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The Features of Retirement Pension System
in Japan and Their Implications

Retirement pension system was introduced in Korea in 2005 so that
workers can be guaranteed stable income in their old age. Since its
introduction, enterprises have joined it increasingly and it has been
growing rapidly with about 3.28 million members and about 50 trillion
won of pension assets after seven years of its enforcement. Yet, in spite
of this external growth, the participation rate of retirement pension
was 9.2% in the whole places of business at the end of 2011, and most
of its plans are principal and interest guaranteed products, which
shows that it is insufficient as a guaranteed channel for stable and
balanced income in retirement.

On the other hand, major advanced countries experiencing
population aging for a long time have continuously change their
systems by expanding the role of private pension system as well as
have reduced the role of public pension.

In particular, in Japan where retirement pension was vitalized for a
long time, its retirement pension system was reformed at early 2000s,
and the role of private pension has been emphasized more, which
indicates an important point to Korea. Furthermore, Japan is similar to
Korea in the respect of the economic structure of slow growth,
population aging, multi-pillar old age income security system, and
retirement pension system, so it can be used a lot for the investigation
into Korean systems.

This research is expected to help the retirement pension system to be



established as workers’” stable means to secure old age income, and to
be referred to for the future study into the pension system demanded
for development as an advanced system and as the case study for the

management strategies and policy development.
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