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(cross- border) (broker)

(risk-financing)






«—

(Captive)

—

1 - L

. Datamonitor, Captive Insurance, Pearson Professional Limited, 1995,
p.35.



(single captive)



(multiple captive)

(broad captive)

(pool)

(pure captive)

’

(underwriting agency)

(reciprocal insurance exchange)

pool



(single- owner pure captive)
(group pure captive)
1987 2,000 30%

(offshore) £

1980
(California Dental Association Captive)
(professional liability

insurance)
1970
OIL (Oil Insurance Ltd.)
1) (domestic) (onshore)
(Island) ( : ) offshore
captive : offshore



OIL 40 ,
Standard Oil of California, Atlantic Richfield, Standard Oil of
Ohio Petrofina, Burmah OQil,

Compagine Francaise des Petroles

3) /
(fronting)?
(<
-2> ).
) (EU) EU
2)
( 80%
) (fronting fee)



EU

LT






4) (Rent- A- Captive)

3)

(account)
(excess of loss) (stop loss)
(rental fee)
25% 40%

3) Rent-a-captive

10



- (rent- a- captive)

. Captive & Captive Locations, Sedgwick Managenent Service & Aon
Risk Services, 1995, p.15.

11



(cycle)

10

, 20



13



35 40%

4)

4) Yeon Hur, "Considerations in Evaluating Solvency of Captive Insurers",

14



10%

Journal of the Society of Insurance Research, Fall 1994, pp.41-55.

15



(Profit Center)

1995 1,300

16



17

(Loss Control)






Liability  Cover)

liability and worker' compensation)

19

(Commercial

(Employers'



< -5> (1984- 1993)

FIEL 4

] L L 1 L 1 L 1 1 1

1984 1085 1986 1947 1083 1989 1000 190 1902 1943

: Datamonitor, Captive Insurance, Pearson Professional Limited,
1995, p4l.

(asbestosis)

20



< - 1> (1984- 1993)

(1984=100)
1984 100 100
1985 113 178
1986 135 299
1987 155 322
1988 173 29
1989 187 285
1990 205 280
1991 207 260
1992 197 262
1993 201 274
. Datamonitor, , p42.

1986
1987

21




(risk retension group)

(self insurance)

(commercial property and casua-

Ity)

1980 19901

1991
22% 500 , 1994 34% 850

(alternative insurance)

22



250

200
15[1 T
=
.
160
-2 dew TR
&=
&i
]
1991 1994
: Datamonitor, , p43.
< -2> (1991- 1994)
(10 ) 1991 1994
173 162
50 85
223 247
. Datamonitor, , p44.
< -3> 1991
30.5% 1994 39.8%

23



< -3> (1991- 1994)
(10 ) 1991 1994
91 103
40 68
131 171
: Datamonitor, , p45.
< -7>
180
T =
M AR E
w
G‘E ar
]
F71 ST/ o gk uj &
H 2 2hof & ol g8
E] ia o E = T X =
+ a0 L VH T H
|'j' i
1891 1994
. Datamonitor, , p44.

(Alternative insurance cover)

24




(pure self-insurance)

1994
25% , 170

25



< - 8> (1994)

1%
H05 |
* 21 E
u B8 | PR
a3l
]
flf 0% |
20% | St
gas= iy
s |5 _ T
s 2 E A E gl 2 H Al E o = 2 8 A &
[2,470% &) (1,710 &) {6E09 2 )
: Datamonitor, , p46.
3) (Risk retention groups)
(RRGS) 1981 1986 (Risk
Retension Acts) . 1970 1980

26



. 1994
1 3%

< - 9> (1994)

. Datamonitor, , p47.

4)

27



28



- 29 -



(Risk Financing)

(fronting), )

(Loss Control)

- 30 -



- 31 -

1%



-3 -



- 33 -



10

(Loss Prevention)

(Country Spread)



(premium tax)



(cash flow)

(long tail business)

(negative cash flow)

- 36 -

(short tail business)



- 37 -






a) 5,000,000
b) (10%) 500,000
c) 4,500,000
(10%) 450,000
4,050,000
2,500,000
1,550,000
150,000
1,400,000
500,000
1,500,000
1
1,400,000 +
100,000 +
155,000 (50% )

. Table 29 in "Chap 2. Criteria for
Insurance Companies"”

- 39 -

captive formation" in Captive



-2> < -5>
< -2>
100,000
450,000 1 50,000
55% 2 100,000
17% 3 80,000
10% 4 200,000
10% 5 75,000
4,000 505,000
15%
10%
7.5%
3 6
< -3>
1991 1992 1993 1994 1995
450,000 526,500 616,005 720,726 843,249
67,500 78,975 92,401 109,109 126,487
38,250 44,752 52,360 61,262 71,676
25,819 30,208 35,343 41,352 48,381
318,431 372,565 435,901 510,004 596,704
175,137 204911 239,745 280,502 328,187
143,294 167,654 196,155 229,502 268,517
(50,000) (100,000) (80,000)  (200,000)  (75,000)
(4,000) (4,400) (4,840) (5,324) (5,856)
89,294 63,254 113,315 24,178 187,661

- 40 -




1991 1992 1993 1994 1995

89,294 63,254 113,315 24,178 187,661
18,047 28,088 40,338 51,980 68,745
107,341 91,342 151,653 76,158 256,406

0 0 0 0 0
107,341 91,342 151,653 76,158 256,406
0 0 0 0 0

107,341 91,342 151,653 76,158 256,406

1991 1992 1993 1994 1995

207,341 298,643 450,337 526,494 782,900

100,000 100,000 100,000 100,000 100,000
107,341 198,683 350,337 426,494 682.900
207,341 198,643 450,337 526,494 782,900

. Table 2.10 in "Chap 2. Criteria for captive formation" in Captive
Insurance Companies"

- 41 -



(domestic captive)

(on-shore captive)

(offshore captive) ( )

- 42 -



(onshore captive) (offshore captive)

- 43 -



2-3



parent captive)

-6

10,000

(single-

V3

- 45 -




(Banker's References), (Character References),

(Register of Companies)

(Insurers' Registration Sub- Committee)

- 46 -



- 47 -



- 48 -



- 49 -



3)

- B0 -



( 1 )1 Ll
-7
< -7>
(
(%)

1995 1994 | 1995 | 1994 | 1995 | 1994
i‘:g”son & Higgins(Bermuda) 1750 | 1847 | 192 | 190 | 152 |157
International Advisory Services 810 650 83 77 50 47
Ltd
Aon Risk Service(Bermuda) Ltd 600 600 83 80 29 29
Marslh & MclLennan Management 557 550 89 88 43 45
Service(Bermuda) Ltd
Alexander Insurance Managers 449 260 83 81 32 34
(Bermuda) Ltd
International Risk Management 363 510 8 80 44 51
(Bermuda) Ltd
Sedgwick Management Services 286 406 57 59 33 34
(Bermuda) Ltd
American International Co., Ltd. 265 207 28 26 9 11
Skandia International Risk 255 237 81 %0 15 18
Management Ltd
:_rltjljependent Management Group 163 135 19 20 6 2

: Business Insurance, April 22, 1996. p.16

- 51 -




- 52 -



- B3 -






- B5 -



- 56 -



(

(

(

)

)

)

- 57 -



- B8 -



1
(arbitrator) 1
, 2 1
(umpire)
, 2
8)
2
9)
, (claim)

- 59 -



10)

(catastrophic loss)

)

- 60 -



10

90%

(aggregate stop loss reinsurance)

0.1%

- 61 -

100

90%



10%

(excess of loss)

] < -11 2>
100% )
100 100%
20 80
20
40%

- 62 -

10

100% (

20

100%

20

40%



- 1>

l 100%

100%

(Captive)

l 100%

- 63 -




-2>

100%
100%
10%
90%
l 90%
90%
l 90%




PML (probable maximum loss)

F/ O(facultative obligatory)

F/O cover

(profit commission)

F/IO

(soft market)

(hard market)

- 65 -



40% 50% 50% 60%

3) (aggregate stop loss)

- 66 -



100,000,000
(10%) 10,000,000

( ) 99,000,000

( 70%) 69,300,000

( ) 29,700,000

( 25%) 17,325,000

( ) 47,025,000

5,000,000

( 5%) 5,000,000

stop loss 2,500,000
10,000,000

{ )} 24,525,000

{( )% 20%) 10,395,000

¢ ) 4,000,000

( ) 38,920,000

- 67 -




(

)

95%

95%

5%

- 68 -

100

5%

95%

5

90

90%

5%



-4>

[10%]

(aggregate stop loss)

( )

-5>

(10.0%)

(12.5%)
(7.0%)

(10%)

(15%)

(35%)

100,000
- 10,000
90,000

- 11,250
- 6,300
72,450

- 25,358

47,092
-4,709
42,383
- 6,357
36,026

- 69 -




DIC(Difference in Conditions)

-6>

- 70 -

flow



- : 100

- (EML) : 600
- )
1) Quota Share 20%
180,000,000
2) 12.5% - 22,500,000
157,500,000
3) 480 742,500,000
Excess of Loss
4 1 Layer : 20 80 322,000,000
5) 2 Layer : 100 400 80,000,000
Stop Loss
6) 100 100 ( ) 27,000,000
429,000,000

900,000,000- 157,000,000- 429,,000,000 = 313,500,000

- 20 100
- 20 200

- 71 -




- : 350
- c 12
1) 90% 1,080,000,000
2) 7.5% 81,000,000
999,000,000
: 350 x 90% = 315
Excess of Loss
3) 1 Layer : 250,000,000 4,750,000,000 442,000,000
4) 2 Layer : 50 265 161,000,000
Stop Loss
5) 6 ( ) 62,000,000
665,000,000
6) 999,000,000 - 665,000,000 = 334,000,000
- 250,000,000 6
- EML 315

- 72 -




1990 (Captive Insurance Company
Reports) 3000
, , (Cayman Islands),
(Barbados), (Guernsey), (Luxembourg), (the isle
of Man), (Singapore) (Bahamas)
1989 95
, 170 , 100

20%

30%

, 1995 1,300

- 73 -



80% 90%

1960 1970
1980 (soft

market )5 , 1986
1978

, 1981

(Bermuda Insurance Act)
(Cayman lIsland) 1970 1980
(Group captive)
. 1995 340

(Internal Revenue Service)

(medical malpra-

ctice)

5) (soft market)
: (hard market)

- 74 -



(association) (group)

1980

, , (soft market)

(onshore) ,
1995 270
(British Columbia)
(double tax treaty)

100

1950

1960 (Guernsey),
(Channel Island), (Gibraltar), (Isle of Man),

(Isle of Eire)

1970

- 75 -



1986 9

, 1995 300
(Isle
of Man)
1981
. 1986
( )
20%
(technical insurance reserves)
. 1995 230

(Dublin) ( Financial Service Center)

(European Community funds)

- 76 -



- 77 -

(Netherlandos Antilles)



(Zug)

(Non- Swedish
risk)

80- 90%

- 78 -



1990

(Gibraltar)

(infrastructure)

(Cyprus)

1990 7

(Australian accruals tax legislation)

5%



10
1,000

10 20

(medium size

company)

(rent- a- captive)

- 80 -



30

(Acruals Tax
Legislation)
(Controlled foreign company legi-
slation, CFC) 7

- 81 -



, CFC

(Caribbean area) 10

1980

(Internal Revenus Service : IRS) 1970

(economic family)

- 82 -



IRS

IRS

1)
(100% )
2)
100%
95%
3)
90%

- 83 -



(Carnation) 1971 8

(Three Flower)

1971 9 (American Home
) 3
90%
300
90% (Quota Share)
1972 $1,950,000
$1,775,000
$1,950,000



(The Court of Appeal)

(economic family)

’

(risk shift-
ing)
IRS 3



1984

50% (Controlled foreign companies : CFC)
50% (low tax
regime) 6) CFC (corporation tax)
. CFC
CFC
10% CFC 20,000
CFC ( ) 50%
1978 “ (Tax Heaven Tax

Regulation)" 1992
, 25%

, 25%
50%

6)

- 86 -



50%

1990 CFC

(tax treaty)

CFC

- 87 -



heaven)

concession)

88

(tax -

(tax-



BP

BP

BP

. BP

. BP

(British Petroleum)

BP
1990

BP

1980

89



BP

BP
. BP
BP
2) (UK Building Societies)
(UK Building Societies)
1993 5

’

(mortgage indemnity guarantee insurance)

, 90

90



(Halifax)
1994 8 Halif ax
Mortgage Re Ltd

Bradford & Bingley, National & Provincial, Northern Rock, W oalsich

Y orkshire
The Abbey
National ’
(mortgage
pay ments)
1)

91



1994 3 (Hoechst AG)

, (Bayer AG) (BASF AG)
Indurisk  Re( Indurisk )
Indurisk
(EU)
1992
16
(modus operandi)
KOKOs )
KOKOs
300%
2
Indurisk ( )

92



, (fluctuation) , KOKOs

Indurisk BASF
(Antwerp) 4 2500
Indurisk 2 ,
80% . 1995
Indurisk
2)
(DASA) : (AEG)
(Daimler
-Benz AG, ‘ ’ )
Debris Re
16%
, Debis Re

93



, (Underwriting inspection)

Debis Re
Debis Re
1) ENI

1986 (Padana A ssicurazioni,

) ENI

ENI )

ENI
1993 289,142( )



26 . 4
1 (Underwriting Result)
1993 137,680( )
< - 1> Padana (1990 1993)
( . %)
1990 1991 1992 1993
157,704 194,820 258,459 289,142 22.1
156,224 189,280 254,256 289,612 22.6
110,177 205,846 186,097 123,381 3.8
3,187 6,310 7482 6,645 274
34,556 - 32,396 46,850 137,680 57.8
19,342 25,330 27,838 50,308 37.1

. Datamonitor, Captive Insurance, Pearson Professional Limited, 1995,

p88.
1993 (acquisition cost) 2.3%
18.0%
22.0% . 1993 42.6%
(Underwtiting Result) . 1991
108.8% 1992 1993 73.2%

42.6%

95



65%

< - 2> Padana (1990 1993)
(%)
1990 1991 1992 1993
/ 70.5 108.8 73.2 42.6
/ 20 3.2 29 2.3
/ 22.1 -17.1 184 475
: Datamonitor, , p.89.
1990 1993
22.1% 28.9%
(health insurance) 1993
16,798( ) . ENI
ENI
ENI
ENI ENI
10% 15% ENI
ENI
ENI ENI

9%



ENI

ENI

-3> Padana (1990 1993)
( %)

1990 | 1991 1992 | 1993
41417 51,756 79,706 89,307 28.9
25,759 30,130 40,219 47,673 225
27,352 38,118 42,365 37,665 11.1
17,222 20,227 33,209 36,721 284
27,523 33,027 36,512 34,557 7.8
614 675 1,820 16,978 199.1
7,104 8,314 10,256 10,999 155
2,927 3,173 4,032 4,118 119
3,873 4561 3,865 3,827 -04
2,600 2,981 3,730 3,822 13.6
1,313 1,858 2,745 3,475 37.9
157,704 194,820 258,459 | 289,142 221

97



- 1> Padana

0
H
]
A

=Ery

1993

1992

1991

1990

, p.90.

Datamonitor,

2)

(Augusta Assicurazioni)

(Fiat)

ENI

(Credit)

98



M0E ¢
B’M L
LI
L FEu |
[ 101! ] | EI

s |
@ oo f
o
il
w 0%
%3
& 80
-

0% F

O]

i 1

108 | -

0%

bri A o MNAEHH

. Datamonitor, , p.91.

1993
50% ,

(surity)

(pecuniary loss insurance)

25%

99



< -4> (1993)
(

(Padana) (Augusta)
89,307 36,392
47,673 23,702
37,665 18,401
36,721 2,641
34,557 11,194
16,978 24,835
10,999 67,098

4,118 55,959
3,827 87,829
3,822 3,631
2,046 10,875
16 11,114
1,413 1,162
289,142 354,833

: Datamonitor,

, p92.
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20
1970 1980
1979
1980
1980
. 1991 10%

V3

102

1978



J)
(GE: General Electric)
EMLICO(Electric Mutual Liability Insurance Co.)

1995 12 5

7) Porat, M. Moshe, and Michael R. Powers, 1993. "Captive Insurer
Insolvency: Piercing the Corporate Veil," Journal of Insurance Regulation,
vol 12, No.2.

103



(guarantee funds),

(pure captive)

(broad
captive)

(commecial policyholders)

104



8)

8)

105

9)

(moral hazard)



(moral hazard)

3) (involuntary creditors)

9) Easterbrook, Frank H., and Daniel R. Fischel, 1985. "Limited Liability
and the Corporation,” The University d Chicago Law Review, 52:1

106



(fraud)

107

3)



1)

(doctrines of equitable relief)

(alter ego)

108



10)

10) Porat, M. Moshe, and Michael R. Powers, 1993. "Captive Insurer
Insolvency: Piercing the Corporate Veil," Journal of Insurance Regu-
lation, vol 12, No.2.

109



110



, , (letterheads)

111



112



(arm's

-length distance)

. 1960 1970

(bonds)

113



(undercapitalization)

, NAIC (Risk-
Based Capital M odel),
(Risk-T heoretic Analysis of the Present Value of

the Cost of Insolvency)

1)
1970 NAIC 11
‘IRIS
. IRIS 11 4
IRIS IRIS

114



IRIS

IRIS 11

(Risk- Based Capital Model: RBCM)

NAIC 1991
(RCBM) . RBCM

(asset risks) (underwriting risks)

C , ) (

115



RBCM
( : 70%)

RCBM

RCBM

3)
(Expected Discount Cost of Insolvency: EDCI)

EDCI ( 0%
(probability of ruin) )
. RCBM
EDCI

116

EDCI



(external-
ization)
IRIS
10
, 12 IRIS
11) 10
’ 12
IRIS . C1

11) Porat, M. Moshe, and Michael R. Powers, 1993. "Captive Insurer
Insolvency: Piercing the Corporate Veil,” Journal of Insurance
Regulation, vol 12, No.2.

117



IRIS

Cc2

C3

118




300

) 50%

119



(group captive)

(T ariff)

(rent- a- captive)

120



(hard market)

30% 40%
20% 30%

(payback) ,

121



(spread of risk)

(portfolio)

(Bannister, Captive Insurance Company

500,000
500,000

122



(risk-financing)

123



(risk aversion)

6)

(loss prevention)

(spread of risk)

100

124



100

(1995)

- 1>

MmO MmO OMmOMmAN A A -

@

3

),

(12

(13 ),

30

-2>

(<

125



100 51
100 200 24
200 300 13
300 500 6
500 1,000 4
1,000 2
500,000(6 )
50
20% 13
3)
(PML),
500,000
100
(surveyer)
PLM  30%
PLM 30% 100

126




500 1000 40
1000 2000 30
2000 3000 8
3000 5000 14
5000 7
PML  30% 100 500
500,000(6 )

(PML 30%)

< -4>
500,000(6 )
6 o)
( x 100%) | oML 3006 )
( ) ( )

100% 690 840 5
70% 535 1,680 4
60% 720 1,260 9
50% 625 925 9
40% 760 1,600 2
30% 600 1,500 8
20% 400 960 9
10% 1,200 1,680 4

127



10 50%
5

44% 30% 40%
100 , 44%
< -5>
( : %)

'86 225 235 1084 126.3 55.6
'87 794 19.3 129.9 100.7 730
'88 196 24.3 33.1 107.8 314
‘89 58.3 199 78.1 75.3 52.1
'90 84.9 194 58.5 835 58.8
'91 549 215 795 62.4 49.6
'92 418 32.1 48.8 720 44.2
'93 387 26.6 83.9 719 485
'94 43.7 210 69.8 66.7 44.6
'95 40.8 336 99.7 58.0 51.2

47.8 24.6 784 75.6 50.0

5)

128



129



130



131



(soft market)
(hard market)
(Tailor

made cover)

132



(corporate asset protection program)”

(risk-financing)

133

1980



134

. 1980

(financial insurance)



market) . , )

‘95 3,000
200
34%

135

(financial

insurance/reinsurance



(know - how)

(General Accident)
(Royal Insurance)
, (Commercial

Union)

(risk-financing)

136



1992

(withholding tax)

(tax heaven)

(Tax Heaven Tax Regulation)”

, 25%

137



(Bermuda)

1,300

10%
25% )

WTO OECD

138



139



’

offshore

(telex),

140



1)
(@)
(b)
(€)
(d)

2)
(@)
(b)

(€)

(d)
(€)

3)
(@)
(b)

(€)
(d)

141

ve)
e captiv

;

(pu

?



4)
(@)

(b)
(€)

(d)

(€)
(f)

(9)

(h)

5)
(@)

(b)

(€)

(financial guarantee)

?
(technical reserves)

not reported)

142

?
?
policy wordings
?
?
?

(tax deductible)

IBNR(incurred but

?



(d)

(€)

6)

(reserve)
(a)

(b)

(€)

7)

(@)

(b)

(€)
(d)

143



(Bahamas) (Barbados) (Bermuda)
(Caribbean)
B$USS ) B$ B$(USH )

a. Insurance Act 1969
and the non-resident
insurer (examption)

regulations 1978
b. Externad Insurance
Act 1983

Offshore Banking Act
1979- 26 1980- 23
International  Business
Co. Act 1965- amended
1977 and 1979

Exempt Insurance Act
1933

Insurance Act 1978

Companies Act 1981
effect- ive from 1 July
1983

Minister of Finance
Registrar of Insurance

Minister of Finance
and Insurance

Registrar of Companies
Insurance Advisory

Companies Supervisor Committee
5%
1 , 2
Bath  Acts- Ministry of Financia Report
Finance
1983 Act- : (sovency certificate)
-a.
$1000, : $10m
b. $1000, 1%
C. : $250 025
$500 $60, US$2500
$1000 $3
-$1000

: Bawcutt, P. A., "Criteria For Captive Formation," in Captive Insurance
Companies, Establishment, Operation and Management, Cambridge, England:
W oodhead- Faulkner, 1991.

144



(Bahamas) (Barbados) (Bermuda)
1983 US$125,000 $125,000
$200,000 $250,000
$100,000
$370,000
$7m solvency ratio 20% solvency margin
$m D% $7m 5 1
$14m  $7m
10%
$1,000 US$3,100 $4,750
(taxation) $2500
(British Columbia)| (Cayman Islands) (Colorado)
/
Cs C$ Cs

Insurance(Captive
Company) Act 1978

The Insurance Law
1979 (Law 24 of 1979
Comp- anies Law
1969)

Cdorado Captive Insur-
ance Company Act 1972
Revised 1973
Revised 1987
Revised 1989

Ministry of Finance

Superintendent of
Insur- ance

Division of Insurance
Department of Regulatory
Agencies

(exempt
companies)

(pure or industria insu-
red)

(local office)

145




(British Columbia)| (Cayman Islands) (Colorado)
Cass B- ( )
(convention statement)
C$500 US$1,000 $300
C$2,500 $200
C$200,000 restricted class B cantive
(pure captive)- ao$500 000
unrestricted class B- captive '
US$120000 X 750000
US$360,000 - -
association captive
$750,000
C$100,000
51
110
Federa Excise Tax $3500 Pure captive $500,000
(taxation) Assoc/Ind. tax $Im
1%
(Cyprus) (Delaw are) (Denmark)
USA
/
C Uss
/
Exempted from Title 18 Chapter 69 Insurance Business
Insurance Companies | Amended 1988 Act 1984
Law 1967 to 1976
Superintendent of Department of Insurance Supervision
Insurance Insurance Service

146




(Cyprus)

(Delaw are)

(Denmark)

Association captive
: 10%

Annua Accounts Annual Report 3 4
C %0 C 150/ Incorporation $40
(nominal $500
capita) 0.25% $450
$200
$200
C 10000 : $250000 | DKR 3m
: $750,000
: $500,000
P&C ECU 10m
18%
31
4.25% Delavare risks 311289 0%
. 1% (Safety
(taxation) funds)
(Dublin) (Georgia) (Gibraltar)
USA
Irish Punt uUss Gb.

Insurance Act 1983
Memorandum 1988

Georgia Insurance
Company Act 1983

Assurance Companies
Ordinance, 1954
Insurance Companies
Ordinance 1987

147



(Dublin)

(Georgia)

(Gibraltar)

Department of Industry
and Commerce

Commissioner of
Insurance

Commissioner for Insur
ance, Insurance Super-
visor and Insurance
Advisary Committee

(pure) captive
(industrial) captive

FSC (locd office)
Industrial Devel gpment $400
Authority of Ireland $100 0.05%
1,000
IR 500,000 : $500,000 500,000
: $500,000
: $500,000
EEC Rules (premium
basis)
(clam basis)
(EEC- related).
2000 non- Georgia- based 225
International Financid | risks ,
(taxation) | Services 10% 25% muniple tax
1%
(Guernsey) (Haw aii) (Hong Kong)
/ Cantonese
Uss HK$
/
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(Guernsey)

(Haw aii)

(Hong Kong)

The Insurance Busi-
ness(Guernsey) Law
1986, operative January
1987

Captive Insurance Law
1987(Amended 1988)

Insurance Companies

Ordinance No6

Financial Services

Department of Comm-

Inland Revenue

Commissioner erce and Consumer Commissioner
Affairs
75% Insurance Commissioner
, Hawaii
approved management (local
manager)
50 $1,000 HK$300 4%
25 $300
Document Duty $300
005%
100,000 Insurance Commissioner| HK$ 5m
captive
$250,000
captive
$750,000
5m
18% 5m
16%
20% 5%/| 165%
offshore  business
20% 1%

(taxation) 50,000
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(IMlinois)

(Man)
(Isle of Man)

(Jersey)

Channel Islands

Uss

Insurance Code

Isle of Man Insurance

AssuranceBusiness

Act 1986 (Jersey) law 1983
Department of Financia Board Commercid Relations
Insurance Department
captive - Admissibler asset
requirement
(administration
affice)
$3500 1000 15%
2500
1%
$z—n ) ) ]mlm
(LOC)
80% 50,000
/ 50,000 Im 15%
10% 2m 10%, Im 10%
2m 5%
65% CONCessions
(taxation) 0% 0%
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Nauru

(Luxembourg) (M alta)
/ /Nauruan
m A$
/
(Commercial)

1984 Legulation Tax
Directive November
1985

International Business
Activities Act 1988

Insurance Act 1974
Nauruan Corp. Act
1972 Insurance
Amendment Act 1974
Insurance Amendment
1978

Ministry of Finance
Insurance Commissio-
ner

Malta International
Business Authority

Registered Corporations
Minister of Finance
Registrar of Banks

(local manager)

(taxation)

2500, captive
1% 1,000m A$30
US$250,000 .
Lux. Frc. 50m A$4,000
(
Lux. frc. 6m)
- 15%
0%
5%
0,
%% 5% A$85
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(Netherland)

(Singapore)

(T ennessee)

Off Venezuelan Coast

Mandarin/
NA FI. S5 $
/
Legislation enacted Insurance Act(Chapter | Tennessee Captive

1989

198) of 1967

Insurance Companies
Act 1978
-Amended 1987

The Centra Bank

Monetary Authority of
Singapore(MAS)
Insurance Commissioner

Tennessee Dept. o
Com mece and of
Insurance

Singapore- based fund
managment services

T ennessee

(taxation)

1
Annua Conventiona
Statement
S$5,000 $100
$3,000 $100 10%
Review fee $500
US$500,000 S$1,000000
-$750,000
Im
15% -S$Im
US$170,000 10%
6% | non- Singapore 1%

3%

10%
-33%
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(Turks and

US Virgin

Caicos) Islands Vanuatu
/
USs$ USs$ V. Fr
/
/
Insurance Ordinance Exempt Insurance Legislation 1971

1989 Insurance
Regulations 1990

Act 1984

Insurance Regulation
1973

Financia Secretary

Department of Bank-
ing and Insurance

Legislation 1971 Insur-
ance Regulation 1973

5
$500 $1,000 $1,000
$1,000
-$100,000 /
-$200,000 : $120,000
/
: $200,000
: $320,000
- $5,000,000
20% -1211
$5,000,000
10% $100,000
-$180,000
$2,000 USFET.
(taxation) $1,000
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(Bermuda)
1)
- the Insurance Act, 1978(1981 , 1983 , 1985 )
2)
0 - $120,000
o] (long-term) - $250,000
0 : - $370,000
O -
) $600,000 : $120,000
) $600,000 $6,000,000
20%
) $6,000,000 : $1,200,000 $6,000,000
10%
0 - $250,000



(minimum liquidity ratio)

75%

$0 $12,000 $1,600
$12,001 $120,000 $3,200
$120,001 $1,200,000 $4,800
$1,200,001 $12,000,000 $6,400
$12,000,000 $8,000
(regislation fee)
$100( $50)

$2,500 $2,500

$2,000 $1,000

$2,000 $2,000

$1,500 $1,500

$1,000 $1,000

$1,000 $1,000

$1,000 $1,000

$50 $100
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(@)
(b)
(€)

(d)

20
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21

(1989 )

- US$ 110

: US$ 400

: US$ 145
: 1,300

(British Columbia)

- Insurance(Captive Company) Act 1978

: $200,000

- $500
- $2,500
- $2,500
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o] the British Columbia Company Act
o] , 2

- British Columbia

0
0
0
$500
0
(Bahamas)
1)
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- Insurance Act 1969 and the non-resident insurer(exemption)

External Insurance Act 1983

The Companies Act, 1966
The Bahamas Foreign Companies

Act

’

(&) the Insurance Laws of the Bahamas
(b)
(c)

0 Insurance Act 1969
: $300,000
: $140,000
o External Insurance Act 1983
: $200,000
: $100,000

0 Insurance Act 1969

$500,000 $100,000
$500,000 $7,000,000

20%
$7,000,000 $1,400,000
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$7,000,000
o Externa Insurance Act 1983

Insurance Act 1969

0 Insurance Act, 1969
: $1,000
( ) : $500

o External Insurance Act, 1983

1 $25
: $2,500
: $2,500( 1 1
o] $5,000 $60, $1,000

(Cayman Islands)

1)

- The Insurance Law 1979
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10%

$3



underwriters), ,

: US$ 120,000
: US$ 240,000
: US$ 360,000

:US$ 1,025 2,300
: US$ 705 1,700
: US$ 5,500
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of



(Colorado)

1)

Colorado Captive Insurance Company Act 1972(1973 , 1987
1989 )

o] (pure captive), (association captive),

(industrial insured captive)

2)
$50,000
(minimum capital) - $300,000
(minimum surplus) - $200,000
, (solvency)

(liquidity)
$1,000,000

- $400,000

- $350,000
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(Industrial insured group)

(a)
(b) 25 ,
(c) $25,000
$1,000,000
1% (premium tax)
Colorado
Colorado (the

National Association of Insurance Commissioner)

0 $200( )
o} : $300
o} : $50
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(Guernsey)

the Insurance Business(Guernsey) Law 1986

1987 1
2)
100,000
5m 18%,
16% ( 50,000
term fund 25% )
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long



Document tax -

1,000

10,000
0.5%
1,000
25,000
4

165

50

100



the Greffe(
).

(a)
(b)
() - 50
1,000
1)

Captive Insurance Law 1987(1988

166

)

05%



0 - $1,000
o} , - $300

o Article 6 of insurance code
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0
0 3 $1,000
o] 2 (Approved
Advisor)
(Isle of Man)
1)

- Isle of Man Insurance Act 1986

(Long term)

(General) 35 )

OO WIN| -
—~
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7 ( 3,5 )
8
9 1
10 1,2
11 39
1-11 ) )
12
1,2 - 500,000
3 9- 150,000
10, 11 - 100,000
12 - 50,000
1 - U4 % (V4

per cent of actuarial value of liabilities assumed net
of reinsurance)
2 - 1%, 250,000
3 9- 15%, 150,000
10, 11 - 100,000
12 - , 50,000 2m
10% 2m 5%

) 100,000
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20%

500

25%

(exposure ratio)

25%
6
(the Isle of Man)
(Luxembourg)
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2,500

’



Company Law (1928); Insurance Law (1968, 1984)
2)

Luxfranc 50,000,000

’

6,000,000
10%(
7%, 5%)
0 - Luxfranc 100,000
0 - Lusfranc 50,000
1%

Commissariat Aux A ssurances
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Luxfranc



- , the
Grand- Duchy

Commissariat Aux A ssurances ,

(Singapore)

- Insurance Act of 1967

S$1,000,000

S$1,000,000

S$5,000
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o] 33% the Singapore Income

Tax Act

10%

fund management

fund management services

- 6

) the Companies Act
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) $5,000
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