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st e *ﬁ—/‘-ﬁ-ﬂﬂoﬂ fﬂr‘sﬁ AUtk o]o] FRBE AIGAR] 80%S #HE
z7102 8509 H3FAIL 10€ 0l 37095, 2008'd 11€l 40095
7} Z1%‘8}9'}E}.1

|

o

2. 7ZX9 389 HO| ¥

Jim
02

TZ38} F&(structured finance) FE Fx8 Algoldt AFH I8
(traditional finance)®} tH|E= 7ldog 849 P M 7F=Thrisk transfer)
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o zo|RREH A5S FEd7] A% HHOE o]&dst= CDOE A7
CDO(arbitrage CDO)2} Y=t}

ARl B&-7 adtoltt. SIVe WAt zRERE ARhS mjgtosm
TAAE H&S A7 5 Aok GAY SVt ofv] 99 Amks B3k 4
% CDOE Hagtezm AN&Ps 7 EdAEE Al A A7ted

= FARRHY AlGrtoleg FA-dTte| ol uA T} F
Fotes o= 5715 7HE F Sk

A el

i&o

<E I-2> £XI289| CDO $42(20074Y)
(891 : 9w ge)

FARH (DO &
Merrill Lynch 395.0
Citigroup 3472
Goldman Sachs 2394
UBS 230.1
Deutsche Bank 211.2
Lehman Brothers 186.9
Calyon 1739
Morgan Stanley 156.9
Barclays Capital 1473
Credit Suisse 146.9
JP Morgan Chase 144.9
Wachovia 127.7
Bear Stearns 116.3
Royal Bank of Scotland 110.3
ABN Amro 106.9

A& : Bloomberg Markets, 2008'd 4¥
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FAzbE o8& RAERIERAETY 23, 98 A A (risk arbitrage),
A

A A A &0l & AL HHoE CDO &l FAg

FA7E CDOAY A Fodste T8 H3e £ BARIRETY &
ghell Adoh AR CDOT T iTraxA G2 CDXAF oA AHE 4 9l%o]
1 AL YTk <Gt 113>e)A CDX wiiabe &5 593 CDX A9

Aake] AfFEo|P L ekt A 60bpS AEEuAEE ogFe] 9l
it & 59, dugd Frt 19820 4
sz =g AEstast doka 7Hg kAt

Hodo i
o
rlo T

s
AZE 601t 22i(=$1] x 0.0060)

CDXE 1257) Ate g FAso] gleug CDXO| 1749 Apito] AF-Eo]
ol AwsiA =W, FAA= 808 FE(=19] 2ei*1/125) FANE FHSEH
i Bovidare] Az e g vs 2ol il "ok

$600,000 - $600,000 x 1 / 125 = $595,200
=4, CDO= APXAFIERHIUY 5= Ard = o =
=

CDO= 12570 o)’ @R &9 thztsl(diversification) 2 CAPM(Capital Asset
of wel WEAF FelEe BEgdgor Ws= ¢

g5 29 g e W olye, EdA A &9 R SIVY] 23ER 2
e T AR AP w2 FYES %%E T )\ll:}



T3t 289 AAH AFFE 23

<# II-3> European iTraxx IG2} the CDX IG(FAls=)e A=H =

(1) CDX IG 2ZF =

Upfront  Annual  Annual Annual  Annual

Average
0%-3% 3%-7%  7%-10%  10%-15% 15%-30%

5-year Quotes 40.02% 295Bp 129Bp 43Bp 12.43Bp 60Bp

10-year Quotes ~ 5817%  632Bp  310Bp  154Bp  4950Bp  81Bp

@) iTraxx IG 2=

Upfront  Annual Annual Annual  Annual

Average
0%-3% 3%-6% 6%-9%  9%-12%  12%-22%

5-year Quotes 24.10% 127Bp 54Bp 32Bp 12.43Bp 38Bp

10-year Quotes 43.80% 350Bp 310Bp 97Bp 49.50Bp 51Bp

F . 37F 71F - 20043 8¥ 24

<I II-4> CDO%t =2[AtxfH| Y=Y 28 Hlu

73 uk7] CDOS} 7 w7 A4 714 vl

CDO CDO CDO Corp Corp Corp

Loss” Spread® Pick-up Loss? Spread® Pick-up
Aaa  0.00% 0.80% 0.80% 0.60% 0.13% 0.07%
Aa  017% 1.50% 1.33% 0.17% 0.21% 0.04%
A 0.40% 2.00% 1.60% 0.21% 0.31% 0.10%
Baa 1.26% 3.50% 2.24% 0.43% 0.63% 0.20%
Ba  1.52% 6.50% 4.98% 0.98% 1.92% 0.94%
B 2.27% 11.00% 8.73% 1.45% 4.26% 2.81%

F : 1) Excluding HY CBOs
2) RBC proprietery data
3) Moody’s "Default & Loss Rates of Structured Finance Securities : 1993-2005”

2) At el

EAeq 2 ANAEE CDOE BT AW AAGARoR oL B
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=% g Aok A HA 739 o= 2005 5~6¥ Ato] AW wiuj A
o2 ALY EdA vz} A wAd EJMAE wjgste A dEo|oh
ARy EdX 2zt Ad Axg=rh 2907] wie] o]zgh wiv)
Aegke 219 A "ok Yy 20059 59 E= AERF AL GMAL)
218-5H0°] 7217 BB+, BBZ 7] 53CE ZEHA= ol Lrgol AF
Eolg) ggo] A Ttk ol AFEo)d e ARF EdA ~
ZHEE FUYA7IE 2HE stk 1 A9 28530 s 24 HA
S ¥nk ofyEt CDXAF AYFTHZTY olddo] tS Fuixo] FaaA <]
a2 28T @Y 7F-AISE copula RHOIA AEE EAE B
olyANFT Lo AHBAE zte v WAY EdXE G AHAAE B
ok A oA AAe AEY EfA AzyPss F7MT7)A 3
AN WAd EAX 2z s AT JS5S B F Ut ] 2=

3 A EE EIA

[>
(&
)
Il
¢
N
S
a1
L
—_
(o)}
N
=,
R
w
o
N
fru
olN
N
=~
_0|L
32
R
rH
A,
N

d =
AF AT A AAEALY AEY EdA st XA WAl E
A FEAL M JHAA 2 & HoE £48 A HAuGk 4
A0 2 GLG Neutral Group¥ Frontpoint IE U]+ A
t}. o]¥}ell Martin Capital, Aman Capital, Baily Coates 3| A|HEAL} 2 F-E
ojgje] AHatA =HATh
=4 29 AP AN HFo R wm CDXOl tigh £XxAATE Y
iTraxxell W&t & XA v dgs & & U= ol=d d=
carry Aol & 5 ok olHg M CDXHAZTEHY A
iTraxxAYLH] AFEo|Po g2 FH=A Fe= A WAL Uk
AR @ AF AdARNAFOE wy] 2xg e HEo] Ut A& =9
7] 109 iTraxx == CDXAl e BE S L3 $AJo] 77] 54

5 AES vjgskes Agolth 5 o]F 7 X AMo] FAE A I § AF

3) Bull spread A& A &
3= HAFOF positive carryw
2z = FOjA] o]fo] AT

oo
oY
N
of{
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>
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e
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[e] _1),
ol fo
oft
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of gt &£ BE A Fo UA €}

vpjgto 2 X|g4rof] st B ¥ XMHS Wegt) F Ao
Tl gk SEAAE Hsle ARG dEHE SH)S
YF positive carry MO Z 19 HYTEC] AF-EO|
B A= Ao 42 IAAAE ] wE3HA P} a2 o]d
N ool FEol AT Eolddd A HWE &4S 5
198 AYolee FHo|] AF-Eo|g AHtA D Hfole &Hdo]

A Ak

¥o K
o
ndt
e

rr o

i
=
o

=2

X,

2

FlO ol

ol

¢ o (8

oz L
O
-

3) EHE|X] ME =9 E0|Y

m

DO EAACA A A8 wES Solshl @k 5 247
£ B4 99 w245 BAEL BARE AV} 48 4
Gze] EdAG 47 FAR 4 ke Aol oY@ AeE 2
#(unfunded) CDOS] W el A7} Bes] ol ol 27
A glo] Ws)Al7] wEolth. A2 (funded) CDOS] A% FAHAHE CDO
of AYY A4 DR SR AEAPo] =2 wEo] APz
(unfunded) CDO®] FAbHE A8 ther % BT )l e A
=S golal H¥ 4 Aok

>

rr

cl. ¥1JIAl CDOHeH2 EME

e XM 200533 200739 A9¢E CDO7F 2 Ytz S 2k
DA ke HoFEd DO ke CDOS 7H4 24 ¥ CDOE A
szl 234el] Arke Aol

20059 E=AFEAES| AL GMARS AFS|AL Wl AL 7L RIS EOR A
H0a, 2 Ay} AfF-Eold FEo] Fristg oy Aake o] dA Frlg B
&) FBAT= 3]‘34 7oAtk 1y S8 7H-AIRYE copula® H
£% CDOZME 2o wp=wl AAse) et ARY EdX azgs

)

off

9

i rz
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S7HA71= HHA WA Bl AZy e Aashe 29E 2 s me
A AEY AR B AL93 B3 E vj4gd sl HAd EdX]9
2898 wiFEAHCE FAE AP AFEE & EdX A &£4S
A =tk 274822 Marin Capital, Aman Capital, Baily Coates A
== AF-Eoldo A HatHTh

Sk 200739 %= CDOAH = v & B4S YA HAsd 5591717 1
guv FAGNA B HRE SEAE CDO TAHEC] 550 2
HAT BI)A] A HFEivHE deate] e 2R E s EivbAe

\=]
To
Aol ohUth A% 20074 BT o] LEAN 0] B

Ir

olglgt 97l= ZutE A AA F8FE =

FAoNA ZAAI Z71A] CDOS E42 B AR St glldh A4
A9 EARY whol2 ZHrte ¥ (gamma risk)S A8 A% AlEe A
FE Us FAA 23179 vholyL vbgho]l 718 ol 2’ el A
T8 2 AF f712 2ol CDOAHZE THH AL, 2007d Zoll= A
2% CDOS TPw FHH U

0. SIV9l JIs X £

Ik SIvel JIEx

SIve A7 w8 Aol FHsh= Ae HHeE AyE JMed
(Virtual Bank or A type of fund in the shadow banking system)©.2, %7
7F &L ATl R ABCP(ARPEESE CP)Y 5 7] (Medium Term Note)E 1t
st 223 AFS 1FEHE CDO 2 ABS 5 A7) A FAste] FE
Aol de AS FE SFHCE I FAY] g2 AZTHE S22 AY S
Aol ti =5 d=v SAH= 5 A 39 7|8 AAHE Tl WL
ZAo] 7hsdtth g SIVe APZIAHRTHAIBIS) & A=Y TAE WA
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gom, AE 5 v BAVE AR A7) wie] AFA 23] A
M AR dueAs 4 3A A 5 Aok F, svel FE 7
& SIVe] ARt BAf gh] EAAE ol&ste, Agzavld HAAt
oA} zpelE Sthsteled tkal & # ek 53 e FAH L
sietshs A% sIvel oele O Axe FEH, vi= FEAZe] 47
o2 Qg VA9 S7ReF AFelrt g SIVA TEE 2 SGEA
SIVe] ARMIZEZEF= B FE7IALHNAG%)H =3I 7
(70%) &2 FAso] 9lom, HfxRte] 95%0]do] AAClGe]
S BATGOEA AEPS HaFd a8y Age] @)E
ARke] W1EUA FE2E A SlE SIVZE @E2E ARSAE
SH(rollover)S & F gl= Ad-vole do] 24T 5 Aot o3 o

%,
Hgl7] 93l SIVe 8 F7%U $9-23)(bank sponsor)@t Al-&-XH 7} (c
3]
X

_>,i
ri'

,‘::_n;-__
g3 A7)H
=
=

=

rﬂ:‘_
2 o
~
>

£ o Ho ol

.4_4
=
o)
Q.
=
=

line) AlokS AAstARt, 8-S 3] sjdstedls FAHS 2 A

SIV7} Ho| AWaA He A9 A&EAo] PAEs, $A F57H
& FToEAY SIV BiAts RS FUi A Y (on-balance  sheet) 3}
‘D}. a8u B AR delEe A, SIve 3RS J8EH

"ok oldd SA4S zta 7] W& SIve] FEle HligtAl 58718 Ee

—

-h rz
-{o

ABCP =%conduit)? #2]3F CDO(managed CDO)S] Eg3olzt & 4= 3
O ABCP =93} ARG 42 SIVZE ARt Fae) whrled ] A=s S

75 FE3o= Holth

SIVe] A28 A (capital notes)> 2185FS 2t AAT CDOY
EdR 9} FAEHA SIVE] A9 2dol
‘?iOM CDOS%} fAFett) SIVe 49 28555 2= CPS MIN
7] wj o, Tx}x}ﬂ Bojste Azl SIVe XEZIE
2 #edte SHoA #2@ CDO9 Akttt
S H:rLZ EdA(trenching) S F3 AEF7Z, 2427 2
ol wEk ABCP =3, AFAA SIV, ¥MF SIVQl SIV-lite Al 7}
ERdt 53 2352 A9 giadzxed e AdAE
(off-balance sheet) 2]7|HS 53l SIVE o]dsta Hge A&
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1) ABCP =2HConduit) te= =248 SIV

K

031, e chLJ o,
(o]

» o

o ofk
flo
Og{:,“
it
N

2 A7I7k AE = (conduit) S Tt AgS 22E
dshs JgE gk SIvrl @Elshs ABCPE 19 vlvke] w7
( oney market instruments)©.2 23 F= HlF§7]EQA YRES|AL
e A5A CPe fAFseE =3 A28 (sponsoring bank)>
THS BAY =8 S ABCPE st AYE AES FRY F
CEERE ot 9 tiR 2R Aol e RS =3l w7
ZH AR H]-8(regulatory capital charge)S AT F ke A

> 2L

o
[o_ﬂobo%ﬂ-\lilr?::r‘.:

°

f

T < e S

_11:_71,_}63 SIV= 1:}7]/\4 ABCP ulsg;q.%oi 1}7]H ;(]./\}g uﬂ?jﬂoil/ﬂ
st oW ¥ (roll-over risk)S SE3F7] #3F A E ZIHEOC) HE
= 239 AFEF T A8 A B, 2jal ABCP Hztdl S ¢k 3]
AN & Jv o A8 T (committed credit line)S FH3IAL =
Aol 5otk Eo8 fFeld W7l Brles ABCPE TQ’BH’E Ee
A& (refinancing)sh=H] o]l AW HAS «]Ulﬂﬁ‘r a K
SIVE ABCP FAAE 2oH 9133 A89Po2RY 43
71 93} ésﬂrﬂi(oq A

>E%
Q X
T
X
QL

jg
= r‘z,
o oo
ol
z
tlo
tov =
t
gL
)
a]
2
>

ek ohe ohEE £9d SIve H4 <
THel =& Eﬂﬁﬂ—g‘ﬁﬁoi—rﬂ ABCP Iejztel s bds] AMT 4 e 4l
& %"Oﬂa}o](connmtted credit line)S A3t} wabx] ABCP FAAE A#
ABCP7} & eWE < gl 4% Asitets ofd &4% f4A oA 2
o 2EE 54 B 9 8RR Vs dRE =Y SIve 4189
7H71#02HE HAAY AE8E5ES B & M Eoh 1 2y =3F SV

2 714 ZIERY =8Y SIVe] AU ABCPEY TR E 3 sHe
398 2@



T3t 289 AAH AFFE 29

o] ABCP I tE= A 10d0] 2A F33kiem 20079 227] 1= 43
guiwk efo] gt Stk g ] FALgS =3y SIVE
s @71 Aas FHs w2 ASSHEY 8718 HxA
(RP: Repurchase Agreement) H+ F Z¢H(TRS: Total Return Swap) 7l
oAES Fo 3714 AdE ek

@A SIVe ABCP gajint opuzl, F7IAA(AE % medium
x@she g A] A4

term note, capital note) S F3 AFS =

a~go
(leveraged investment company)2t & & Utk & A& HIA=
o AFPA gIvVE sl Y3t} LPEL o 2o FIlE EAsS
sl F2 AETF0] & ABS EE CDOEUREZ widstozsn o)z}
O~

3

I E(interest spread) TS F7ohe A& A (credit arbitrage)&
FAEA S sroR dggty ol FFHQ SIVve =uF SIvel
vl gk Fx12] 20%H el A ABCPE Ll gth= HolA xfol7} Tt

>
A

3) H1Z SPV(SPV-lite)

HF SPVeE AFAHQ SIVeF B FEdlX fAbetth ey @ BeFo

H B dguAs /M F e A FEZE 9 A
, TFEHEOA o Ak wj&o) SIVites vlaF MBI Z7)A] Al
3t AL} ¢ Ak

5 FEAUWRP)FH FA23 Z2lo] BFst SH(EA], MBS 5)9 AviYS AA=Z
oz Gl Aegs §RE £ o F FExEANT FA2PE0] F=2
AbSete SHGEE A2 Faolg & 4
TRSE dF3 BRFA4ES wdlste] dA3 H
< 3= Folgt & 4 Uk
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SolMe SIvzh 5423 DT Bl e ABCPEI R AwS =
gete =99 SV, fredde] wan BT Fr|Sdd FA8, @] AR
“3(money market) W ABCP 3 SRA7IAALHE T3l Aa& £Ee= A
29 SV, g3 WESPVS SPV-ite© 2 FAHO 91eS A3Act

l

o] AR %LHZUMW AHEH =348 SIVE 1% 40009 28
(2007 84 FAE SIVE Hd RO #F54 HAT YA @& &
N8 AaHS-FdEAE, RMBS, CDO)C.2 F2 TA"RM. d¥F< sive
T33 SV o]o] 24002 2R A4S B, HlmE §5Ao] Q)
WA Pl e B7|SA(TE RMBS #d CDO) 528 FEZTE
T/%t A2t e &2 SPV-litese 1209 € 7EE o] FolA 7P 22 Tt
HolAwk 7 FAH R F&ate] 4SRRI & AUIFAATE &
HHE FHRMBS) gl HFH Aok

Holl A AuEW 88 SIVeE ABCPELo 2 100%9] A=<
=

z@3h=d, FE WFSAEIEMME) BIAMEC] ABCPES H3laL
otk AF A SIve FRA9] ok 26%E ABCP, ¢ 68%E F737]3(MIN),
U 7%= Ay EAXNE 53 Aus 2Dk

A SIV EdIX M =8 SIVeE FREA e v, AFAA g
SIV-litee AliE(equity)= X33 Me9l/Fw9 Ads dddrh = 4
BG SWA =3 SIVe ARPEFAR]D 28vit A8R3S e
o];qu}

ol

1 JubA o2 23K (over-collateralization) g 3l 418
Bk AgHAE FARe A8e Aasen vgIUN EEH
27) 9 Sl wpAen §EARZ SwdN HY R84y SV
100%2] A& ABCPE @291 SIV ABCP e gk Hoy vt
|Rr7 o] o]Foizltt. =Y SIVH M3 A2l SPVE SPV-lite9}

Hop Bgstal 84 e ARES midsket Ales 283k= Aot
SPV-ite= H=SHo= #We|AE gtiste vl= HEzZekg] 271X A

1% =A

S
0,
-
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2 3 2 o> or o w4y oo <
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1

<IE II-5> =2y, MeA™ 8SlV, SIV-Litee| &
=39 sV A SV

SIV-Lite

US$ = 4,0009%

US$ = 1209 &
949 thEAl Ad7bs A Ad7bs A
4 9% 4 9% 2 919
~ 28% E #87]%
47% AFA =4t . ~ 96% W= RMBS
A % 54 2 PEESY % B]=
~ 48% CMBS, RMBS, e
ABS ~ 4% CDO
~ 22% CDO ¥ CLOs
=~ 2% 7]et
100% CP 27% ABCP CP
-4 66% MTN MTN
7% AHEA A
. Ein=g-]
AL\ 7) Ao (A YL3 H
&2 ol (829 (Over collateralization)
100% 71l Contractual < HEA A8
FRPY outstanding liabilities
49

~ e An )

10~15%




A e BAe) BRE 7 FUURBUSAZ] AR AHza]
(subprime) =712 Algel|A] ZE 4= Sl YwkAo g NuZe] tEe] A
o= Rea eol AUAke] FICO A-88507F 6204 olahz w7 A9t
olyf F=7ge] e AgolAY, 7] dudYda(down payment)o] S
7%, 50%°1749] DTI(ASty] B8 ) e e 749, e 24748
Jou &5 FHAE AFSHA B2 BTt ool ek A7 Az

fo ol

N

A HNEY FFAQ 5L AFEoY (high default risk)©] =T Abdo|tt
A ABzelq] B4 (Mortgage market),
shgt Arxzeq]l RI7|AFHAIZHMBS: Mortgage
ZzH MBSE ASdse CDOAFeZ T
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A HE S O 92
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2 A dE el
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AR 7|Z AL

1. 0= MEZgY 2IIX =9 o8 X 54

oL g

—o

MBI} (subprime) E71A AA-S 2001ARE 20060 A Zukzo
2 Z7FskA ol wel 20061 H A vm 27IAE AATEE o
gy el olF ABRE]] EIAYETES 1X 37009 2HAE A

o7 FAHG

<E 1> = M=zl DI |X|HEA|R 12

A
= £ Ha Alt-A | Subprime 7€} 2 A
T Conven- | (jumbo) -
B4 tional
2N (Z$) 043 438 1.56 0.75 1.37 154 10.03
H] %‘(%) 43 437 15.6 75 13.7 154 100.0

F:1) 7Igte ¥ F8719S 9¢ /A =3 HEL(Home Equity Loan)S 23
2) Z&hY TH2 Agency % Jumbo THE 53
AR : BOA, 2006 T 7|E

MBS (subprime) 271A19] Al FREE 1990dt FRHEH
HEet AeAE Holurl 20021 d o] F FZQl FUHAIE Hof 2005 2
ATt} 6,650% 2l o2t

4
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ZA+E : Bloomberg
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7) MBEZYL FICO 230 7|Eez APAe] A&HSF7E 620 ©]skel F+E
UL@]_T;]_

8) tE F7e E7IA e wis] MRz EIVAEC] FEHoA ¥dT=

e AAstax @k AA, e FF dEdl W dEFEBELTV)S 7t
& & WS (range)E 3L o] MB Y &3 FAAo] Ytk =4, B
2kl &3 FICOY 4844, dAE 2 thE71eet 71445 E(Home



<E I-2> FEIDI|X|z{HS| 2F

= 4 Zeg) K] Alt-A My xzetel
HEE =9 159 159 1591 90%°]’d 191
7Vsg Tt
e 70% 21k 70% 21k 70% 21k 80% 1
RO EHE(LTV)
21-8-73 4=(FICO) 70001 70001 % 640-730 500-660
A gold | AgsehaE | AgetEs | AgsguE | AgshEs
(Credit history) A= AN AN AT
. - i?l,;_;l
271A52)7)39] SR ARaa e | mco, A8 el
E71A71# g oo ﬂzoﬁ LTVZ]Zl AR El
a R < <
A= 2% A A
SRYZHE LTV | 6580% 65-80% 70-100% 60-100%
AMBEEZES] A HEAGL 1990 o]F EAZ R dAFstded 1 F
8EL taod 2o AA, ALSET F8Ad FiE AT HA 7A19
ol BA AR tE:AAIEe] AA SstEAH
AAY, FEIANES T4 20%0l FPse 7] GHTe FEE 0%
MA FA Z4hce] FEHHRBELTV)o] 100%°] 23S ®yt ozt &5
Il HAAE dslete T AFAQA dEIdY AFS AAE A =4, A
FEslsdssE ol MBzey] BIIAHE] ek s 2ol golsixlth
Oeoz Muxaq] RI7IAHEe] S4% 2 AAES AuEd ge3 2
ok ABIee] RIAE S8 27)xe g, gREo] IR 271X
(ARM: Adjustable Rate Mortgage)o|™ =& 271738 HI&F2E 2t Qloh
e MExedd BYAgES 29 14/28d WY 22 ARMS F
ZE zka gled ol A 2d Fbe AAEEEY v 14T E, oF
28d ¢ w2 HEFYE vy e FERE 2 doh oAY HxY uAF
g7 AT Y We olf= MBI HEAYAE Felstee dFY
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714 &S Rl B71A] diEo vl FEvtACd tig 1AErt sral
g 4 ok o]RAe FErtd — 27)A & — MBS — MBS CDOE =3
Z =
=

el
)
97120 NE FEFCE wslsi.

o

@3}t MBS ol 9 el RS
Atk A, 20008 T A FAAA
o o2 o 2007 1AHE7IFE <F 6
Z 92 Ikt on GSES HFZAHIFE 20001 87%A 20073 67%
2 F FAHAT 1 olfe= BT MBSQ Alt-ASt ARl H]Fo]
4%NA 25%= thE e 7] wolth &4, 2000~2007 7)17HEet =H
7)) Wt E=Zely] Br)R|= 28] AR vhd mIzbEg o] FHE3
AMBxeq] BI|A = 8109 DeldlA 73009 B R of 8ujY] FAES BN
ok AR, 2000 o] % FAR7|A ] Weg e FsF A 80%l A 50%
FToZ gF FAFHJOY vzhde Bzl @ Al-A EIAAGY A
fr&e F5srah A, «d R=mol A Bd, 200533 2006 ol
MBEZERII Al-AR7ASAEY A EE FEMBS Al 36~38%E
A A2 A AT

!
1%
i3
oS
=



MEZY ?719 HEW =AM 39
L]
<X II-3> MBS &8l Xt 72
el bl R (@] HYE) Hl &
= EX 3 J AE 3 g AE
% MBS GSE A HHE Alt-A =e19) GSE ¥4 HE Al-A =)
2000 3,003 2625 377 252 44 81 87%  13% 8% 1% 3%
2001 3409 2975 434 275 50 109 87%  13% 8% 1% 3%
2002 3,802 3,313 489 256 67 167 87%  13% 7% 2% 4%
2003 4005 3394 611 254 102 254 85% 15% 6% 3% 6%
2004 4481 3467 1,014 353 230 431 77%  23% 8% 5% 10%
2005 5201 3,608 1,593 441 510 641 69% 31% 8% 10% 12%
2006 5829 3,905 1,924 462 730 732 67%  33% 8% 13% 13%
2007Q1 5984 4,021 1,963 468 765 730 67%  33% 8% 13% 12%
A}2 : FRB, inside MBS&ABS , loan performance, UBS
<E ll-4> & MBS 23 1%
HIR7])2] GA (T4 : ALE) H &
He i Sl - = au AB : H| 2 7] %]
GSE % Alt-A 7 GSE % Alt-A 7
i 22}l MBS ze}o) A
2000 0479 0.054 0.016 0052 0013 0615 78% 87% 27% 85% 22% 221%
2001 1.09 0142 0.011 0087 0027 135 80% 105% 08% 64% 20% 19.7%
2002 144 0172 0053 0123 0066 18 78% 92% 29% 6.6% 3.6% 223%
2003 213 0237 0074 0195 0080 272 78% 87% 27% 72% 29% 21.6%
2004 1.02 0233 0159 0363 0110 1.88 54%. 124% 84% 193% 58% 459%
2005 0965 0281 0332 0465 0113 216  45% 13.0% 154% 21.6% 53% 553%
2006 0925 0219 0366 0449 0112 207 45% 106% 17.7% 21.7% 54% 553%
2007
. 0.654 0136 0219 0176 0.047 123 53% 11.0% 17.8% 143% 3.8% 49.9%
m
2}3 : Inside MBS&ABS
olA 7 A B (subprime) E7|AAC] 4443 Q912 URE ¥
H(private-level)o] Z=208 MBS thES SASE H 7t &
Atk vl 3 g ZVAGAY GSE(E Yl (Fennie Mae), Zt]
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(Freddie Mac))= 2 X2} MBSe| W 2 BZF JF-E FHAFsIAch gyt
W7 e FHE MBS B4R GSEWE MBSUl QAo Hls| Abthz o
2 =2 iﬁ—?%olfiﬂ AS wtAl HIATh

X
= 2001%1 Zdzﬂ B71A] f%%ﬂ*i MBzeg] tiEe] A SE HIFS 8% A
1, 2006del= 20% % F7FetATh 3 MBIy R7|XY FASt HEE
20019 54%141 20061 80% = ZA Z7kstdeh ol wet 2006 T 7120
2 75 U MBS TREE of 6x 2] FEoH, o] FolA AMHzeq] B
B MBS FE= oF 7,300 232 AA MBSAIAS] 13%°l sigdech

X
o

LL

Jim

MBzety] RZIAEAAA e Awe FE SE}E T 22HL

Atk <F MI-5>004 & F d5=o] 200597 200659 Bz =7 &
A BFd 12 249 28 7kdl oF 80%7F e EE ATk olstl A= o]
£ MExgd fEstsdMBS)olgta F27|=2 gt
<E lI-5> B27|x| &ain 2=zl MBS
(291 : 4198
= F BIA F =
Au=gey)  ° 77! B glo)
ax BrA N usaequsag ORI
S 8] e ula) H) & MBS (‘; —ain W)
T (%E9HE) ew e
2001 2,215 190 8.6% 95 50.4%
2002 2,885 231 8.0% 121 52.7%
2003 3,945 335 8.5% 202 60.5%
2004 2,920 540 18.5% 401 74.3%
2005 3,120 625 20.0% 507 81.2%
2006 2,980 600 20.1% 483 80.5%

Z}= : Inside mortgage finance, the 2007 mortgage market statistical annual, key
data(2006), Joint economic committee(Oct 2007)



U <2y [I-3>S S8 BRI =
7rs] AuRry|2 sixk E tiEAde
= T

2, UnAs 1459 dede=

[E]
MIC: Real Estate Mortgage Investment Conduit)®l] ¥E= o] o]& HEH=E

e g5l EAXNE F5EAS APk

B

ofef o] AN AHE F %ol MExE]] ®I)A] AAARe] 41893
< frEsksde] Agazxs 2 #dEo e & doh oS
Aol MBxelq] mr)A] 53158 Ve fessds AdsHe 72
£ 23 Stk B8 EVIASEY Aok 2ol MEzdgq 2714 fEdtsd
T MEzzd] giEA o] AFshe FEES AT (seniority)oll 3
o] ASoz Elste 72E 23 At

<72l II-3> MEZa2}el MBS 7xo| o

NE 2714 2R & R}i%\gc RMBS A&
M| M2| M3| Ma| M5| M6 | M7| M| Mo| Mo
M| M2| M3| M4| M5| Mé| M7| M| M9| MO
M| M2 | M3 | Ma| Ms| M6 | M7| M8 | Mo | Mo 2/28 =» AAA
Mi| M2| M3| M4| M5| M| M7| Ms| MO| Mo o| 2% ARM |
Mi| M2| M3| M4| M5| M6 | M7| M| M9| Mo E—
M| M2| M3| M4| M5| Me| M7| Ms| M| Mo
Mi| M2 | M3 | Ma| M5 | Me| M7| M8 | Mo | Mo SPV "
mi| M2 | m3| Ma| 5| M6 | 7| Ms| mo| Mo (RMBS 41} .)
M| M2 M3| M| M5| M6| M7| M8 | M9| MO
Mi| M2| M3| M4| M5| Mé| M7| M| M9| Mo = | BBB RMBS
Mi| M2| M3| M4| M5| M6 | M7| M| M9| MO | mp RCER - -
M1 M2| M3| M4| M5| Me| M7| Ms| Mo| Mo =27A
Mi| M2| M3| M4| M5| M6| M7| M8 | M9| Mo = FrA A F

A& : Kevin Kendra, Fitch,"Tranche ABX and Basis Risk in Subprime RMBS
Structured Portfolios" Feb. 20, 2007
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<# ll-6> ABS CDO29| MAol HETY H|E

A<=$ ABS CDO W4 ABS CDO
B2} RMBS Edl] 50% 77%
°o]9] 552 RMBS E#X]| 25% 12%
CDOE#X| 19% 6%
71t 6% 5%

2} : Citigroup, cited by basel committee on banking supervision(BIS) (April 2008)

<ZE II-7> XAMAH CDO &3l SHE

—

(291 : o)

T o 7x3 5§ d55EF P4 funded AGAH 0T oA

2004 Q1 24,9825 - 18,807.8 6,1747  23,157.5 1,825
2004 Q2 42,864.6 - 25,786.7 17,0749 39,7155 3,146.1
2004 Q3 42,086.6 - 36,106.9 5329.7  38,207.7 3,878.8
2004 Q4 4,748,738 - 38,829.9 8,6579 459178 1,569.9
2004Total 157,418.5 - 1195313 372372 1469985 104198
% of Total 759% 23.7% 93.4% 6.6%
2005 Q1 49,610.2 28,177.1 40,843.9 8,766.3  43,758.8 5,851.4
2005 Q2 71,450.5 46,720.3 49,524.6 21,6959 62,0505 9,400.0
2005 Q3 52,007.2 34,517.5 44,253.1 77541  49,636.7 2,370.5
2005 Q4 98,735.4 67,224.2 71,604.3 26,741.1 719576  26,777.8
2005Total 271,803.3 176,639.1  206,225.9 6495734  227403.6  44,399.7
% of Total 65% 75.9% 23.9% 83.7% 16.3%
2006 Q1 108,012.7 66,220.2 83,790.1 242226 101,153.6 6,859.1
2006 Q2 124,977.9 65,019.6 97,260.3 24,8084 1025646 224133
2006 Q3 138,628.7 89,1902  102,167.4 14,7038 1259452 12,6835
2006 Q4 180,090.3 93,6632  131,525.1 253079 1425343  37,556.0
2006Total 551,709.6 314,093.2 4147429 89,0427 4721977 79,5119
% of Total 56.9% 75.2% 16.1% 85.6% 14.4%
2007 Q1 186,467.6 101,0749  140,319.1 274262 156,7920 29,6756
2007 Q2 175,939.4 98,7441  135,021.4 8403  153,3854  22,554.0
2007 Q3 93,063.6 40,136.8 56,053.3 51989 86,3314 6,732.2
2007 Q4 47,508.2 23,500.1 3125,739 52023  39,593.7 7,914.5
2007Total 502,978.8 2634559  362,651.7 46,2304  436,102.5 66,8763
% of Total 52.4% 721% 9.1% 86.8% 13.3%
2008 Q1 11,710.1 4,736.1 10,673.9 186.0 10,4684 1,241.7
% of Total 404% 91.2% 1.6% 89.4% 10.6%

A}J : Securities industry and financial markets association
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<# I-8> ME=g}e! BY[X| 2tz CDO T2
(2] : Ao

A= WA ABS CDOs A<= ABS CDOs % CDOs
200513 27 50 290
200613 50 100 468

20073 9 30 70 330

2} : UBS, "mortgage strategist, Nov 13, 2007

A7 CDOE 11 ARIXEZ T 27 149 (fixed income) AFO.Z A4
Hol Qo Ao A Aol 28 HS Zte EdA] WS T AR
FTEZY LY vidRES gty agla Bl A4S 285 9E e
39 EdllA(senior tranche), 218559 FEAl Fste HAL Edl

Z|(mezzanine tranche), i Al&Fgo] §lv ALY EH(equity
tranche)i TAE o k. E3] dF CDO7F-H ABS CDOS| A4+ TEZ

= AFAE FYHEST dEAARMBY)T FHE FEHHEY
(CMBS) & ARFERE FAABS)CZ FAH Qi 28]a A A< CDO
9l MBezeigl g AltA B3 E-AE 2t Sith

C 27 7P o Aeeaavt MY AL 2449 E/MA (senior
tranche)ol| X3 Aol Gzl wAjoll wiel HEAE E(Pool)dllA Ye=
o] AFHe FxoIH, 2 FEARE TEEH AN E£do] AT
Folle FeAM ALE E-A(equity tranche)oll A7 HIAd
(mezzanine tranche), /9] E#X|(senior tranche)®] £O.2 7 &40
A= FEot

HBzEte] 27)x], MEZee] RMBS, 718lal CDOZHe] AA4E EE%%H
B o5 gu. <3y 4> #SHRES ABxeke] RMBSAHH T %
RoFa e AEzeke] 272 #d deiaide] dF= ABS CDOE 9
dEch 299 $3olAM F9EF CDOEEZH L= A, AA, AAAY] 2185

o =)

H43 RMBS Ade AYFHoZ st 3lov, BBBEAFS Ze

¥
rlr 2

=g o
_—= i
=
Ry

g



RMBSE HlAd CDOZ HYHEH ol XEZ
BBBS& ABS$} RMBSE#XE FAE0] 7]
7} ¥Hdk 2 @o] = g2 CDOXEZYE FAH H+
£ CDOM20|2} RE

o]g]3gt CDO

<72l 1ll-4> CDOHej7=xe =AM

THSF
ABS CDO
AMuxg] ®2|A
= Senior AAA | 88%
e Junior AAA | 5%
AA 3%
A 2%
BBB 1%
A& 1%
ABEzHY
274 F4 CDO”2
AAA 80% Uﬂx‘]ﬂ ABS CDO Senior AAA 60%
AA % | Senior AAA | 62% Junior AAA | 27%
A 4% Junior AAA | 14% AA 4%
BBB 3% AA 8% A 3%
BBola-A&d | 2% A 6% ) BBB 3%
BBB 6% A% 2%
A& 4%
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QES S TS Fu Atk B4, ZESIQ YR F FRIE A
ezl YF BEE Fu Atk 2 YelE AgHATR] B B9, 7
B W1 e ARWAL, JBAS 891, 7HEBTUFWARD), AR
2
o

o 2= 29 EE(OC over-collateralisation) 7%
Aol sFste EdlA9
HH7LS HHAFS FAUTIEG WA AAshe Aola oAFETHSTS
Hapto 2 R e Solee dud olAdE Fo]l EXMAC] it o]zte}
TE oMol HES sh= Aot o|ATZEI ol
A

ol 52 WA dwol AwHM ANt A

i
(o]
>
ofj
ofl
ity
ol\
o
30

£ 1
P
i
ot
T
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a
Y
o|N
rlo
-z
ofl  of

g3 CDOE AwdAlde] gt 2HFHOC0) FHaiHlEo] FFHA
28 79 A F-Eo|PALHA(EOD: Event of Default) &2 43t ok & A
ko] Q717F A AT AUFE SH3EtE A F-Eos)o] WhEl M9
FAAbE CDOE BAlSte RAiAbs 44 AR & de dE 244 @
ok S 2AFEOC) A AF-EolPAE ke CDOAHE 7|21
3

2o 94N A85F Al A7 Aol mesT Aok HekA

B0 FHanlEgS wEeA Xohke 2¥dow A3

AAQA AFEToZ AT AF-EoIFARIS TASA FUTh 2IHEH(OQ)

i

9) HEE ol&HE AAA 1 FFT HAE W A9 HE&S st 9
o] A7l 7HAL Y= A AAE AAHE A (isk)S WA
£, AFH AW (Treasury bill) (BF F23| A Holgta =
oli, 2EFH(RE @ <HgAcltho] 30% dloZs 7HE 4 Utk THA
A, 100022 o] 990g# e thEe] wig FRY o, 1000€8 =254
70022 jERte] s & Qlth 38 FAA dES ]88 o, Fojze v}

S Ao A A9} 57 Aotk
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CP ¥ WA= %7] CDOE#MAE DMU}%T dA=EMMMPE A4 &
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7] oty = CDOEMA Y] AN&5FF Hux
1Azt Azl 71571 B E CDOXEEE L

Tl APk HlFo] mobd bl g Aol
E3 CDO= 1FYs AFste UAHE HoJAlZ Adf(negative basis
trade)107] & 43l A9 2457 EAANE 2t FRIAME UA 1)

Ak

4. M2 21X AlEo F4

<JZl [I-5> 0|2 ZI|X|E2| oixg 0|

(k1 %)
16

A 2T X|

MeEzZated

14

12

10

z 1j(fundamentals) o] ‘:lFﬁ]rﬂ EE/H
ArZere] 27)AuE Ao Aeaes 3435 otakE ekl 20019 o) F
o Auge FErtge] gsol ddo] hFHoE o] 4 HBE

10) #5¢ F=

11) o] ZA MB=ZY HEST7het B zek) A87de o ofstol et A5
212 Demyanyk et al.(2007)& 3=

e



MEZerel 9719 HEnt 24 49
zekel Z71A diEE 2005 o) F FeEldedt FEvbA sitos ls) A
&3 FERIE AR Srkske AT & 20079 1/4%7] T v
= Bzl B7)x] AFE&S 20043 Lol Bl 35%p A3 13.77%, A
AN of 18009 @ qrmel] G oS P AExeq ®7)A] fEA
o FAge olE ke W H 73 ASSANGE A AFATE
AWs xHsigtt A=, MEIZeg] Z7A i Fde oY RS AA
TEI SAANES vHIAZE B o 3 9 A Ao g
AT

<ag Il-6> 27|X[, MBS, CDO2| =

2218 MBS cbo
2771

27|17 2 ZxfH

277 3 07 Par=N

Z2 3 Par=N(cdo)

AE W Par

2I|F Par=100 | 23| 100 M 203 Par=100-N =100 - N - N{cdo)
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& tEEd Wstel ik S ZpAsERlH, o] AE E4S FeiA
Muzeq] 712 tiEe] Bdste] wE MBSSH CDO7HAol drht w7
g Ak ok 919 <39 Ml-6>2 E7]A, MBS, CDO9] 74
o} FoF=E He] BAE YER Blolth
o, ARk 1991 2712 100702 748 271A LEZ LT} Atk
o] XEZF 9] 7IX|(HHU7I, Par)= 100€0]th o] XEZEQ
Aol dF5ES 7122 MBSE T 4 S, A=A FEdaAE
20e] A&SFoE o] S & Uk weF 9 MBS AHZKN)
X o] #th Tt MBS
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CDOAY HWAYUZY FYL SIVEY HA{AME st 713404 o] B3
ARE AT FAAES WATERETFEOEA SIVZE Eeske
ABCPI=E A%-stA ABCPAIZC] S = Utk o]23h SIV 23 ABCPA
o SH= SIVe Az EA7IE 2L SIVe 239 48 &+
oAeRelS aHsHA Bk SIVe FAapte] B 23] tixii x| ¥y
HHA BT AGAQJ B SHES A dAdetA 13 EAUA
o7 FAEZE A A5EHAL, 53] 4 2852 Ay AT
AR gt _4:[mo Zefete] AN el ARedSs ¢
3 AE 7vske @de] vetwtem, Aol tigk 24 B Awxe
Aol E84d7de] g LE]‘E‘i A fredeidel 2A S7HEdH. ol2E 7Ed
A7NZREH A&7 f8l 252 23 AlFol FoArEgs iR
Fr(liquidity hoarding) 84S Bl A Aol gk AFEold 7hs/del
dHlsl7] 9% AAE - o FE3tAL A= o2 I3 AHExZEd
AN A #4E 9l 2 A893o] A SAL
Agez kel = A8 (credit contagion) @] Z#HE Holth

Jl. LHXHHZXH(Balance Sheet) i<
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Al & T (network effects)®] $138-2 2008 3€el ot woj 2R~ $17]
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A st el Rr|AEEe Wsyl A9 gltk & FRB 7IE=HE/7F
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(F9 2 %)
Al ik 3Ne 670€ 1d
AWrE= 0.25 1.00 2.00 2.00 4.25
<o =% 3.25 4.00 5.00 5.00 7.25
1704 LIBOR 0.58 147 3.03 248 4.96
3709 LIBOR 1.58 2.24 3.06 2.81 4.94
597 AAA S5 5.51 6.24 517 492 4.70
10d%7] AAA 6.13 7.70 6.31 5.88 547
B A (M= BHE)
A 17h¥ 37N 671 1d
304w 14 FE 5.28 6.1 5.86 6.34 5.9
15977 1458 5.23 5.75 55 5.94 5.47
5/1d ARM 5.83 592 5.72 5.78 5.66
1d ARM 5.67 5.67 5.88 6.26 5.59
30197 4 Jumbo 6.96 741 718 753 6.73
153%7] 124 Jumbo 6.42 6.73 6.69 6.86 6.38
5/1d ARM Jumbo 5.95 6.13 6.16 6.37 6.2
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