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l. M2

[ S

A A& 7hsRt WHS TWs] SRt adoR 7|9 ARl A

(Corporate Social Responsibility ©Ist, ‘CSR’) E&°] F=E|1L S}, shA|RE 454
O = CSR &59] Zolol| izt el §oj7} o|Foid Bhd, ShEA] 0 == A5 0]
A71=2L et olsiHAR} o] E(stakeholder theory)< CSR &%&°] 7149 o|siHAR}
9] g0l fieee =z HFEE 9T 1A 7sdS gt 8, 499 A
Aojeks oS 2 & UZFZ FEUHCaroll 1999). olet &
(shareholder theory)<> t#|?1o]&(agency theory)= <A CSR &5°] 4 9A] 2
PEA} o ofgd & A7|gtBarnea and Rubin 2010). ¥, Shleifer
and Vishny (1997)= &f%, W AiEE, o AGeAlTT 5 TRt Z 94T 1
2t Zols AT B B= oA BAPE JHeiE® ©es] o 7HA] 8119 &t B
Ao] obd Tttt EAS SE o= vEfsto] fiFfRlelE&S A5 slor & 7RItk o
A}o] =052 F Ao 1&g uj, Tt o8 EX g olojut 9j&slo] CSR &%) Holx}
Hl-82 Tol] Hok= ofd 749 i S0 284 afle =gz os T2’ vzt
ZQ1 Fo] Hasith

B A3 AujFEF(controlling shareholder)?] A-8-A8] ¥2]%(ownership-
control disparity)7} CSR &l v|Xj= &35 gRIgtt. B F851H, o|=gh &t
7F R BYEARTl w2t oA ERRIEAE ASEAR. 5 ol V&t A
2 =9=, Barnea and Rubin (2010} 7 G4} A&7} CSR 5 712] I(-)9] TAE
Hughe sARt, v, F= 59 A= 2 ASH ARTEE e FUle] @de
ARt uf, 9ok 2 HIAS 59 AEHE HiEIRAR siske Aol A7
Qltt. fohd, AEY A5 HJAe} 5= 7 ols U X|(alignment of interest)E
TotA9HJensen and Meckling 1976), &Alol SAIA A2 QI3 IsH=
(entrenchment), YA} Bl¥Hmanagerial slack) 5& °op/|gh Bk AEs17| W&
otKStulz 1988). & A= ol2fdt Ho L A £ U 7149 Aaf29 &

T3S o] gt tijte 2 AR~ YA owner-manager)l ABjFEE2] Af-A]8l




AQ- Tais, o2 AgsHacm Asx ey vs [N

F2zo] FE3I) o]2H 02 APt 15T 1719 JAEE 2ok= BAES BAt
Sk A9 ol A4l AETHAE FSEkel] ok AFo|9E 2413 ARls Bf
5lo] H(wealth)2Q] o)A 9] EAIS o718 HGrossman and Hart 1988). A-8-A]8] 1|2
L= X8O F7)of wE AARe] FAZ BAL AT I T BRSH A3 Ao
A Hlojut AbAo)o] S RRITkS W= oA vhgoks S 2Tt whEbA], Af-AH
2=t CSR &5 TAE v oE, &5 Lol HBAC] AAo]o] S+ {11t o] gA
AU =AE B7IFORH 7|E 79 oS Bt vhY, Auja39] Ap&ol9]
T 591 gig)sk= 4028 F2E=e} CSR B 7H0] of(+)9] TAZT AHeih, &
g5o] AJFEA o R o-8E 7Rs/do] w32 AR Aotk

Hrh Za5H, 2 Avte 9 FAF 719] IATE R BB AITHY 2 of Fof| o
2} ol@A gebd 4= IEAIE BARIT) 719 thektt o BA wiAUEC] 98l &
], o] HERJIEAIE aHA o8 BAISk=t| 7]ofsh=s A o= deiA Slth wEbA,
ol yefsloft A7 ATe] FAES Fsto = Bt AUs] tElol2S A5
U Aoloh £ A= AEAPoA] AR (product market competition)Z 2J=}1
FARA} Aiforeign ownership)oll 53} & A7 7] F 71 QF A9EAS
ool FE0l= olf=, U 7199 AS =2 BAES BRTH AEisEY EAE Qls)
oA A, FAl & WH BIATTT 7198 FHAE, BIR A 5l gt 5
£0] 88202 2Fa}7| ofg]7] otk ¥, HAYNHL Q¥ EAOE AujEE
7t SAIE BAR B9l Fuol= A2 AV E7Fsoltt. Adde At AEE B
ot 9=l BRI 53852 (shareholder activism) JA| AHiF57}F SAI5H]
Eth 1B, AuiFEFs ol F 7H] R FEATe] IS -85to] A4l
728 o= ko g CSR 52 =g Ao oifETh

FEAONAL] B2 71 AR} QAL IF A H B[S S Aofele R, FAb
N d o ES Fofigho =24 HJAe] Abgol]
A d#HA QrHGiroud and Mueller 2011). 3HAgE Z-A]9)|, I3t Ao = QIsH
199] =9/ t37t AR AFole] 4t ARl StjAld S A71E 4= Ut
(Raith 2003). &= FARR= 7l 71389] FHIE &2 Aa= HEgoE A3 A&

4

i

[‘”:[o
[
it

N
e b



B =si3ger mod mos

< gl wet FA FA9] FAS5AREAl(free riding problem)E A3A[Z Bt
ofuz}, AEA A4S HIFO R H9EFol thet et #48S BR3ith &3], ol
2 5P 55 (shareholder activism)Q] Fto= APHFAL, FAIE, J24H JA
52 &0l A9EEl MNATC =N BIAE AF20E TA| E 1-&dke A= 14
I Qleh SHARE olfdt g dE, olse] FAMIYY AEA(business
relationship)& I EsAY ©7] FA=0] Sthalstr| flsf H B4 AFdole] =+ 3

i

HlE E113 7FsA BAlo Al71EtHPound 1988). oVdollA] A vie} Zol, & 7}
A - GeATEL] 71 Havhs g R dddshy] d57] wheel ASEA] 87
ot o]et HIE viFem, At o 24 slojlA Abaje]e] -5 #18l] CSR &

= EohAE B 2N T o|BS skl Hekd 210 g {diEh

& 7= 201097 2015971 e=ARA 7S EARS 719 24 BES
2 AA3It FQ WS8R AF-AE) P AuiE9] SAA(control rights)d A
L H(cash flow rights)9] Zjo|&2 AoJglt). Yukd oz AujFFL EQlo] XEHy} of
Yzt 3215, ABA 52 53 SAES SiRith. A B M2 AMY ST B
A oJsfE 217] el shte] FAlR Hi= Zo] A™shH, oF9] A& A A& i
Gole oS ittt mbA, Af-AH F2|ee ABAF RS uiRict. AGA
TAeEA s &7 E T I AR afe AT 471 544 olsfiet

teo] Qle 224 A1 Sdtts 9t o g 159 17 o2 FHe s
PIAZIEE CSR E52] HEAI= =71 dAHF=Ue] 72 Al |7 das

J

iy

8} 5 A4 20114 o 4719 WA o vledel7ja] ofs) B7hel]
uhgo] 278430 Aol e Hee MAslL, AREe gRY Aow et §2o)
5 A4l CSR B52 154, WA 2 AL, Avldie} e GEow Anstd

o] H7P7} o]0l 47 Whie] 5 5| TR WehS LA Bolek AL 2=

B AGEAGTR AEAANNY Aol h8AE /HA-u18 mHl(price-cost
margin}&, o}l AEE s 7]910] 9159l TARte] A8 YA SAEct 24 o
HEow ofg Q=T Ar D 4IRS FAR OLS(Ordinary Least Square)

HEAL 831, 7| FFoA 9] FHEZE 2 K clustered standard error)S &-&3}



AQ-KIH T2AT, A FHSHALD ASIY B B

of FAA oAbt A7 1] ZAIE BARI. ol2fet AAstollA & dhe WA,
F-AHl M2]=7F CSR &5l v|Al= a3 AT tao®, Af-AH ¥2=et

9B ARFEA 5 7F WXPHES(interaction variable)S A5y, & W7} CSR &

of MR AHE ARG WA A Sl AF-AH =] anpt 9

T A eATTEe 2o whet oA EEAEAIE ERlett.

FUloM= FUEAE A1/878 A Aol w2t okl A EdzA CSR
Z50] HiFEAL Qs Bh, AREARY WY FARA B 5Eo] Yol & EEg o8
A=A 7152 4= Atk A Efl, CSR 259 Tt AR2AE ] Hlaedolah=
£/d0] BEshe @AM AEiFT7t & 252 A9 Abo]o] ol o8 ¢
7} At} wEbA, igjQlol&of| 7] &3k CSR E52] W} vl&-S mjofsh= & A9 Al
TO] BAIA, AElA oulzt & Aot thEo &, tiEe] = 7ol AEiEart &
AP R, 71E v=E SH2E A7IH &f7£9t CSR 852 Aol 7123 4=
28 9 SRt Qlo] =i AREAS] AAE et A= AlZHe] Fto] B RSt
53], AFF7E A=Al F2Eo] 7129 FRIFES v o= AREAPolA A1
BdE AoetAY AFolels o BN BAIES o8k AR HIRTS] ERlE a1
AU}, wEbA], ol2et E7F CSR S50l Aehd 7ks/dol A1, olof that AP &4
HRbS RASH= ZRlof|A 2 Ahs AARES 7HE Aotk

Sk A e R, 2 A TRl A2 S5 CSR 50 Higt Ante 3o
oS HATo 2N 7 7] o] FHT o U= AR HiFRlolEel 7=
e AFEE 75 549 A Istol CSR o] the A9} dAdke]o] F3714] A|aze]|
AL ¢ a2 745k W, AeA sl ofsia AR S49] BYstl & &5
Bl 719°] FPEEL 74 7Fed= BEShs SRRt Hols v 5 = ST
T 9 HGEATHol ARA o ® diRIRIEAIE SAIRHH, WA o= AJujFF7t
A f-AHl ZEEo] 7]%5to] CSR &5 Q2o HAT o =K AFFolels 415
+ YE7t 2 Zolnh webA QF BIeAITT] e airt 24T A9 tiFelo]
20 7|23t AFA =A7F AP SRS A9l 7o) AXE 4= doH, FAgt
7399 AR 2101 @) 2] o] ARE = k& Aol &, o A GEATEY] EA

d



H=8% 323 M2

7F71E A7ES AR 7 7] S S0l AT EFe] WAl A
VE= AR, o2, & A =l ARZAPOIA QR B ATl eyt

ofgA AAE 4= A=Al "Rt A2 =S AXE Aoz dlddH.
2 tiaoz W2 el AEiEe] EAl= Usf o] 5
AR, 719U, A=Al <Rt tEIEAle] Eel AR 2
EEA] QAL Itk ol2Rt o SollA vlaA uiFEFe] JFHo e E Aoz A}

7, FFEF 7hsAe Aeave dSste A2 Ul ARRAPOIA

SR 52 S ti=]A2A A Hieks B2Asks SHollA AlAEE 71
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oA 72 F3lo] 712510 A7 7H9S EEeh, oIl BALE, W
HPHES AR, VARl ASEAATE AAsH, VEolAE o] Heros A%

2 AR A g

Il 7IZ 2 A 7 &=

ki

1. 2/-X|8| 12|zt CSR &S

<Al AN United Nation), =A| F=3} 7|9HInternational Organization for
Standardization) & 7|¥&2 CSR &5l ¥ FoF 9 HES A - SH#SHL Qlch
U2 Bolle A/ 71zt tietal BAVGE BP0 2A T =07t &S| o]Fo]
AL k. 3], 7159 HUFAKresponsible investment) 733}, 7| AR A%
o]=4(stewardship) Z= ZJo] AF2 0% == Ql=t, o]9] vjFoll= CSR &&
= Aoz SUGAY A& 7sde Edish=tl Utk ol2e FAl= olEHom
CSR &%50] 7149 thaksl o|siAIRe] gt th-g3to a2 HFZaE AT = 9
= =20 9sff b= 4= QItiCarroll 1999). Et} #A1H 2= CSR 52 7199
Uiia o BAF-QIARA] H A 71313, Eaa thg, AEEHA sia 5ol 719
St Ao 1A v A Bl X HARS]Q ARl EE, 7Idoln]A] Al 719



AT M2z, o FzsHrey max ey s [N

gt Ao 2 §71E] 7 QtHFreeman 1984; Clarkson 1995).

SEAE, o]e}k 2] tjg]Rlo]&of| 7]x5to] CSR &) 5714 Fiislol vijA|=+= F
A% o2 oF8d 4= Qlok= T A|7]=AL IthBarnea and Rubin 2010). ©]
213 =9 CSR &= FItt FAAIE0] 9714 FF83= 7HASH=A] ¢47] izl 7
YA A4 AHR1A S S48 fIRt Aol S f]lo] & Tt Avrd 4= 9l
<ol FERItt. E]E F9AE CSR EF0] HlE= 250l wsste] 71 Aol Higt
A EHish] 913 & E55 HIFA FHo=E o8 o ke 4= A71Eh
ti2|Qlo]& slofl ARl AFH =02 7o 7123 FIAe] FR1F22} CSR &5
2t TAE BAT AF-E0] TAsH, o5 tiAlz ¥R 2t A WA EARS
skl QleBarnea and Rubin 2010). 283 di2]qlol&2 Alo] 4 gAet 5 7¢
oS AXAZ e TR F7IA] A ot AT S HAS ARt Jensen

and Meckling 1976). W2hA, W& A0 = QI8 F5712] 7jAdHt= AFo|Q] S
Frlo] A3k YA CSR E52 Hitiths 212, & &350 BIFAL} AvE 57
ARl SHHo] WAiekS AARITE sHAIRL ml=, @5 52 A=y g HS5H =
£ 2= Uy @A ARk o, fioF 22 IS 57 E4ENE HiERIEA=
SAsh= 22 A7E Tt Stulz (1988)2] A7he AUAA 2 ARH(Ee SAEY &

BT, 50% oX)7F M&A(merger and acquisition) AR, A=A 52 B3]

r°l'

AE FED 5 U= AR of2et 42 SAlol 1T B¢ P A CSR
KL & &50] FF7H]f 7]of5k=A], HAFAL oz of-g2
T UAE HEe] "] ot 59, AFHE RS 70l wet iR 7]
AollA =& AR BERRt AiFF7F EAERs S ARRASY] A4S Ad o, 5
S HIAE Alshs A2 A4S A2 BHgsHA] & 7Fs/dol 71 E

U AREAPGOlA CSR E52] Thilo] tigol wet, & &t 4943 1] B
< BrIgt A97F AIRE] QI tiEH 0 ®, A (2009)= UN Global Compact 2]
T A&G7FsHEIA B 7190 AoJEE CSR &0l 25411 7]o] 134 gk

7100l W8l w2 7HAE HeE Harehtt =3 -7dsa4] (2011)2 CSR 501 7197}

ik
ol
)
15
o)
X,
r d
o
N



(10 [EREEECRTER

2 4 ATE BGSI0], 53], 94 UR ARTRE 75 710l olefet mah
22 RS Gl ofF I ATES CSR BEO| B9IS Wleh] Hig Hag
A} oA 018} AR AR} CSR BE 7+ WY BAV 2AS AN
o FAAOR, X5 Seje] whet CSR B5o] AASIITL S7HE ¥ th] Fashe 3
2} k0] et BRBE Busith w8 (20192 757199 AP A
Sl eeE0] nlAL GIE SRIGT. oSS /1% A9ANo] A EALE] 202

oS IS TAR, B BEo| AT Ark) A5A ols|et Yok kS-S AN

o}, 7| 7ot oh7o] PR WA, 7IE Balat gel Af-AH) T Eg AujFE
o] Q1L IS ThEXZ T8 Holck. P AT ulet Zo), Ao] 7123t 7k

= olsi¥A auet o5 At EAEY] wizoll, tiEfRlolEe]l 7123t B7Pt o
ot E4, 7199 CSR E59] 50 metdtol lof ejF A2 5 7 d< 119
ot B4 B9l Ak 7 VAR 71E Akt sk W] JHEstd
CSR &59] 521 IRtk sHAIeL, 7]do] AHet bRt o A eAlrHe] EAle
AfFe] folvte 2 7 5l wefshet A Al R 4 Qlnk wEbA, &
ATE 7] T 7 821 FAOl ALEste] AR ASA] =AE ST o A T
o] 29| Y¥ts}e] 7]oje Aot

A&5E 287 F(concentrated ownership structure)s ZH= A5 giilog A&
I 7147H] 719] TAE BARE AT AR-AYAR] AT A Y&t
AFA0]Q] Ft a0l ATE 4= S-S T3 HJohnson, La Porta, Lopez-de-Silanes,
and Shleifer 2000). =W AREAGOIA A= HASE ARTEE HEoE 2219
21 AR of 2t tRrl] AGARE B3 1 A RS v o R BAIES SHelt A}
3] vl=, F= 59 AR afARet 2] ASE AfEstolME AR =51
9] o]sFF2] A7t AuiFet AdF0] FAE HghEojof gt} AHiFFO] Af
Ao} FAIELtY] H7] A oY AGAE ERRE 7198 W <8 EA4F, e &
FE 5= 5ol AdEE ZAoE dA lon, | AREAPolA &3] EEh ot
2hA], U} AR2APSOIA A9t CSR B5-9] 217878 Adslr] fsiixle Al&e] of
d AF-A8l Z2of] ZATH BAo] Bt £8P Ao R whhErt. AujEEe] AR¥o|

djo
filo

N



AT M2z, o FgsArey Maix de s [IEEN

Q] - o] WA o AFS JA| ol Af-AJHl] H2 o] ST} F G2
of old JFZ vAH, IFAH o= 7|A7IRIet o B A ATE=AE ERIRItHAlmeida,
Park, Subrahmanyam, and Wolfenzon 2011).

452 AlFolo] AT AHiFe] AbFole] S /912 ARHARH)T A
F o] 71218 HGrossman and Hart 1988; Harris and Raviv 1988). &uEA o 2 2|uj]
FF7H1FY 1719 o2d8S 23ch= BAIEE BABhe B ol Al A7 A&
S| ks Aol 37 112 ER5HH, ol AdlFele] ofs EUA] |
A& G5t Joh 2003; Baek, Kang, and Park 2004). @A o=, 7 GR}e] AF&o]Q]
F FRL HYEAR AdEHJensen and Meckling 1976). o= HIA] A, A
T 22 vEE] Holg WJFARE S5 S o Q7] wiolth whEhA, Af-A
] ¥2|=7} & 7I9oA CSR E50] 2 SHidths A2, & 80| YFA T2
2 oF8E 7Fs/dol 222 AnE Aoth7HE 1-1). ol 71& A7-9] CSR &59] 7%
2 Az 5= o]F2 ARsh= A= siAE 4= Qlet Bh, ()] BAT dE T A
-7 AR AJEiF7F CSR E52 7197HA] 7iAdol] 7]ofshe 378 41R] o= Q14
St Qlo] =7 AiAE Akl ORFEAYS QRIS Zolt (M 1-2). EAF R
A=) FAIES] 710gE Hel2 XA HAH HIgHZA] ARRelQlo] Z|QIgtth
(Burkart, Panunzi and Shleifer 2003). wehA], B]FH 4 AR&o]e]e] L 7ksAdo] W
2S, oA Y7t 2E2) AdgllA CSR < digiti= 22 & &a°] 244
Ao 7S 57t HelS 7HH & A 02 Bl g2 R & Sl Ao

Hij

A BARZ 719719 EARt A 7P ER, CSR E59] A]

i

g'l_ /\onzz 7]_

ol8E YA FEOR A4 S UL rfiet. ol 71E AT CSR BB F
2 2452 olskebA: o2 A5k Zxt sheE 4 ek Wek ek, CSR BE

o] A1 il RAIS ettt BB Sl Seto TEE 4 e ARt

7Hd 1-1: &F-AHl IE] = CSR B30l HHY] FF= v 2ol
7Fd 1-2: &7-AH] F2=i= CSR 50l &) F3kE vE Aotk



(12 [EREERCRAR

2. AQ-X|H| T2T9} It AHSHATI| MBS
7. BN HA

4%t 719 B9 ddS A wf, dHFo® 54 §F 7HA] a0t oJ&Esto]
CSR &59] Hoj7} Hl-8-2 Hhol= 22 AljtA o g Holsoiuz, ofg] i 5497
344 992 EFAHor 1ESE tZlEQl HZo] QFEcKShleifer and Vishny
1997). B1€0], CSR &l thet At Asit sAlol A71EAL U= AR A 1,
Hop st ARl S B9 Luele 4 = 7S AV 28442 71 ETh
AHH o 2T CSR B0l AR te|EAlel +2 o8t 5 52
719 7HR17F 2A ststAY ARZAIolA ElE = ofof Sh=t of=’t el THEEA]
2431 St offet WA Qb iz lolEof| 7] %3t g0 oR|7HA] dutelE7] ol
282, CSR &30l HiRt skad], AF4] olsf7t 25t 9a2 75 o AUtk olA
5)- ¥4 (2013)2 &f-X[Hl A2t CSR E& 719 K+l TAVT dHehE Bals
3L, o}5 HIF O 7, & B30 AT RYFA o R ofgE 4 SS FERITh
SEAIRE, o213t EA Ik E6tal, = AREAPOA CSR B A&4 0= R E Al
U}, & AT o AFE Heh Esto], 7|do] =EE R BFsAlH] A 7t
573l FE3IhD

719 TRt o YAl EE0l AHsh, AuliFF= ofE alsfsto] A1) a8
= Sk WFOE CSR E55 24T Ao g wekenh Auiaro] 882 A27H|

o H#eks =304 o]S(monetary compensation)Zt ¥, AFH 5 A AFo]
E(private benefit)°l] B]#[$FHBurkart, Panunzi and Shleifer 2003). & 7}4] 2212
AESIAE 2E7] g2ol(Jensen and Meckling 1976), AliFE53+= ol® 2912 59 4.8
= SHelslior EAIE 2Asfof gttt o]t =ofstolA, et FYe AT avE 1L
g{slo] ApFo]o] 4t P} 7152 A 0 & WekEl= 270S Aol Tgto =4, AJulE
0] CSR &5 (= 547} ofd 5Rlofl 7|Z25k=A15 B7Fd &= Q& Aol

i

1) B90], ol @7 B a7et gl vlwd e AAY ARIDNE EEOR F8slel
s} Aol A ghe Ao ekl



AR-KH 2=, QR ZSSHHL ARy Y S

Kim and Lu 2011)= AEAROIAS ARz 713 FAAF A Einstitutional
ownership)= 2|7 FFEATHLE I3t} o]&2 HYAS] Afg=2ol 7123 I}
FEA RS 91 27HA] o A Aol AaAoR A =N 7] AiAe
7109 & 1 ARIRITE of= AFEAPEelA 2] 740l 71 U FALL} A} 7T A K H]
S slashe oHH, FAIR R AIERES St =N H9Ate] Ao 4 &+
4 | 71918F A 0 & FH7IEtHGiroud and Mueller 2011).
Aoz Qg 7199 ol ofshe AHlFFR Stola 5314 o5 4
2o dfjslr] ofPA T 4= JtHRaith 2003). ©EHA, A= H1FH4 AR
o|5Z &9 B&Z sl ARl ERT Aok Alio] 7hssith o|F R AEA
oflxe] Ae] AJute Ayt EAISE | wizol, A5EAY] BRAL 7IsEH. & A5t
FAFHAl, Lee, Park, and Byun (2018)+= HIZAA Q1 AEAPE W 7190l CSR &5l
A4 Y2 Haglth 53], ol2’t Pl AHFTo] Ao 22 7oA T2 B

o
[o
~

off

1>

AN
N

LZ

N

rr

o
o

4 _l

0.

_;

o, o2 B3] CSR B50] teleliAlel] k88 4+ 92 FYRcE. ok AT Al
o] A2 CSR B AL Bl 9Ig 71202 B3It shet, YA AF
3t uje} o], oloh 2 W WAL EAFEE, 2G-AH) Yo 7125 Fol
B st

FEAOIAS] B antE 1S o), A AR-AHl 2=t CSR &% 71 o
o] ¥iskd A o= wekdErh WA, FAF 7 HHY ATY(CSR E59) 7794 Ad)
o] THHS HAR, olgt Fet HAH FEA A AT ACH 2-1), ol
Lo ol 0 7 QI3 -8 AAE T3t CSR B5-2 53t AMFo]Q]9] SHf= ARYA]7]
I U= AAFEE Zoftk. &, CSR &0l HAFARIo 2/ B4 stet Agd g &
et} BHH, B AEAPGOIM A3 2-2),

AuiEF7E Apole] 277k Golst BAS AlEslel CSR HES B3] B4 4912

w=)

202, Af-AH] Y=} CSR &5 7t (-2 AA(CSR T2 G424 Ash)
o] TS A7, o3t dAto] FAE QA AZAIA || A FslEchE(HE 2-3) & 2
o] AAL9] FHEZ 3t Ao 2 olafE = A2 AAFF Aotk Flammer 2015).
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=, A7} Aaolo] 27 §9lo] e But ohje}, X|Fst AN 5] 9
A1 CSR BE-S 7Bk AL 5 B50) 244 71%5S 70t e e

Zolet. ¥HH, B1BAAR1 FEAPGOIA AR 2-4), BANEY FA= gt
JHi5=THrent seeking) HERE AY57] 913t tieko & CSR Eso] 851 U2 9
ujg Zlojok. thA] e, B2 ARYAFCE QIS ARFo]o] 417} golsttiElE, 235
AR 2T W2 7190lM CSR &so] 2 Asleths 22 Aules A8
APAoo S F61A] 952 HE5] sl & 52 E85kL &= AR Aol o]
23k 322, CSR &50] AR2AIol 3784Ql Aos e 4= ke AHEl Ghoul,
Guedhami, Kwok, and Mishra 2011), $#32Q1 SZ0f tfu|3t YZ2] K9l I
ZYsttt= Ao o8l HEHE 4= ItHGodfrey, Merrill and Hansen 2009). o=

CSR &&°] A4 H2|I2AE SAlske a7t =2 2wt

N

7Hd 2-1: &f-AHl] F2|=et CSR EF 7+ HH2 A= AU FFAEIA
ok ZlofH.

7Hd 2-2: SR 3 H Q] A A ASEAOIA ZdekE ol

7Hd 2-3: A 7 2(-)9] BAlE B JFAPEeIA ZdekE Aol

7V 2-4: A T 209 BAE AR AJEARIAM ke Aol

1} gRel B AR

Q= FAR= AR7HA] A5 fI8l A=24Q1 B9Re] fRle ERsh] whizel
FEAFAZ 1At 53], ol&2 U7l 71 FHIE, w2 AaEE Eaol] v
o Z9d S &30 7199 vlaeAQl BYANEZS APl SAIE 4 AKGilllan
and Starks 2003). &5}, Pound (1988)= 7| HFAR= LRt FARA0]| BIs] FAfof
et AEAAE HAsh7| dhieo] FAE Ao g TS & 52 TR ol
AE S7PF AAl 7Fsde o2 dieRleAlE BHAE o dd= 9Rgith

Cremer and Nair (2005)2 7|#HFXA1] R|Ho| =2 ¢ HAFd Y&l &7

E
©
N
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AlaeelEo] ofet 7|Ygol Hls A U= Halglth of= 7| #FEARRIe] Ao ofet #|
vt A9 aedS AN A7 ST AXRITH BHE, 7|1 3R 71
I T oE 5240 Sl AHBAR sl AIYAE FASH] Erks 23518 o2 Ho
A A ZHS PAIE 7157l A7|Ee T3, 7[RRI B GARRe] @] FAR] &
T50]9S 278 7sAE EA5HHPound 1988; Agrawal and Knoeber 1996).
WA Axf-AEl H2|=et CSR &5 WA= =l FAA AR dFs T
Aoz Ay ety WA, G 2 FHHY FFH(CSR 59 744 Af)ol =2l A&
o] &2 7I¥olA ke BHE 3-1), ol AT AFole] - el 9=l
FARRE] @] T gl felo] YASRAL e AlARE Aoleh ARZAOA CSR
Z50l Higt ol 43| EiE= W, & 59 Aike @713 o® THAekEA] 947
wj&2o] o]t FA|E k&S 71s-AJo] WA HBarnea and Rubin 2010). =91 £2}
A7 ANdE 8781 His ©7] FARlY] S f15) ©es] F412 Al
(wall street rule) ¥eRtE B AHolgh= 27} ol2fet 45 SRR Coffee
1991). ¥H, =9l Aol ¥ 7|YGollA A3 3-2), ol A7t =
Q1 FAPAR] FAA FFP5olE IJHstal Aol 71 golgt ege Adskal

NS AAFEE Aol
o2, 28-A8f F=e} CSR E5 7t 2(-)9Q] ATA(CSR 59| T2 Ad)

)

| TEES A=, o2t Fdo] A=l ARl &2 7IhoIA doka BH 3-3)
o=l FAAZE CSR B2 497MAdS AT gaxzdow Bgrisial 325 vid A
ofct. FlETE AulFEE HAJ ofsfEARLe] 80 th3e 4= = CSR &2 254

ojggomN A FFYPETFAY ThsE T2 28, A A5
Stal A5 AARITE 5, CSR &80 <=}l FARAR) AJuli3=2] A4 ofshE &
Aol A7 544 B3 7IdiEE Sfufsitt. ®hd, el AZe] R 7oA
Aok 739 0UMd 3-4) AYAA ] FAR QA7 7149 olsiaARRe] Abele]
S5 AR S48l 918 CSR Ba& B85l a2 AIARE Aot &, CSR &5
o= dEA2Ae] ESsEolzhs 584 7Isol WAL a2 2nld Aot

H
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7Hd 3-1: &f-AHl Y]z} CSR B 2 HHQ TAls A= Aol 2 3¢
Jekd Aol

7Hd 3-2: A3 HH ] BAE A=A Aol e A AFekE Aol

7Hd 3-3: A T 2(0)9] TAE A=A Aol w2 A 7JekE Aol

7Hd 3-4: A 209 A A=A Ao ¥ A AFekE A

HI

ME

£ d7E BAgEY gust 7)Y 7k Hlae) Fsde AAE BEANA(Korea

Exchange) $7M5 7% AF47198 A7 B0 = A5aeH2,5467) 719- A=)
£ 71762 201095 20158710l 0] %, T8 0 BHA0] 57t A4 7]
gle Rl Aofsitt. tiol, AFEAS 9Igt W A% Wadh Arst 24 o
o BEE WA Also] AR Telst FEUEY HABALHAN AT
She 719 AL 7]25t0] 489S B3] SgEct. 53], olefat 2ol 9]
A9 RS WEsks Fo] Agslolof sict. 71, 714 ug o) ALt Hep
57} ofet AGA] A9 e 297 9t o F Al 28-A Yelw
2 AXSHe A BAHolA) gtk Eo], HEvt Al 5 AR BisR
o, A, 253} AGAR) B A of5 9] ARG 2TSH: AT WA}, of
2 058 M| EAIUS O Al TEsHs AL WAlHolx) ik wet
A, B QT AARTA, R, 718, AR 5 S0 HAustel A
4ol BARE BT AHEEE WA, g0 oS A%, 5 /|9 A
A of5g sk, 7 FA0) A8 s $Ask] AR7ES Hokh CSR 5
GEAE TG TEA) 7|9 A WAk A4S BeT 5 ATeliE

= AR2ZAPOIA CSR g0l s A%S AL2fste] ol A=sfstaal, 20118

]

i

[¢]

¢

s
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g mid 7 1AS gz AR 371 AleE TRt & Alee 719 i A=
of A5t 20114 71 6671 =2 7122 3008 THCe R Fridt) 5 A=A
719 AAel gt AAmE SR 4= Qlof H|I 7Fs/do] & Rt of gt Al 2 4
9] EZo] gold Z 08 Wt Eo], A, FEAL Y AAAL AHIRE, A
S TRt B7HES 8k Qlo] ARl BAANE TS 5 I A 0E V|tH
k. & A= 71E v=7|Y9S Ao R $F A4 (Harjoto and Jo 2011)°l4] CSR &
59 9 th8x|2 Z8sk= KLD(Kinder, Lydenberg, and Domini's Socrates
database) A2} B713HE0] A2 FASH], 53Ut =21 & A&sh=t] & 77 §
< A0 gkt 7o) AFAE, 471 8 oEf AR AR= FN-Guide©llA]
A&k Hlole7o]=of| A FETto] ARSI Af+E, CSR &5 A& ALl A

B8-S O] A} 51 1%0llA o A& AlA(winzorization)oto] E-831ct.

2. W%
7). Aag-AH) T

AR FelE 71 A70] Holo] et AujFEo] BAUNA £GBS A
Ghe BT AFRe] BADS 10| A AR, A QH A8t ABA AL T
3 gro® 2Aue, Are] 3 BAT AP B 2 A ARt A
Q1 A|Eg BADNN X7 e £5-A) FE(Disparity) 2 FITHTE. B, A
A} ARG B3 A0 S 719le] The BAIUS YASRE A 4419 Ay Hel

5.9} glebo] UobA ARolohe #7:3 f2lo] Zaka Aolck

=

. CSR &= A4
CSR && Alg= S=7|dRu2de] 719 AR A5 19 TPdo 2 #55}
5o E89HHCSRI). E3S £ A= CSR &5 ol3je] 414 A=2E Hrlslr| Yo &

T Al 240 289 AR A Z2A, YA R ARBAL AHIRRRE A QAR
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32 FEEo] WrlEh 2EA; PE TEA0] W& As, EAgH], WS
5ol 71z5t0] B7HAT: & FEE 7P =& B S-S ARSI EEA 9 BAA S
B2 A uy e aF, WAIIAE 29, 3599 22739 AA B L A 5
off 71zslo] B7FETE AHRF FEL AuR AR e, EE A, meEA S, A
A3 P2 AN, A GA] e B AR Y Sofl 7|Zs10] Bkt Bk A1 A
Q1 187} 82 o (Table 1)0l AX|=]o] Itk & At 7k Al 8 4= 17 vt
o2 ghitoto] S8RHHCSRIEmpolyees CSRIvendor, CSRIconsumer, CSRIcommunity)-

(Table 1) Corporate social responsibility activities index

This table shows the categories and items for the evaluation of corporate social
responsibility activities by Korea corporate governance service.

Category Score (%) ltem
- The average number of years worked
- Welfare cost to sales
- Training cost per person
Employee 130 (43.3) - The ratio of female workers
- Safety and health education and activities
- Human rights protection education and
activities, etc.
- Revision of the compliance manual
- Appointment of the compliance manager
- Operation of the internal reporting system
- Ethical management system evaluation results in
Vendor and 60 (20.0) the supply chain
competitor ’ - Implementation of fair trade training and
program
- Conduct of anti-corruption education and
performance management
- Implementation of partner support program, etc.

- Fair trade policy for consumers

- Evaluation and certification for consumer safety

- Damage relief policy when leaking consumer
personal information

- Implementation of policies and programs to
improve consumer satisfaction

- Procedures and organizations for consumer
damage compensation, etc.

Consumer 60 (20.0)

- Social contribution expenditure to sales

Community 50 167 - Social contribution support program
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- Local supplier or local talent consideration
policy
- Support for local business startups, etc.
Total 300 (100.0) -

ot oF FIEAS

SEAPEOIAY BAL 7194 R AARRAE Zofo] Bds] -85 = 714-4]18 mt
Zl(Price cost margin)}< E-83tHKaruna 2007).2) £ S4= A4 459 S 919
A7 AR obdzh w7199 Alm e S8Rt FAARGY] U 0] 4] o2
=Ul9] A7 1 uf, FE7IHol =26t B ves ST AS S 2=
S27H A7 o= e WA, BT B 2Rt PRIt AleE Fgste] |
= 40 8o en FUGS TJoRRitt T, ofet A st AFAIES] 9
HI7} Ad8=ofof stz o]t 230] S5 FSARAR ¥/le] &81to] 71sdt
the Zﬂokol AR o5 ¥l EH7H 47 —u—a ool tiE B At *FFE% 7]

3]1%]'3};‘] ?.;—E 7]%}9] 75‘—?— °§’\ﬂ§_ A 'FFP-——Q} HAE 7K B4 & Oﬂ EH 0563'*%
HX]A] 5 Ao & ekt
B Y FEE A WA, 2 A deasArdERT(Korea Standard
Industry Code) 3AHIE 7102 7|9 £ 4R o= RSt 2% AR U 714
9| viEH ] AE St wafe] E eH|e] FAIR U ¢k B =] tE
A2 &gt 5 Hvt g 22 =24 o9
AEAPTAZ ouleit), WH, Rk A
| YAoh= AR/ AEAIR
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flo
1o
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oy
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=0l BEAR; AEL 7 7|FE =9l FEARRRe] A& AR S HForeign
ownership). & H47) 22 7HS ZH=th= 212 9=l EXRIo] 4] 991 52 1]

=)
o
Ko
AN
e
oﬁ r
rln
N,
o
oy,
of
ok
¥
g
ogrl‘
1
o r
=)
i

FA50] ot f9l 58S ©

oz drhEn

¢}

199l 71z3lo] B 22 S5 W), A Y

2) 9], 7H4-818 b2 A W
= S 2H=tKBena and Xu 2017).
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2}, oje} W

E A= ASEH o Qlo] FEPH4=0] HO(omitted variable bias)oll 7123 WA/
EAE skl fiof tfofst SAHSE BEo) Zaklith SAHRe] A2 Ve A
o]l 7123 KBarnea and Rubin 2010; Harjoto and Jo 2011). 7+ &35 SA517]
Qlef Aol AARTE FRE g2 BP0l ZARITKSize). FAHY A5 oA
AAM o] SHfjAl7]1L o= CSR S5} 22 FARAFE0] = 1 4= . o1&
JEsto], AP tiH] RS Hyo] eIt Leverage). 3 APY7HA] B7F
o] &A= FAME the] B715e0](ROA), A7 IARES] H7HA] HiH] APGZRI(MTB)E
L] 3t} 7199 AAAaAe] d8AI= Zdd o] AARTIE Fet g 2P
F7RRcHAge). 719 83749 t8AI2 A 587t & AJAE HH(Sales growth),

719 AYABE) h8A2 T Seizk WY Folgel BEEAVolatilin)E WYl

2 A9] FHEFO A= Af-AH] HP] et o A EAlTH] FeAkgo] ojd 4
BolM F2 SE=AE 24 wsto], AulEFe] ARdole] S {12 S
Ol5Z 53l 182 Etiislr] ofzhe ARl ok Aor Al ols Af-AIH]
Y227t w23 SAl0l AR Aol W Ao s Wy & ok mEkA, AR AR
TR wh} W T A2 AR o] Db 4 QlS AlolH, ol & ERlsh] ff3l el
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CSR 250l Tiiet Qs B7h 7458 Zlolek. 7h, AbdE o w7k AujFeo) AF
#ojo] 272 915 olWEl CSR F5o] 7|A7HX] el Z1ofskA] FabAc 519 A
17tk ol telEAlRe] 228 BTt s AEE Ao s oleid
E44o] glo] ZIHIE HEF Fal%0] AUEILE B AT FAle] ARAANE e
ghe A1) 4171 Uk ZH(Tobin's Q02 HolRick, 2, 719471 By 240

>~

3

Qo] BAAEY] F2E SAISH| Aol AHEAIET R&D HIE9] FAIE TAKICE e
S 83K Investment).

(Table 2) Definition of variables

This table shows the definition of variables.

Variable Definition
The index that corporate social responsibility evaluation score by
CSRI the Korea Corporate Governance Service (KCGS) converted into
one point.
The index that the evaluation score from the employee category
CSRIEmployee . :
converted into one point.
CSRI The index that the evaluation score from the vendor and
Vendor competitor category converted into one point.
The index that the evaluation score from the consumer category
CSRIConsumer

converted into one point.

The index that the evaluation score from the community category

CSRI ity
Community converted into one point.

The controlling shareholder’s control rights (total of the
ownership of the controlling shareholder, relatives, and affiliates)

Disparity - cash flow rights (total ownership of the controlling shareholder
and relatives)
. The sum of the sales divided by the sum of the cost of sales and
Price cost . .. . ) . . . .
) selling and administrative expenses of firms in an industry (3-digit
margin . e
of Korea industry classification code)
Forelgr% The sum of foreign investors’ ownership
ownership
Size Natural log of sales
Leverage Liability/Total asset
ROA Net income/Total asset
MTB The market value of equity/book value of equity

Age Natural log of firm's age
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Sales growth | The average sales growth over the past five years

The standard deviation of monthly stock return over the past five

Volatility
years

Ownership | Total ownership of the controlling shareholder and relatives

The dummy variable that takes the value of one if firms belong
Chaebol to ‘Chaebol conglomerate designated by the Fair Trade
Commission.

(Market value of equity+book value of a liability)/book value of
the total asset

Investment | (Capital expenditure+research & development expense)/total asset

Tobin's Q

3. YHE
£ A7s ASEAS 915 OLS A4S E-831th3) 451571 CSR E&(E= 7]

J7PDI SRS T ARRAIE Jl2fslo], e SHWeE 17] o9 g 28Rt
a2 GERt IR o, APV #A 5 AH 270l =EE Et
A71E 4= 3ot olF ARl BAISH] S5l 719 oM 28 SHEEAE 59
7} A0 TAA Folde AT AEE, AR CSR E59] A9 Aolg &
A1 A8l A=t uda ()2t AT He(1)E Lol 7t ASE4RF2 of
2 4] (D2 2.

CSRIiw+1=B0+81*Disparityi+82*Price cost marginy+83*Foreign ownership
+B84*Disparityy*Price cost marginy+p85*Disparityi*Foreign ownershipi
+B6*Sizew+B7 Leveragen+LBs* ROAi+Bo*MTBi+LB 10" Agei
+B11*Sales growthi+p12*VolatilityitAjtytei 1)
[C714, 1= 719E, j=AEE, t= A%E Ul

£ A AR Tejme} o5 FSFAST] CSR B vAE FFL BHL
42 B9 ST, ol B, 46 Au] HAwoh CSR T5 719 o Aol A

3) AZEH o] 1HFEINEY(fixed effect model)9] TE= 7}—;}1‘—} SEAEE, A B #HS
o] 544 of7] Ak A FUS go] WEEHE 7I¥S v #EE 4 Sl ol 7]
Aefu|Hpo] 7|23k 1 anEy o] E7FsSH sk R?lo 7“'%“’ & A &, 7]
Aot A2 7 ddFA(perfect collinearity) #4171 o712 4 itk
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Ak

7S SRIGRORA S ARAANY 71 ATe] Al 5 % ofd st A%
S ol the0R, 915 AAEATH] FRANES A7) U, £8-Au)
elwe} ol APBALTY heA] b WSS AP wAERe] 2AARE
£8) 49X} Telzo] 723 AEjERe] Aole) 7 §lo] AR AGEALT
2550 wjet o] g etAeA|S Bkt

i

L

1. 7IeSAE H A

(Table 3)+= H9] 7I=EAIF= AAIRITE CSRIQ B2 0.3078= WEHH. o=

o} 3] 7] 18] CSR 5] 7]ejos 4520 n]A1%] Foti Y-S At 1
o mEUAE SR, Ao H4gte) Jolrt s Bakslo] Aol £l
of whe} CSR 89| :320] el = 9l Aoleh 2ol 7153iet. CSR B Al

FE T =54 FE(CSRIEmployee)©] A A=A 0=2 o] SIS 4= QIrt. 4f-
ZJef 2|2 =(Disparity)°] Bt 0.15102 YeRdtt. ol A7t 24 A&

SHA] ALt oF 15%2] A 2H(E= SAIHS A 5= U= AR 2 Ao 2
o] /719l A2 HRtsH, ol2fet 7H] AR AJHRt E 0= HIFET Al
A19] A 9] t-8-4]2l Price cost margin®] B4+ 1.0715, 2J=+Q1 29 B+ 0.0978
2 ZRIHTh ofet H=9] 8- wof] B o A7 TEEA] gh=th
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(Table 3) Summary statistics

This table shows the summary statistics of variables. The definition of variables is
presented in {Table 2).

Variable Obs Mean Median STD.DEV Max Min
CSRI 2,546 0.3078  0.2633  0.1694 09433  0.0667
CSRIEmployee 2,546 03652 03286  0.1508  0.9286  0.1143
CSRIvendor 2,546 0.2393  0.0781  0.2574  1.0000  0.0000
CSRIconsumer 2,546 0.2959  0.2879  0.1888  0.9545  0.0000
CSRIcommuntty 2,546 0.2107  0.1667  0.1943  1.0000  0.0000
Disparity 2,546 0.1510  0.0319  0.2020  1.0000  0.0000
Price cost 2,546 1.0715  1.0566  0.0586  1.5255  0.9360
margin
Foreign 2546 0.0978 00362 01385  0.8921  0.0000
ownership
Size 2,546 19.4928 193537  1.7412  24.0623  15.4766
Leverage 2,546 0.4330  0.4332  0.2033  0.8917  0.0206
ROA 2,546 0.0202  0.0276  0.0764  0.2030  -0.3352
MTB 2,546 1.1427 08230  1.0476  6.4614  0.1890
Age 2,546 34546 3.6889  0.7241  4.4308  1.0986
Sales growth 2,417 0.1032  0.0854  0.1641  1.0842  -0.2704
Volatility 2,148 0.5019  0.4655  0.1762  1.0968  0.2265
Ownership 2,546 0.2658  0.2669  0.2169  1.0000  0.0000
Chaebol 2,546 0.2321  0.0000  0.4223  1.0000  0.0000
Tobin's Q 2,491 1.1746 09671  0.8210  12.2971  0.1944
Investment 2,546 0.0460  0.0298  0.0480  0.2332  0.0000
(Table = 8 W 7HAJAFE AARITE Disparity?t CSRI ol w23 &

(9] JBART7t ERIE. ol= AuiFF7E Aol - fRlo] SiE= Aol
CSR &5 A520= o5t = AARITE webA], S} AR2AgollA CSR 5
o] AuFF] HYFEA fRlS FFHok=t 48E 5 A= ARRITHOIAE]| - |3
2013). QF FGBAGEe =2 AFEAO| A Q] 4R (Price cost margin}> CSRI}F 21
A o2 FOg AHIAE 2 & gh=th v, 9291 X E(Foreign ownership)2] 7
¥ CSRIZ} 213t H+)2] A SRl shAL, o]23t iAo & 9j=<l
FAR7E CSR E52 @71 FAe] Efjof] &-8shaA], B97MA] o g 7dsk=
AJof| thgt weto] ot WA, & A= AuiSo] ARFo]e] S fRlie] A
o dAAJsto] olof] thgt WIS ezttt FhH, & s WP AE ol Al

i
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Helzoh 9% AYFAST 1ho) HEAG TS AEA o] 21
apuids GAol TEEE F /M W4T RS ATAS 2K A4S Ho] B4 77l

AA EAEIWE ddS AEs] v X =7 AVlE = ok SRR
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ot
ox
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El

Disparity?} Price cost margin, Disparity2} Foreign ownership ZHoll= -3-2]491 A}
THA7E JEE AN 1 "Yigho] $2E wE 34| 2 Ao = yEhdth o= #E9

A4 IR B8 2 e} gleS SRIAA Eoh

(Table 4) Correlation

This table shows the correlation coefficient among the main variables. The definition
of variables is presented in {Table 2. * denote the statistical significance at a minimum

5% level.

Val’iab|e CSR' CSRlEmployee CSRI\/endor CSR'Consumer CSR'Community
CSRIEmployee 0. 9470*

CSRIvendor 0.9197* 0.8051*
CSRIconsumer 0.8536* 0.7469* 0.6862*
CSRIcommunity 0.8370* 0.7406* 0.7856* 0.6369*

Disparity 0.0630* 0.0562* 0.0629* 0.0565* 0.0474*
Prlfsrgcii“ 0.0116 0.0137 0.0285 -0.0633* 0.1070*
Ofvil;lsgﬁp 0.4062* 0.3751* 0.4093* 0.2768* 0.4221*
Tobin’s Q 0.1472* 0.1505* 0.1234* 0.1153* 0.1420*

Variable Disparity Price C,OSt Foreign.

margin ownership

Price cpst -0.0725*

margin

Foreign 0.0390" 0.1428*

ownership

Tobin’s Q -0.0267 0.1755* 0.2108*
2. 31H=EAM

(Table 5)+= & A7) 7HdE& OLS 3|FAEAE Ball A5t Zfolct. Model (1)
A8 ZE =7} CSR B0l A= 5HZQI JF=S 71353 Zao|t}. Disparity
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O] A= A2 = 2R FoJokA] b2 o' YEhdth ol A2 A
Aolof S {1t CSR &rao] =HARI WAV EAA &2 ArRITH =, 71 1-1
¥ 1-2 B AR EA] 92 Aoz ofn | ARt 2 B FsAlT
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(Table 5) The effect of interaction between ownership—control disparity and

external governance on CSR activities

This table shows the effect of interaction between ownership-control disparity and
external governance on CSR activities, using OLS regression. The dependent variable
is CSRI. The definition of variables is presented in {Table 2). Numbers in a square
bracket are z-statistics computed by clustered standard errors at the firm level. ***, **
* denote the statistical significance at the 1%, 5%, 10% level, respectively.

; Model (1) Model (2) Model (3)
Model/Variable CSRI
-1.4168** -1.5065%** -1.3982%**
Intercept -10.01] -10.69] -10.25]
o 0.0036 0.6987** 0.0264
Disparity [0.20] [2.06] [1.45]
Disparity*Price -0.6537**
cost margin [-2.04]
Disparity*Foreign -0.2201**
ownership [-1.97]
_ _ 0.2902"* 0.378G* 0.2850"*
Price cost margin [2.97] [3.91] [3.18]
' . 0.1231%% 0.1285"* 0.1817
Foreign ownership [2.73] [2.90] [3.28]
) 0.0651%** 0.0650™** 0.0640%***
Size [15.48] [15.47] [14.94]
-0.0864*** -0.0849™** -0.0834***
Leverage [-3.301 -3.24] -3.19]
-0.2208""* -0.2281%* -0.2241%*
ROA [-5.33] [-5.58] [-5.48]
0.0148*** 0.0139%*** 0.0140™***
MTB 2.81] [2.65) 2.70]
-0.0053 -0.0051 -0.0044
Age
[-0.57] [-0.55] [-0.48]
-0.0877*** -0.0859*** -0.0862***
Sales growth [-3.00] [-2.88] [-2.95]
N 0.0086 0.0083 0.0092
Volatility 10.39] 10.38] [0.43]
Year effect Included Included Included
Industry effect Included Included Included
N 2,144 2,144 2,144
Adj.R? 0.611 0.612 0.613
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(Table 6)= F9 A3V} F2 ofH CSR 52 53| AF=E=AE 243 Aot
458 = CSR 259 AlRaE A4=o|t}. Panel A9l model (1)-(3)2
CSRIEmployee, model (4)-(6)2 CSRlvendor’t E5H0]tt. Panel B model (1)-(3)2
CSRIconsumer, model (4)-(6)2 CSRIcommunity”F S0}, A4 02 CSRlvendor2t
CSRIconsumere S5HS2 B89 W04 Disparity} 5 FYEAFH] thgA] 7t
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(Table 6) Effect on sub-categories of CSR activities

This table shows the effect of interaction between ownership-control disparity and
external governance on sub-categories of CSR activities, using OLS regression. In panel A,
the dependent variable is CSRIgmployee in the model (1)-(3) and CSRlvendor in the model
(4-(). In panel B, the dependent variable is CSRlconsumer in the model (1)-(3) and
CSRIcommunity in the model (4)-(6). The definition of variables is presented in Table 2.
Numbers in a square bracket are z-statistics computed by clustered standard errors at the
firm level. **, ** * denote the statistical significance at the 1%, 5%, 10% level, respectively.

Panel A: Employee and vendor

Model Model Model Model Model Model
Model/Variable (1) ) (©) 4) (5) (6)
CSRlEmployee CSRIVendor
0.0095 0.4805 0.0196 0.0244 0.9497* 0.0596*
Disparity
[0.53] [1.50] [1.07] [0.77] [1.70] [1.81]
Disparity*Price -0.4484 -0.8758*
cost margin [-1.48] [-1.60]
Disparity*Foreign -0.1536 -0.3974**
ownership [-1.54] [-2.30]
0.3220™*  0.2577*** 0.5685***  0.4406***
Price cost margin
[3.54] [3.15] [4.60] [3.77]
ownership 13.25] [3.20] [1.82] [2.65]
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Intercept/Control
variables

Year effect Included Included Included Included Included Included

Industry effect Included Included Included Included Included Included
N 2,144 2,144 2,144 2,144 2,144 2,144
Adj.R? 0.515 0.531 0.531 0.522 0.533 0.534

Included Included Included Included Included Included

Panel B: Consumer and community
Model Model Model Model Model Model

Model/Variable (1) 2) (3) (@) (5) (6)
CSR|Consumer CSRlCommunity
-0.0035 0.8307**  0.0145 0.0067 0.8787* 0.0149
Disparity
[-0.20] [2.63] [0.79] [0.30] [1.89] [0.64]
Disparity*Price -0.7886™"* -0.8276"
cost margin [-2.67] [-1.88]
Disparity*Foreign -0.2151* -0.1563
ownership [-1.97] [-1.06]
Pri . ) 0.2493* 0.1375 0.5324***  0.4167*+*
rice cost margin
& [1.921  [1.19] [4.611 1357
Foreign 0.0963**  0.1471*** 0.1801***  0.2149***
ownership [2.25] [2.63] [3.37] [3.35]
Intercep t/Control Included Included Included Included Included Included
variables

Year effect Included Included Included Included Included Included

Industry effect Included Included Included Included Included Included
N 2,144 2,144 2,144 2,144 2,144 2,144
Adj.R? 0.587 0.592 0.592 0.471 0.492 0.491
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(Table 8) Firm value relevance

This table shows the result of the OLS regression of the effect of CSR activities on firm
value depending on the operation of external governance. Model (1) shows the result
for the total sample. Model (2) and (3) show the result of the separated sample based
on the median of the Price cost margin. Model (4) and (5) show the result of the
separated sample based on the median of Foreign ownership. The dependent variable
is Tobin's Q. The definition of variables is presented in (Table 2)>. Numbers in a
square bracket are z-statistics computed by clustered standard errors at the firm level.
ek ek % denote the statistical significance at the 1%, 5%, 10% level, respectively.

Model (1) Model (2) Model (3) Model (4) Model (5)

Model/ Total Price .cost Price. cost Foreigp Foreign.
Variable sample margin > margin = ownerghlp > ovvnershlp
Median Median Median =( Median
Tobin’s Q

1.7337** 1.4099 1.7876%** 1.7952* 2.0341%*

Intercept 2.75] [1.58] 2.83] [1.96] [2.76]

0.8607** 1.1449* 0.5463 0.7472* 0.4331

CSRI [2.45] [1.94] [1.63] [1.81] [1.19]
Size -0.0343 -0.0074 -0.0499 -0.0375 -0.0735™*
[-1.22] [-0.19] [-1.49] [-0.95] [-2.01]

-0.0042 -0.3262 0.3573%** 0.3956 -0.0099

Leverage [-0.03] [-1.29] [2.69] [1.29] [-0.06]
0.5736 0.1425 0.7613 3.8023%** -1.0413*

ROA [0.84] [0.14] [1.09] [2.69) -1.84]
Age -0.1352"* -0.1685* -0.0646 -0.2406™* 0.0075

[-2.01] [-1.72] [-1.11] [-2.20] [0.15]
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Sales 0.1677 0.1514 0.2020 0.2852 -0.0912
growth [1.15] [0.75] [1.48] [1.43] [-0.44]
Imvestment 1.5791"* 1.9933** 1.0772** 0.7375 1.3757**
[2.82] [2.25] [1.99] [0.84] [2.08]
- 03194  0.5246*" 0.1161 0.2191 0.4536"**
Volatility 2.02] 2.09] [0.74] [0.57) 3.62]
o -0.1603  -0.3775* 0.0182 -0.2130 -0.0547
Disparity 1 44 -1.99) [0.18] [-1.00] -0.53]
-0.1261 -0.2577* 0.0075 -0.1173 -0.0700
Chaebol [-1.45] [-1.74] [0.11] [-1.07] [-0.72]
Year effect Included Included Included Included Included
Industry Included Included Included Included Included
effect
N 2,125 1,047 1,078 1,071 1,054
Adj.R® 0.138 0.138 0.108 0.200 0.159
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Abstract

This study investigates the effect of the controlling shareholders’” incentive for
pursuing the private benefits on corporate social responsibility (CSR) activities.
More importantly, we analyze that this incentive can be changed by the
operation of external governance. The ownership-control disparity does not
have a significant effect on CSR activities. On the other hand, we find the
positive relationship between the ownership-control disparity and CSR activities
in competitive industries, but a negative relationship in non-competitive
industries. Also, we confirm the positive relationship in firms with higher
ownership of foreign investors. This study suggests that the benefit and cost of
CSR activities may vary depending on the existence of competitive threats and
foreign investors. Thus, we can conclude that the conflicting views on CSR
activities can be compatible simultaneously when considering the operation of
external governance. Therefore, our study can contribute to the expansion and

generalization of existing theories.

% Key words: Corporate social responsibility activities, Ownership-control
disparity, Product market competition, Foreign investor,

Agency theory





