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A study on supervisory accounting and actuarial system
in response to K-ICS

K-ICS(Korean-Insurance Capital Standard), a solvency system based on market
valuation of insurance liabilities, is scheduled to be introduced in 2023. Since
K-ICS mainly focuses on the method of calculating available capital and re-
quired capital, it is necessary to discuss the related supervisory accounting and

actuarial system that can affect the cash flow of insurance liabilities.

In this study, we review the main contents of domestic supervisory accounting
and the development process and current status of the actuarial system. Next,
we compare the actuarial systems of foreign countries, including the US and
Japan, as well as Canada, Australia, and the UK, where insurance liability mar-

ket valuation has been introduced.

Considering international cases and new systems, it is necessary to change the
actuarial system according to each purpose without linking to insurance li-
abilities in the future. We offer the following suggestions for improving super-
visory accounting and actuarial system in response to K-ICS. First, the surrender
value should take into account not only policyholder protection, but also in-
surance premium calculation based on cash flow method and impact on in-
surer's financial soundness. In addition, profit and loss analysis should focus
more on an explanation for the specific cause of changes in insurance com-
pany's profits and losses than on a basic material for policyholder dividends,
and policyholder dividends should consider a rational profit distribution to

policyholders.
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Higol mE 77 S7FE A5 ol tigt AES Wt &A2FH|&(Net Cost of Pure

Insurance; NCPI)& feFglg=ol A A3ttt

Myt sfofeaa A=) olshE w71 fI8] SAEISEY siofghg=ol tgt S
it (F V-DolA= AFTEEF] 600,000820]1, A9EH=7T 10,6921
FEY YT AR TS YR 9 BAERe B EAGES e 54 S
217y Bojzeh A WA 9 F 9 GolAe EEASAEL} AGEIEE YERASL
I, Al AR G o] iR Fojas BAER] s aadt AFE S-S UE It
oA E 4= IR0l BAAFR sdegE-2 AHIE Qo] 6|zt Al EA] ko 40
HASRO AFTEYEES Gt 8 UEhdch oA WA Gat oA A oA
BAERe B EAGRE Q% F sjogaa it $ AMFEAFS UEl=t, & oAl
T2} apelo] FE0] ot AP GS Aok A2 w2 BEA S F7HE )
St FHIE AGA AP Fol ol 1 dga AR E2 SV E k. &, H
HAGHA 9 sjokglga-2 120w 1,7409 27} £A5t). 72PdRel = HATR
9] sjEgE EActe] 7TAdCl= BAER 5400998 Fitoto] I SRt
22,4782 7k EA_H.

i

mO

I

ro
o

[¢)

46) EFHSEI} 0017] W0 A= a0l CiEt R2I0| = ZAst

48 AFEIIN 2022-01



(B V-1) FHLCt ZHESYES| AE dfoeag, AR
(e =2

7= 2327 2YER + HEEER

g ggEg= afictet=s AMYEeE Zoidess & MRS
1 10,692 0 600,000 1,740 617,227
2 10,692 0 600,000 3,577 633,750
3 10,692 0 600,000 5,509 649,637
4 10,692 0 600,000 7,509 664,873
5 10,692 0 600,000 9,718 679,654
6 10,692 0 600,000 12,935 700,267
7 10,692 5,400 600,000 22,478 726,508
8 10,692 12,600 600,000 35,000 757,752
9 10,692 20,400 600,000 49,423 793,486
10 10,692 28,800 600,000 65,472 833,576
20 10,692 147,000 600,000 360,484 1,437,190
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47) 9H|—Hif ZEU=Z(Office of the Superintendent of Financial Institutions; OSFI)O| OZA[0] CHt 70|
E2fI(Guideline: Source of Earnings Disclosure)yg =H38KOSFI 2010)
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(B V-2) FHLICIS| GLf O|REA o=
2 1y
] THOIZH| 20| ILEHE| PADS| HIE(30) 0= 9l
Ol &2Cl(Expected Profit) ;E; =0 & | HS(ER) 215f04
=2oo
3 7|2 AR AKRSH RMO| =RINDF AEAIM
7454ﬁ\_0|48) . H [ E_ (==} i o N — T O oo="1
24312-0148)(Experience Gains and Losses) Tho| Xj0|2 Ola} wAEt
7PHZ0 2ft £2049)(Changes in MUFHIZ H/PPRY 3 ZIFAO| HFO| 2l
Assumptions and Other Changes) el
N . 2M7|17F E0F QIAE AN HEZ 20
Akl H3KImpact of New Business) .HO_],J“:LOH‘TAH ool 5 lo_‘ el - HIH‘jﬁ
X—||:|T'_'H||:1 EOH|0—| ?:l-‘—l'—l X|‘O|§—|—E‘| =20
o=l EXt2(income on Surplus) QU0ZO| EXJOl|A LAiGH= 2010

¢ Ayt S54=42 [FRS17 =9d] Hi3ste] L 7hol=flof digt 4
HAE HE S22 oleZAo et 7lol=atel2 202337 HAE Aoz did
50 ofof] thgt o= IFRS179] HilFAlofl= o do] Hiet X7} 2et=]7] uf
H3AL o] ol gt FAl= | ol BRe3SHA 7] mie]l Ao = wetEnh

ct. AUXHEE

Muctol As BAZAPE oA B g/ (Participating Policy)2] 2J 3} Al FAtu gl of
8 FAISHAL 1o, AUt S8A=AES TiolEERb e B HE AN AR s
HAIBEL ot B3 A==l et ZIEo] wet wigAdEA A (Participating
Account)& Ao kL, MiFAEA M= BAE 2= o] AFolA7F ARt H
FIEAGNA TR 9 vigS M EAIAe SAH(fainstal FBA
(equitable) = Hi GRS 7Hestoiof Jtet. vigAFolA BT g2 F5ot 2
A FALNA it ==, i gEAE 2 & ol wet FFolA HEE 4 e Yo
o HE2 10% W2 s A-8H0h52 gty o 2 s FEA Q| 17t E55 F5

48) BEEAS MI23I6I0] ARSAL- OIXISAE AHIRE- SHRISAIR 2S£ UL SA| O S XiFY
49) FHUTIOAE AZF7E BRAo=2 AHRIFHIZS HISIOZ O2kEMo| Zuls FHIZ WP Y HEQ M2 ARSEt
50) https://www.osfi-bsif.gc.ca/Eng/fi-if/rg-ro/gdn-ort/gl-ld/Pages/ifrs9-let21.aspx

51) OSFI, Guideline: Subject: Participating Account Management and Disclosure to Participating Policyholders
and Adjustable Policyholders, Category: Sound Business and Financial Practices, No: E-16, 2011. 11
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3 APG, TH7] 9 SfoF Alof] Al el Big o A7 HiES SllA Bl EEA] 92 Aok
Ab Jolgo] sigEs FRo® AAE AfutioAs B H3ARE0] AFHE S A
Fo ot

AUt A= 7] Y253 (Contribution Principle)S Afeisto] ¥ig&ES ofal Q1o
o, 7|0 % AR g7 2E&T AA7| 2E0] Zpolof| LA Tkt Wi E540] A
o] 2ot tjRiEo] B3 3AR= 30| 4Rl (Source of Barnings Method)2 AJE5}al Q)
=, 30|14 oA = g Aol A, o]ate], HIxte] 5 30| oAl HAYRITH=

71g3toll vz Ego] o] ol itk Ak 91g Hujrks JoiF-2 oot 2k
Ral7Hs ol = (AA4:01E - o HolR)x (7] AAEHF + 2B )
+ S - AAAER) x ERAZA - 97 AAZD)
+ (YRR - SRR - YA x(1 + AA%ND)

A A2 A YE 0| goll Al ES Foke FHl= 24|, Mg 5
APEAe) A2OIFE il MEHo] AL 4 7] el BNNE Ak
AUz H5S w1 B3 A 9kR}9] 324 7|t (Policyholder Reasonable Expectations;
PRE)E 55 & U=s AA7|2E&S mid HEsH] il 94 7|17 ¢t HAxo=w

¥IBHA7) BB3Ksmoothing) Yok AHGTTES B At HPSAE F34. B
WA, o% 7R @A Ve AR ATS AAsk ik

52) Insurance Companies Act 461

53) 7|0 HZI0[2F HRfXHE Aloll BiEZisTt A0ES 20| SRl 70 FE0 HIEE0 2iiske A
= A0 EEAPt 7|0 HAlE M=K s A|01| 1 #Mt XOIEE BM= TS00F

54) 301, RSN, ZHEEYA, HoYL, HUSHALY, HIBBHEYY S0 S
55) CIA2014)
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7t AQIzEHIZ5O

S AP EF I FoEu| g2 Y EF R (Life Insurance Act 1995)0] et 3529]
T A=TT APRAZH Ao A=53]A] 7|2(LPS 3400, =A|S])A7]E IFRSE 7122
SFIA|71A 9] 2)(AASB)7t Al St AHESIA] 71(AASB1038)0l o8l 4 ==,

70 A=3A19 e Al destE o] ot B3 ©5= Superannuation®]2t &2
< N AZPGA Y A G AYPA =TT 2A st ASSES T2 V] ve
off At FAE BT A7HE7F she E4S 2 HAH57

ox
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T AP EAA R HYRA = HAFF Rt Fefjo]l@rtE dHTt HAFT
ZH% HE ) @355S AT 7Pl weh LIS golth. &, KR, B
Yt HlE, sfofgE 5 BE dF5ES Eolohs JYEFRAS FHoka glom, obd
= 1A B2 HAFA &) wet B AR 9] BARlE, AAE 59 AHFT
A& ARSI Aol @7k 5 9 Aol A Eokd 0]2E 9fn|sh=t], IFRS179]
HYA M fFARE Q8Z Sh= Profit Margin®|gh= 7Hd= &3l AJHIA Al w
2t Ads] Bl JZEHA o] o= QlAEt &, BIIAHY A& 7MY T A=
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520 RS AEREH] ME Ae|z00] S BEse A3
2 SEAN77] Y3 HAHAEA](Minimum Termination Value) AFE2] 7]4Hlo] ‘H_D}
AL HASIREE ol 4jololol sk A7 2014 HANKIEE S5

S0 ARRYE] Al A= 271573 E(front end charges), 34| H]-8{(ongoing charges), o
A|H]-8(back end charges) 2= =0} ot sftRFHoll= 27| Fapu|-&3t sfiA]H]|
56) APRA(2012a)

57) 0|43|- Zs#(2007)
58) Life Insurance Actuarial Standards Board(2002)
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