR B 20194 7|50
2 1007 "9k AFgAo] 647to] 7Y, 10078 ol4F Aol 99t 430 JHE UEETE

u=2] HAdee] 71oeS HYUstal e 7HA = 2019 7]E oF 98101t o

40) SEXIS| 44 WRZRE AV HFSTRE ESop| Yol TRIE Z0[01A T LHEO|LE HARLIZE
5| Mo, QRXo= JHISIo0F &

41) SEXIQ| upd, EfRt SOf S0 OfL|2t Uit (0] <l LAE AAMof Cfsh 23 7lg Soff ¢viFa A
FraE ES6P| ot AR TR K= Ks8| T

42) o7\ EFIZR D5 AN ERGIZE 20jE

43) Cooke Financial Group
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olZr}. EXAZ A 49} upriA 2 DCEo] 719E 71Rke] 427 ¢ wked), 20199
712 DBY 9] 7}9IAR= 1,260 el ©] ¥hs] DCEL- 8,550%F o it T n]=9]
AATZOIE 2= 19 AT B Vs 7SS oF 61% o]th44 AR Frd 7}e]
2 5 A EE 100 15 AR 7FIAHS oF 1,0339F 1, 100 oA A3 7HIA
£ 9F 9,6587F 1§ $2520] it & it AMGAllA] 7HIAE 7 R RS & 4 itk

o]=o] EjR oI AH| A4 T‘fﬁh 20199 7]& 10% @8 oJAto|w, DBEO| 3% 2,744
o &2], DCHL 7% 4,326% 23 228 Ut DBY EZ A5 A4 HAdA=
oA HlEgr AHEH A& 5 HS O 2E 6.3%, 7FIAF & 7€ & 12.8% E0|H
g 7122 30.5% A0 wWebs DBEO] 3¢ Hivti AFIA, Azt 7]olgo] B
ARRIE] HISo] F 0= AT 4= Ut

o5 EA g A4-8-8 4], TDF 5 149 ]
St & wls datt ZEE QS @%T%*ﬁmw

A HEIHE = 58%7F 3418 HE(Equity mutual funds)of] 4} 11 9}5} EB]' AL
Target Dated Funds(TDF)9] #27} 23] AASke] DCHoA 0.732% E3(66.7%), IRA
oA 0.21% ©8(19.3%)F E-F-5to] DCHO Hf H|F0] JHs] =2 2 0= HRIthE
EEZFH 2019).
(F IM-2) 0= ERZ $#2H(20195)
T TIA| DB DCH
Elx= 20h 733,678 46,870 686,809
100 0|2t 639,751 39,586 600,165
100 Of4 93,927 7,284 86,644
IR 2 F) 98,106 12,602 85,504
100 O3t 10,330 340 9,990
100 O 96,586 12,262 75,5615
HYZ(Hot F) 10,707,139 3,274,486 7,432,653
PG C =) 672,845 102,634 570,211
AN CLE =) 856,966 257,885 599,081

AtZ: Department of Labor(2020, 2021)

44) SAF/KOSIS/BH|
45) 20184

28 CiHtEIIA 2022-16

s.I'EO|
=20 I_

2 E7HE(0OECD)
U 401(k)2 ARAHIES THS BH FE| 52X
EXEE2EXBH 2019)

=229 RN 3.3%

=219 63%)7t

Ox<mC
TTEe—



o) E|ZFe] 9854982 2000~2019W7HA] OF 2017 AWF $AEL 5.6%,
2017~20199 9F 287t 9 E-2 9.5%%th. DBPE M= DCHo] XF T $:9l50] &2
A0 & e

H II-3) HAE 72k o7 408

(T %)
712t | DBY DCY
2000~2019 5.6 59 5.2
2010~2019 8.4 8.3 8.4
2015~2019 7.1 6.7 7.4
2017~2019 9.5 8.9 9.8

Xt&: Department of Labor(2020)
Ct A
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W1 RERE QS JHND O ME Y, BEE 1712 72E
+ DIZ9| DBY Bl S0 BYL-SE BHGK: HEIR 2YEAOLY, MY
AR S3 | X el 37| wet S0l SR CINS 9l DCEOR M 59
« SUIZ RIS FA| TOF S 140f A0 M3Ho2 Xt
+ $2ALS(DBY PBAC ER% SR UEGESEHE, SR
232 Hol 75
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N
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H=/713 2(2019): ™A 732t 7, DBE 4.7¢t 74, DCYH 692t 7H(93.6%)

12Xt 2~(2019): MA| 14 480t I DB

A CIONIES (76.9%)

AHES0IT £(2019): 1Y 67EH H

ARSI Y| 71IE(2019): 87.5%(1.4%/1.6%)

R /Eziol HMZoH(2019): x| 10.7x= USD, DBH 3.3% USD, DCH 7.4% USD
(69.4%)

o 3012 (2017~20199 HEH): Hx| 9.5%, DBE 8.9%, DCH 9.8%

HIBE4R ) | -
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S8l Y | ¢ 4R ENts ARM0| EEYECE FEEEE HYSAY HH0| QY

2. 3=

7t BRI XHi-tx

A=) HAAF AHjFRE A AEF(Trust Based, ©]3}, 7123 ol2k $h} Aok
(Contract Based) 2.2 Uz = it} 7|29 9] A ARAPL 7] 3-2-8-91€3](Trust & T+
g8kl 71581 €3](Trust)i= 41994 o] Y=]of whet 71Q]Ate] 0] o) LA 5 AHike:
>-8otx] AlgE AAR2 ARgALeL EeEo] TEjHt. AFF Y B ARt ER A=
AFARE 2 Alkol] whet EjR A Apite] 8H T AMdA = Ak Al AAE 2AGH
ol wet 7FAAS] ApAkE: 83ttt
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sE | DB, DCH DCa
°g =i | 2893 SOt AR
o o | SBHUSIS JIOIM0l 010 QM | SO ARIKPE RASH Aol TR}
=8 B8 xe egols dokHoRs 1Y | XMO| 228
ATENS | ENOIE NS AIBK B2E | 2420 AR 22E ANS AR
ey | H34SE U FCA A e

At=E: Aegon.com

o HAaR AWTRE Ao & Slow, DEYL 713
A 3 /1398 D0, DR 5. 49 ¢ oy
Fsalet. 59 44 o T4950] B2 sk 1849l
A(Group Personal) &2 AH|o] —9—111(Satke holder)40Q} ul 7ol HZ4N T E A A

23 TR 713 B2 ARy Alglo] B JRssit 191 ofd sl HAdl
7152 st EAldg AR Z2 R85 (Trusoll 282 Hsk= 57159
(Master Trust)& 7Fs-o}tt.

o&
o

DCY2 7I5d 22
d

7Ie¥2 7195e gUthe ARAL 718282 ARkl o ES 7 7R B
FEARI 7159 37 22 Hof Sl 3= 7Ieg Y] S Akl vidl w2 AlA
gElo] ATEHAY A7IEEE Fs] At 71U AAZE A= HolH. =, 7157

AFgel vah B g2 71oeE §UT 4 Aol H B2 ﬂf\ﬂol?i FES e 5 AU
O TR 22APF 2 ojHio]l HARE B¢ AREAPE g Z2AE 3 T H
Ae2 ARSAROIA R At mEbA 7|5 g2 Aokl vl OH 7HAAtel st AA
glgo], ARgAtAlE 271 At mE AR5 2AIE gelshe SHol lSit 18

A

39, rlo

Kell)

AT B4 42 0 /39 36 E A9 106del 1o
3 Z7] AR it B A AE U 3L 20159 HA] = tHPension Act 2014 in
section 36). T, 9% 71339 A9 AL849] ] % Rito] Z 4 ATk o] A

46) ABDIABTE 7IYF7} 710132 WY FAL BEOFE ZOE S
47) A2 A2 JNOIP O ENRIRT RMBPH ARIEO| 22AISO| BHZ JIYsts 2RIt U0/, 0f3
3 79 SR AR AHTES 71
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Hir}. 2, A7 LA (Trus) TAFHEE ABAHE AAHEE Aol et 4l
2 Ae AN AR, AAOlR, LG9S et AR o] e HER A
2 )% 52 Atk olejet BE A o)L £AUE TASH A8A] AT
Sjolely & 4 9lom £5] DBYY w B8 Tejstet sk

A A9 AEAL 710t Y olSdel SH AUL A7 STk 2004)
Q0 ARG A9 HAATAIAEE BRY %as}_a AR HY
F 2800 BofohA] St HAAT ARIAHE IO DBESH JEOR U4,
AR, 329 B 58 ATIHAL A} A £8E Aoke A3 2 A4

HEE AlSe. 929 A% DC= 71539 7Iaw-&-9198d sidste =828
Q3](Independent Governance Committee; IGC)E AX|gfo} 3t} EH-2-8 U3+
ARIAZ} AR B8] ST BIS ABHEA, FALE 9 DEESH Sol
7F4AL o] ofof] RRtoh=A], AFdAF o] Ha AR FApAtof| A7 4o o] /4o A
4 UL WA GA) 5L W, SULEAU} HAAR AU 28
S HAH ARE ARIAIA 275H AFdAR= 193]l A HE Algsfof gith.4®

0] Haleiol et »3 AN 5ot BeldE A e ohewt Ak

=2 Pensions Act 2004041 -FHE TS 28] Financial Assistance Scheme(FAS)S
Aot FASE DCE A=e} 20054 49 o] X0l AHH DB A|=E ¥AstaL, 2005
d 4¢ o] A% DBY AFA|E= dFH S 7] (Pension Protection Fund; PPF)o]A]
BASK o|UstE SN AT APoT YehHIR 2019). FASE AFOE &
QEL} AFHEIHEPDOL 7 DBY AR/ LY HHaE wol 2457 )
T o4 Fol} k0 20164 FAS A7 HAEIR0 8, FAS A=o]H SBE
F= Financial Services Compensation Scheme(FSCOE tiA|H AL 2 wotHt}t 5D

A= R A5 A3 S5 (Department of Work and Pension; DWP)7} AE
EEHY] 98-S o131, 9274=4(The Pension Regulator; TPR)¥} FCA(Financial Conduct

48) FCA, “Independent Governance Committees” (https:/Awwyfca.org.uk/fimms/independent-govermance-comittess)

49) PPF= 2020/20217 1% 9397H2] SIS Qlo10] £36120| Hie Abkg E2lotd QLOM, 278 Fo| His
2Nt EXKE B551 U

50) FAS 712Xt 2= 2020/2021 7| 148+ B

51) FSCS= 22|Lizte| OZAt ESHIEet RASH A2 0faH

L mCcol
- —0O

o

4 /8. PPF= DBY HCo| BERS XigH =
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Authority)7} #8]- 4= dk=t},

2 R

2752 (The Pension Regulator; TPR)2 Pension Act 2004°f 2]3] 2005 0] A& 5]
o, AEy FA e AL EARS] gt ofFof High 7lo] =Rl AARt
ol B9 19| SRRS HEAE S FR B0 315 59 Db g 7
S ZQ AE=2 5}l Itk FCA(Financial Conduct Authority)= S8-3AH] U3 Y

£ 53k Y]ToIT). 20074 0% DCY HYATL AFTH= s BoIAE

L g

L. EZI013 38 2 S5
1) EK U 71 B

P B AT FHEE AL 9 7HAA = BH, 20219 71E0E Ak 529 ¢
DC 7]53°] 27,0507 & 71 Wil DB 7|53 °] 4,8007H, DC A2F@ ] 1,8707H <=°|3}
o} A= 4 W3} o]lE X DB 7]FF2 20164 5,2407H011A4] 2021 4,80071=, DC
7128L & 717k 34,73070914 27,050712, DC A°FF-2 2,500710014] 1,870712 24
Stk & 2E f30M AlE = Hacke A0E Uehydth $HE FIRB(Active
members)?] 3% DC 7|53 0] 947.39F o & 7} Wil DC A2kgo] 536.39 4, DB
71a30] 50.5%F golot. A= FA; F=0]& HH A 7|20 & 20161 9315 oA
20219 1,5349F o g Z7}5191 0, o] % DB 7|23 1255 ©gojlA] 50.5% o g
At uiE, DC 713392 388 ol 9477k o2, DC AFF2 4177t Ho A 536
PO F7IeIR) olF ol & W A% = Aashy HdAt 7 SRt Aol

% 5] DCHoNA Ao Uehh=s A2& & 4= k. 20199
P9 BALE AT 4= 34 499 HZ v EohH GUEZ 43.5%01™, 7HIER 5HH ©]
Ho} =5 A0 & oifdr}53)

S
g

2
N
K
Ku)
g
|

52) QENOR JIURHE B HYSHD YU KHYUR), A 52 HY RUI2 SHAEO HYUskn UX| 23t Xt
(MR S)o= T2 + %S

53) SAF/KOSIS/BRIZESIT X H7H2(OECD)
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(B M-6) S=2| EXIGE JEE g
(e & g, 7

) o5 st DCH
) 28 N N
= | e = Aor
R HE 4RI RME 4 IR RE 4
2016 9,312 1,255 5,240 3,883 | 34,730 4,174 2,500
2017 11,201 1,170 5170 5,151 33,650 4,880 2,620
2018 12,864 898 4,960 6,778 | 31,940 5,188 2,190
2019 14,787 638 4,940 8,459 | 31,170 5,640 2,140
2020 15,253 631 4,920 9,275 | 28,810 5,347 2,030
15,341 505 9,473 5,363
2021 (100.0) (3.3) 4,800 61.7) 27,050 (35.0) 1,870

: 1) DB2t DCE SAl0ll HMiZdk= SI0|E2|=7t MI=|0f DB2E DCY 20| TiM|2t UX[GIX| 2
2) 71K = Vg A HIWE o EXGIES JURKMER X 24 HLDE TIECE &
3) () eh2 TA| 71X} 2= O] MRV 710Xt = HIgY

AtZ: The Pension Regulator(Zt 3x)

A

o,
)
-0,
gl
ox
o
__>‘~l_,‘
H

149

',
N
N
N
o
>
4
i
i
_EL
H
ne)
@)
os)
ogh

g BRolA] $7k5ka Giek. 5YAe A Ak 3
Aog Uehti g, ol Ak u184 B Teiste] 2 T o)y o
71%00] Alokde Beatka 9l7] Eos Belh

ru 12

B I-7) ¥3 SR M= BF YUk 4+ 50|

(2l 9
= DB 7I=¥ DC 7I=¥ DC #Hl°fd
2016 239.5 11.8 1,669.6
2017 226.3 153.1 1,862.6
2018 181.0 212.2 2,368.9
2019 139.3 2714 2,635.5
2020 128.3 321.9 2,634.0
2021 105.2 350.2 2,867.9

Xt=: The Pension Regulator(Zh Hk)
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F=oll= 28,360712] EZAF 7150l AeH o] F 94%(26,72071)7F 1291 w|te] &t
7|80 FHIL Utk olRt AE 75 S 84%(22,35070)7F RSS 7l=
(Relevant Small Scheme) &2 EPP(Executive Pension Plan) FE|2 8% c}59 E3]
RRS, EPP 53} Zo] &t 7|a52 tE EA AT 7I=0l HIsh 1tastd FAE 88
=t RRS 7159 35 HRIA 02 7IA7} QAR AR HH, 7159 SAREA
AR 52 =HEH FEAE 2A5H "o EPP 7152 SATE R RE ARGAol A ¢

5 2eixjel Aol ALt 289198 TAUol Bk 1A L A o]xjel Aol 1/3

(E IM-8>°] sk, F=9] 20209 1291 ol AN HAAF 715 &, 7FIAF &, A
e e 242 1,5607H, 2,1725F 7, 8749 5,8009F TR2EE UERFIL Qltk. o] & At
WG PR B AR 27 S7ISE 75 e FAskL 7R e AEE S B
T S7F8lAL itk E3, 715 4= 127 oV 997 olstollA] 76071 & <F ARt 48.7%0] 1,
7FIAL 4= 5,000 oV AFAOllA] 96.6%01, A 5,0000 oV Aol 88.5%
AHAISEAL Qlek. $HE, 201949 P59 BAZEUT £33 43Rt ) 7R 0R TRIES F
3] B 64%019 1291 |k AFIAS T2jsh o|Hrt £& A 0= of4Et55)
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54) The Pension Regulator(2021), DC Trust scheme return data 2020-2021
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At=: Office for National Statistics — Financial Survey of Pension Schemes
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A AT FRe 0.53%0]0h B 71599 prie 0.49%E DCE A4 B4
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58) Department for work and pensions(2021)
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61) Liston Newton Advisory(2019)
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EXAE 7132 RAE e Het F0| X712427 139 T Hat 0|
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65) Australian Bureau of Statistics(2022)
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(B M-13) &F EZAZ AZ 28 £4 71K (H [-14) 3F EXSZ 7|12 QEE A%t =
2 U AR 4 $12H2020) Ha} 30|
(9] ot &, ot 7f) (9] Bt 7H)
| x| o
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2 340 680 b Shy = 353 354 354
3 80 250 ADEZ|Z | 1208 1,140 815
49 7 0 30 250 pNyRIEIyl=! 105 107 111
2] 1,700 2,440 2zl 2808 2,773 | 2,440

At=: APRA, “Developments in the number and cost ~ XtZ: APRA, “Developments in the number and
of multiple superannuation accounts” cost of multiple superannuation accounts”
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86) Australian Taxation Office, “Choosing a super fund: How to complete your Standard choice form
(NAT 13080)

87) Australian Government Federal Register of Legislation, “Retirement Savings Accounts Act 1997

88) APRAD]| M= SiXf RSAS HiZot= 2&3|Ak= Commonwealth Bank of Australia, Qudos Mutual Ltd,
Queensland Country Credit Union, Police and Nurses Limited, Police Financial Services Limited,
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= 2015 2016 2017 2018 2019

3 555 566 612 648 675

zs2Mt | s 59 57 55 51 47

HIZ 44.9 438 37.9 36.6 35.1

=l 73 75 83 83 89

A,tgﬂ iss 28 22 20 19 17
eSS

HIE 5.9 5.8 5.1 4.7 46

3 108 116 302 324 346

SE8E == 6 6 6 5 5

HIE 8.7 9.0 18.7 183 18.0

= 327 353 419 493 565

RS s 28 27 27 25 25

HIZ 26.5 27.4 25.9 27.8 29.4

3 58 63 70 80 91
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HIZ 47 4.9 43 45 48

=l 115 118 130 144 157

7|} =S 32 30 28 27 18

HIE 9.3 9.1 8.0 8.1 8.2

=l 1,235 1,290 1,615 1,772 1,923

A 7h4: 155 144 138 129 114

HIZ 100.0 100.0 100.0 100.0 100.0

F A IERPIZ 52 0EEE
Ai=: APRA, “Annual superannuation bulletin statistics June 2004 to June 2019
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q2 E3517|12(Master Trusts)

[2(Master Trusts)

(B8 H 1-1) g3 8§87
Aegon Master Trust HSBC Master Trust Scottish Widows Master Trust
Industry-Wide Defined Cont
The Aon MasterTrust ribution Section (Railways P The SEI Master Trust
ension Scheme)
Atlas Master Trust The ITB Pension Funds Smart Pension Master Trust
Aviva Master Trust Legal & General WorkSave Standard Life DC Master Trust
Mastertrust
. . Legal & General WorkSave
The Baptist Pension Scheme Mastertrust (RAS) Stanplan A
BCF Pension Trust The Lewis Workplace Pensi | Universities Superannuation
on Trust Scheme
The Cheviot Pension LifeSight The UmverS|lt y of Oxford St
aff Pension Scheme
Combined l\;)T;:r!ear Pension Mercer Master Trust Workers Pension Trust
National Employment Savin _
gs Trust (NEST)

Creative Pension Trust
National Pension Trust

Cushon Master Trust (tradin
g as The Salvus Master Tru

st)
NOW: Pensions Trust

Options Workpla

The Crystal Trust
ce Pension Trust

Ensign Retirement Plan
The Pensions Trust (TPT Re
tirement Solutions)

FCA Pension Plan
The People’s Pension

Fidelity Master Trust

Xt=: The Pension Regulator web site(https://www.thepensionsregulator.gov.uk/en/master-trust-pens

ion-schemes/list-of-authorised-master-trusts)
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