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A Study of General Insurance Activation Plan

There are experience rate, reference rate, and rate from reinsurance in general
Insurance, Characteristically commercial insurance is mainly using rates from reinsur-
ance due to huge risk and difficulty to calculate the rates based on statistics.

Supervision system allows exemption of notification for rates from reinsurance, In-
surance companies are willing to use rates from reinsurance due to the advantages of
exemption of notification, In addition, the current provision asks company using ex-
perience rates, the reference rates, and rates from reinsurance in order. And when
you use the experience rate other rates can not used later again, All these caused the
companies neglected to risk assessment and pricing skills,

General insurance business requires a pricing capability with the ability to calculate
rates by the risk assessment. However all companies do not need to cultivate the
ability to calculate rates and pricing capabilities.

Small/midium-sized companies may have to raise the pricing capability rather since
there is no ability to calculate the rate. Large size companies need to raise pricing
capability and ability to calculate rates together. In order to achieve purposes four
improvements are suggested as follows:

First, the company should assess the risks themselves. Second, the company freely
calculates the rates, Third, the used rates will be linked to financial soundness,
Fourth, the internal control capabilities should be strengthened

The revision of the regulations is required for these purposes.
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— 5 B sl 1 0] AH(Net revenues or ssales of over 100 million)

— hBA) 219 500 O AHAIFBIAY 1,000 14D
(More than 5000 employees per individual company or 1,000 per holding
company aggregates)

- 1§ B S el aazelirl BEACH S W 714
(Procures its insurance through use of a risk manager, employed or retained)

— AR R 507F & 2T Aggregate premiums of over $ 500,000)

58) Property and Casualty model rate and policy from regulation guideline,



— QA7F AL E= ZPiEo] 450081 Ee 2] v Y] e], 523 @l E=(s a not for profit,
or public entity with an annual budget or assets of at least $45 million, or)

— Q1 5 HE s = AR A (Is a municipality with a population of over 50,000)

Uha2 A2 H @A ALl Al HolS Ao Z-9-of HA|Eh= Aol

— 33 Q-8 The rate standards specified in Section (insert appropriate reference)
— A3 Q8 The rate filing requirements specified in Section
(insert appropriate reference)

— 33 AFEFN The policy form standards specified in Section
(insert appropriate reference)

— A3 A}k The policy form filing requirements in specified in Section (insert
appropriate reference)

— SE2A BARY B ASAE S AlQlR E] ofeh oS ATt o]
o] HE HE All laws of this state containing statutorily mandated policy
language, except for those applying to worker’s compensation policies or auto

insurance policies

20| A= Free Trade Zone® 2= A =S A|8¥5}al Ql=1] ©|+= Special Risk]|
oAl AlTLOJ R E HA|sF= A o]t} Free Trade Zoneol|A] 2| %)+= Special Risk
+ Article 633} Regulation No86o]| YA 271-& THEsh= 99 Yok 2o s
SR TR 083 2k
— Class 1: 91 g A|ofof| thsfjA] A HAR7} 24 $100,000 o4, = B Alofo]
A HART}$100,0008 HA| FL& A9 7 T o] EAl B E7F$200,000
ol4olofof .
— Class 2: E2] 92 2AFAA Y, 22 &3] 917, E= S750] o2 919
(Unusual nature, a high loss hazard, or difficult to place)

¢ Class 20]) SIS riskis 47140 2 QJdjo]= wlojof gk},
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o APl A FAiaS Eolzkeleh olof tidt thale® w8 = 1978\ Free
Trade Zonesr Aol ol APge] WS Erslglet. 2= =9 Alof%= Spe-
cial risko]] Thgt 2A ¢l AR FF7} 24 $100,000 oA ALk,

Free Trade ZoneolAl FU= TO=H HYIA= HAA RS gt 41453]
88 = QA =i AlaLo) 7 Aol whel B A opRLe] St @.Atof whet
RS A 2AE 4= AT Z1EaL o] Alert glle BAsAREo] QA

S S Y PEE o] AwES B HATAE] HRH O FYshA]

Free Trade Zone AFEAE A&2 02 GAsH= Hs Hol1 9lon 20099
712 2227 BB} G171 Hho} 99 Zo|t},

(HE M—14) Direct and Net Premium written Special Risk
(<) million $)

Year Direct Premiums Written Net Premiums Written
2005 1,193.7 1,022.6
2006 1,510.3 1,286.2
2007 1,579.6 1,401.5
2008 2,462.0 2,243.6
2009 1,797.5 1,543.2

A}&: New York State Insurance Department(2010), 152nd Annual report of the Superintendent.
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