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1) Japan Securities Dealers Association.
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(Table 1) The Introduction of ISA

Anyone who has taxed income last three years may have one ISA

Eligtoliiy - Except the aggregate taxation on financial income tax payers
Saving Limit Up to 20Million KRW/year. Can save in the ISA up to 5 years
1) Mutual Fund including ETF and REITSs
Investable

Financial Product

2) Derivative-linked Securities such as ELS-DLS / ELB-DLB
3) Saving products including RP

Generally 5 Years

Compulsory *Following Cases are 3 years
Subscription - Youth(Between 15~29 years old)
Period - Low income farmers and fishers (Lower than 35million KRW/year)
- Low income earners (Lower than 50million KRW/year)
L (Termination before the maturity) Taxing the income tax for the
Termination .
profit
Partial Up to the deposit
Wi (Withdrawing more than the deposit will be considered the

termination)

Tax Treatment

Tax exempt: up to 2 million KRW

Separate taxation(9.9%): more than 2 million KRW

*Low income earners and farmers and fishers

Tax exempt: up to 2.5(4 million from 2018) million KRW
Separate taxation(9.9%): more than 2.5(4 million from 2018)
million KRW

Subscription
Period

Dec 31 2021

Source: Korea Finance Investment Association.

2. ISA sigt

(Figure 1)°I4= L¥FE ISA(Normal ISA)°t ARIF, 4, 5oivl 5ol thelf 714

A AASE o] FoiA]= ISA(Favored ISA)Q] 7HIAE 54 9 g 018 HofF=al 9l
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Aasignt. FAEHL 20164 6Loll= 3 iH] 273%2] A4S sl o|F 0] 4
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AslE MY 5 37121 Eo] A= 1SAS] HIFo] B #& A o= HEhfal Qirt?)
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(Figure 1) Number of Subscribers and Amount of Investment by ISA Types
(Unit: (Left) persons, (Right) 100million KRW)
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s Mormal ISA Number of Investors(L) Favored ISA Number of Investors(L)

—p— Normal 1ISA Amount of investment(R) = Favored ISA Amount of Investment(R)

Note: The number of investors and the amount of investors are all cumulated values.
Source: Korea Finance Investment Association(Reproduce).
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= AIH(20169)E AF-2 sto] AP} o] R0 7~ 1TAPAR(FAMAY 71EC 2= 2014
|~20184, A E A 7[£0 2= 2013~20179) A=E ARSI

g d 2AL = A= QA B 59 7RSAIE Este] &3 5,600 7
-] 7,00097 g2 1541 ol k] 7t & 7H9] AR AAIA B2 54 2o
THEolAth LR AP AEH 0 ® RAW] Sk AR Al 7T0% oo ®
o]=9] jFZ Q1 s d2AR1 PSID(Panel Study of Income Dynamics) AR =
s oo

FAE 915 ARAlE 7R B4 gelslr] gt 7 Ao 7Rl 543 wetsh
{3k 7Rl HEAIZ Uhs 4= At 7 AEA0A = 7] 7S 5 QIRHA AR
I} A4E 5 BAA ARl Higt AR ® s, A1 AEAoA= 154 ol 7
A AR, dEEEA o, A4S, ASAY, AF 7] 5= 2ARITH

A d AL = RAREC] ZAINIARE A3 Tt i HRARE eI, &5 9 Al
8 e AL AR 55 B89l AR A7) AlFdo] £t TIHHE F
Az [SA =Yl WE BAFAY a6 5FA4 FEHE A0kl 5= & Aol Bagt

ARg F28) /AT e AR A

§) AL A= Q A4t
Aai} weh 2 =R o
9) 2016%°f ISA7} =J= At

5 ATHYY B9 2R AAAZ@DSAE) FRE
BEAAE 20 NeEALt BAARE AN



MUY THISBIXAH|AZKISA)E MASS SEFXI0 017 Fg BuNV/

¢

. 71

2 dAolA] AREZRE HlofEl = TIRIRAL ARE 7IERAL bRl Aol FHIE 5t
At o] 7 B2 7S ofd 7HRo] S8 FAR of 7] dlo] ofsl 8-S
11 ol5 7 2AFATIR} AFAIE A o oBA siAslioR & Zij17tel| gt A
Aggtt. oleigt Z2AIE Holr] ol & Atolis 7Rk B4 thdeR Aottt A
A 7R 7ME] BB 90% PR TRES VO R B 24 A S 7t
ok AR ISA TVRe S24ASAR0] B9 4% 50001 € ofsh, F34a
53,5009 ¢ osloltt. £ A tollA= ZRASANES BAYOR S
AR IR} 712 SRAST FAS0] Bl EA6k: BE- ol 9 F 71
of B2 EFoHoF SH=A] Eirgsto] FA0fA A|2fstoint. EIt ZEAE 0]9]
A|(missing)7H B A= TEASAE BAWGOR gt o] f 7ked]| shdolh. 1
=72 [SA7F S84l HIXE o] A5FTEE o AJolE Hol=A] A
HE= Zlo] 8 FHo|u g 7l&F ARl AT ISA 71 7hs ol 24 5,0008
& 7|%0 & 50005 Y oJst A5AE(el5}t ‘AA5T ol2t ¥ 18] 5,000%t A o1}
5(ol5} ‘1AEF olgt H o & Lol 7I&EAE Wiro] 551310
ToNA ASE SRR Hol= thgat 2t [SAE B8 S8 5 A Wi, T4
183 of]- A 5] 7Fs st ol aLEsto] ISAS] FH A A ET] f1%t
2 AAFAY S8R 2 B2} o g HER Hofolglth. S-8AMIES
ISAE B3t 71})0] 7hadt HE 59 F854 480l o Aa-S Zst jigolrh 11
gug o] 71| sht ool S8 MRS ERet 49 F8AMEE E-f(Financial
Asset(=0, 1))'et A& HY(FEAA Bf = 1, TZA] 2 A = 0)sl3it}. 11 o]
= T FAS SRR N (Financial Asset(10K)) 22 F2slth. o=
ISA°] Hejo] 7Fs gt F84ES U= WA A7get ZoE & 4= k.

o g2 T3] Yol BsP] 93 88lA] S AREAS EH0E sk

ZRJAE &7] ofFrke= AP e 28 ER & =EolAs Hed| FAE dhe 3¢

e X 40 X
i
. O{N }HN Lo lil
oM ok
© P
I o
l?' %9,

f

B}

=,
rr

i)
kd

o

b
.
ol

e
R

A

o
Q.
o

rEoal
I

rr

WO GRS 50008 A olslel A A4S, ogel A mASoR



(118 [EEEEECRE R

FEEA 0] 2= Ao g Hol ‘Fg5EA} Zod(Financial Investment(=0, 1)) H5E
BAEEEA ol = 1, 28R g2 A% = 0513, HE FAAS FEFAN
(Financial Investment(10K)) & oI5}t

Th9] (Table 2)&= A453} 114ASE FRWHUS0] 7|2 AYS HoErh 14530]
o AaS ZRE FEAME 7L Qe 9= 20131 88%0flA 2017 88%= W=
712k &% HlwA HSt 52 FASISH HE 5 S8 FARl ofdt QY vl
20139 20.2%, 2014 15.2% 1831 20178 9.7%= AAsileh. 3, AaE552
BAMES 7HA1 AL Sl BlE 20139 75%°1141 20179 77%, e84l Zoigt vle2
20134 4.1%°14 201549 3%2 18131 2018 2.8%2 LFEFATY.

ZA710| H6/3E 7HAHY] Bt BRAS AuE 2y o - A 5 S84 B B
HE MASZE 20134 5,2515F HolA] 20179 5,9355F Yo & WIS, S-85A4
A2 3,2809F H(2013W)ellA 4,138%F A(20179) = #slsloIt). #4559 -
20139 2,402%F old S84 H-Ro2 20174 3,2268t 7H] 7kt oH, 58
FExpH2 2013 3,0379F YollA 2014 2,3499F ¥ 1837 20189 2,431%F Yo =2
H3lst 2 02 VERT

A (Age) sfintet 14 e S71ske g 2AMe] M4l B4 Holal AL
Aa550] oF 14| B2 A0 = UENH Alsdo] AFShl AY 2 FAEC R
FeS B850 Q= AL ‘FE R S(Home Ownership) BjU] H(FHES = 1 19
A B2 A% = OF AYolgirh. FHER HIFE 14a5350] oF 80%, Aa5350] oF
55% el ® ASTIE F 2 wsbt WEERlE 4odth 7R $(Number of
Household Members)= 3717t 5 14550] 3.5~3.79, A4&E30] 2.8~3.01
o8 ATt A s 254 Aashet|, ols 79 #7F 502 A8 UEhve= &
/go= ®elth 7 BA HH(Debt)= A5 739 201349 1214,1087E HoflA]
20179 197,234 Y02 WH3loll, AALES FA| 6,9137F YojlA 9,2977F Yo =

MK, 2554 Ate] B 77k ¥4 Fole) $0] e 0= vehdel,
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(Table 2) Descriptive Statistics

Year 2013 2014 2015 2016 2017
Income Level” High | Low | High | Low | High | Low | High | Low | High | Low
Financial Asset®(=1) 0.88 [0.75] 0.88 | 0.78 | 0.86 | 0.76| 0.87 | 0.79 | 0.88 | 0.77
Financial Investment3)(=1) 0.20210.041{0.1520.0340.119|0.030/0.089 | 0.033 | 0.097 | 0.028

Age 47.2 |48.1| 47.5 | 48.6 | 47.8 |49.2 | 48.0 | 49.9 | 48.0 | 50.7
Home Ownership(=1) | 0.79 | 0.56 | 0.80 | 0.56 | 0.80 | 0.56 | 0.78 | 0.56 | 0.78 | 0.55
Marriage(=1) 0.97 |0.75] 0.96 | 0.74 | 0.96 | 0.72| 0.96 | 0.71 | 0.94 | 0.72

Collage degree(=1) 0.74 |0.34| 0.72 | 0.35 | 0.74 |0.34 | 0.73 | 0.36 | 0.72 | 0.35
Number of Children 1.150.74| 1.12 | 0.70 | 1.10 | 0.63 | 1.03 | 0.62 | 0.93 | 0.55

Number of Household
Members

Income(10K) 7,568 |2,520(7,722 2,576 |7,877|2,570/ 8,026 | 2,581 8,015 | 2,600
Financial Asset(10K) |5,251|2,402(5,244 |2,534 5,471 |2,585| 6,167 | 2,694 | 5,935 | 3,226
Financial Investment(10K) 3,280 (3,037|2,815|2,349|3,387| 905 |2,763|2,695 4,138 2,431
Debt(10K) 14,108/6,91313,978 7,905 |15,966|7,802|15,542| 8,396 17,234/ 9,297
Observation 637 1,699 655 |1,663| 673 |1,668| 695 |1,614| 714 |1,573

3.72 12.96 | 3.69 | 2.90 | 3.64 | 2.82| 3.60 | 2.79 | 3.55 | 2.75

Notes: 1) High - Annual income is higher than 50 million KRW, Low - Annual income is
lower than 50 million KRW.
2) Having saving accounts or mutual funds.
3) Having mutual funds.

£ Q7o BAL 4 A5 A oldte] F714el AAFEE Fofshe AU 1A%
HGAZ] FEA Bl 113 JEFS An Hole. £ Aol o} FZF3H]
9o AT YA 32 A BA 0T THE RPHARA, F 7R 1137
A19] doletg A5t 1D

2 Qo] AL A ol() A FHT BES Ao Yehid the
3 g

11) A7 AR 7120 2014~20184, 45 9 ARk 712 2L A ARl 2013~2017490]ct
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AR ISA7F AA552] S84 B 32 FA olof] n|*= JFS 24I5H] 919
gz =52 (Panel Probit Model& E-83H}12) &P A7t ASol vAl=
FF= AHEY] 8l W2 9n|e] AF0 = & 4 = ol AF, HE 5 ISAC] HYe] 7t
S FEAHKEl-Ag, HE) 5 sh oS BAeE A=D1 184 &2 BAH=0=
LRSItk 18y o Ag2 FARPE =4 082 F85A] A ARIA] & ofA=
= A golE AR 32 T80l FARE ZQIA] 4717} ofF:. olF Hdstr] flsh
54 RS B4k AHsto] [SA0] Hlo] 7hagt S8 FAH A 7heH HEO]
FARE (=D 184 92 A H=0)2 oA F7H 0= 242 AFsiSit.

183l RIS ISA7F AAE550] e AN 9 FAtNo)| n|R]= 2 EA5H ] 919
iddols 43 Attt YR WSA (N &2 792 £430] Hlo]
oA BT 4 gl FHI= EAolH, 5 S4do] S84 93 nRthL 7Ptk
1A (Fixed Effect Model)& ARSI 13) ISA A7} S-gAKEE G0 WX
FFS ATET| 5] A- A, HE 5 [SA9] tido] == F-8AKHA- Aa+HE)ol &
Adisx(natural logarithm)g 3t gk In (5§ A4, & 5SS 85190t 17
I A7 g FAR] )X ke AET] fI5] HE TR o] AAtiE Fgt
FIn(FE&FA), & 5E5ALE L8

olE Asty] At A ARIH HEE= Aol O A% 2 S854 FEHE A
H7] 93t A HPE ZooIgith e o] 2255 S8 5FA0] &2 7IsAdS 1Est
of tiE ol BIFE BUHP(HE ol = DE Z3RFTE 7MY S0 285412k Q1
IHAE 18Rt 7 S 1A uAdd ARA(RE 1841 osh7t Qe 79 ol=el Tt
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13) 7R 13ait EAgHE M8 Hausman Tests &3 A 122e &
wroie 2PaY 2de E85lo] AT IS v R =25 AR
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1, @12 = 0) 283 FAFEE 7160, o] 7 Hae S5t vkt
A= B Al glof A F3l ARotl=t, ol #4412 S8l AEE A
= gro] St g Afo] ] &4 QfulsHA Hlof 23 o] JolsidE 11
S Zlolet. T12jaL 7 ARte] 2 Ftg AAShE FEEG o RS (iR = 1, 1
Hf = 0) FHI= 2P0 7151300 oAlero s ohA et Mere dro] o o
=9 543 SAl(control)37] A1l A= Hvlet A HTu]E B4 Ko ZsIT14)
£ Ao BAstaAt ks 1SA =19 &5AISE avE AuEy] gt digwas
AR ISA 7Hio] 7hsdt A453(A4= 5,0007F € ©Jst = 1, 11 0]9] = 0) TuH=

¢

Fefolc}. 15A0] HAATE Thelsiz W42 20164 ofF AH(2016d ofF: = 1, o
= 0) HrlAEL AEe] W o £8IPE Holsti £ W4o] mAFE we] =
eloick, AwHn) W0 A9 20164 ofF A% H FEEAI} AT FaT A

2 AAV Hsk= gloog B =RojlA= 20161 o|F AlFHSE 1A Hujdss Bl
EAZNE sjagich 121 AAa5S |t AlErn| fgs 7] wAFH(interaction
term)& ZASIGA. ol F3fl 2 A7t BIF6laAL sk [SA7F AAEF9] S6FA
el v]Fl FFe weloto] 4T 4= Qlrk. A& 50 FAA] 74 A} AaSTn|e}
Arrju] WA Alegho] BAHCo R %ﬂul(significant)ﬁi FHpositive)Q] gt 7+

ohA “ISA o] TAS50] 1]} AAEH0] FGEA] FHH FFL FUF L o)
A3 % A,

14) Awd o] AGGEEe BE EAdoR fouldt 29 e 7hon AT A
eaiait.
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o (Table 3YolAlE FEAHHE] 25, HE) BA(LD 1) U FEFAHE) ol
(24 2) 23891 Wueyrde Besle] 2 7 Waol ARNE AN
Q. Q1T A1 WSS 719E] FES HAsHe 49 T8RS B3 BEo] 4.67%
B3, 4750 hE o9l A9l A ke AenTh AL BT gl
24.8% £ A0 Uehith, A450] 248 FEANS HAT FEo] £ 210
Uehgom, 45 5,0008 9 ofst ALES0] A9 FEAEE 71 Bgo] IAES
o] oF 23.8% Zol= 20 Vet ol A5o] o} 4% ofFfo] 2 Ao Fg
A4S 71 Bgo] %22 ofuigic. 15A Eo] ALEE TSR Beo] 02l JFe
A7) 912 ISA £ BARSS ALE WA 710 WAG] ASE FH L 54
oz gojnlala] gk A0 k). webd [SA7} AA5Ee] o 23, HES 23
3 FEAAL G o2 AT ST v HTE FAL 22 5 ok
u7k 20| A% FAS 3 ANIHE §7] o) AT £SO, 4] F o

ofxgo] WHSHe A9 ofF e AAgo] A oA i A9 B, AAES T
5ojalo] 71Ig 4= Q= Bjah] A% chavbat EAfsH] hRe] o A T F8A
AL B.G 0}R [SAY] ARG BB AL 7} o] UE WAL s oke 4
QI Tejme Al F8EA} & 4 Qs HES] Ak A0S FEWS Slo]
F8TA AR 2GR, 7 o] SARTE ANISIL Tk 2.

ZE2 HA% A9 FEEA] HolT BABo] 50.7% EoPIE AR Uekton, of
Z ol 7}7%0] A9 1A RS AT HE § FEEA] Fold IFo] 42.7%
e oz Uepdth, dase] $24% Fg5A0] Holg S| Eokod, A
50008 9 o5t AaEF0] A9 IPA ke IFHH FEEAC] HoIT FEo|
64.6% e A0 BAEI), Teit B3-S B9 4 1A% AASE Wao) wa}
G A BAROE Follat 9] ke Uehigie). & FYm o] w2 [SARE
EQlo® AAEE0 BEEA ol 37.9% S Aow 2AE olejd 24

OI

AL Lt

15) drvegast BgoR 4% 2399 A
4% 2409 B4 Fdet 2 Aol gk

PA(Population-Averaged) g0 =& 343t A
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AT [SA EUO R A257 145 70| 854 ol AR} 26.7%(-0.646+0.379)

2 7Haske A0 SiAe 4 Qi) wEbA A4S0l 271291 BlnhA| Sjeia) Ao
2 3 RIIYrIZhe aFoke ANY A7} A255S FEEA ] Holtts sl
e AT Ao Ik S Qck

(Table 3) Marginal Effects on Participating Financial Asset and Investment

(1) )
Financial Asset(=1) Financial Investment(=1)
Age -0.0653** 0.011
(-2.37) -0.19
Age square 0.000590** -0.00024
-2.16 (-0.40)
Home ownership(=1) 0.467*** 0.507***
-5.56 -3.07
Married(=1) 0.213* 0.362
-1.69 -1.23
Collage degree 0.248** 0.427*
-3.2 -2.92
Number of 18 under children -0.155*** -0.0784
(-3.12) (-0.88)
Number of household 0.0394 0.0725
members
-0.88 (-0.86)
Buying house in the year(=1) -0.351%** -0.238
(-4.01) (-1.53)
Debet(=1) -0.446™* 0.219
(-2.30) -0.79
In(Debet) -0.120™** -0.0433
(-4.18) (-0.88)
In(Income) 0.275%* 0.310**
-5.05 -2.51
Low Income(=1) -0.238** -0.646**
(-2.40) (-3.76)
ISA*Income 0.158 0.379**
-1.44 -2.09
Constant 1.868™* -4.089™*
-2.2 (-2.05)
Observation 5,200 5,200

Notes: 1) z statistics in parentheses.
2) *p <0.10, *p <0.05, **p <0.01
3) Year and regional effects are controled.
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(Table 40X ISAAI &7} of- Ag3} HEE Z3et S84 (Financial Asset)Z

HEvke TRt S8 5 A (Financial Investment)] WA= 5 880 29
Z-gsto] BAGE A AATSkL ek E 1).

Aol S7FrE S E o Bol Efohe A0 UeRdal, ulidd A7t g
35 ol5= QIRt 2H7h IAYSto] SRRt F4]0] HojR]= A o= Helth B A=

AR FoulstA] A B e F8AME BRATt -fojulel QIFRIAIE 7HA
= A0 2 UEth ol FA7E A2 A9 384Nt ol G vIRA ANt 73
7F B2 AE 7 S8Rt BT B el 23S 95 feo g s 4
Ut ALETF Bn] Mo A= AR E [onfshA] g2 A0 Ut 121l
[SA7} AAET S-8AH o) WX FFS U= [SAF ALS Hus 7+ nAR)e]
Ad= BAHCE FoulolA] k2 A o= BAE Q. ofi= ISA0A] AAES 714
02 AlFskL e AlAISEe] sigAEY] ASS S7HIRME 4= 32 7 fle A
02 s 4 Qi

BAANE F ¢ F2 HRlolA S5 fl8l 35S E S8 FAAEE B4

2 55 3702 ZARE 23} A S AKINS SEHUSE 3 AT} FARE A
02 Yept(Rd2). 71 Hae SAR SR FoulsHA] o2 Ao s Ueht=d], o=
T8 FA o] H E Aol o - gk 2] BAFEAIEC] A s A
2oh7] o] Wigo R 259 g 59, o A3 B¢ tEelR i oz kgo] 4
78597t ot 527 9k A% FAE WA AR thE - AFol 7HlstE= Aol
Aoz s 4= = WH, tiEoAelt A oR 2 #IES 7|HE &
© v TAE] A FAE deolle Eehal AAFAEC] 8 FAR] UAls Aem
E 5 Atk ALE ¥ QA SARCE foulshA] 2 Aog FHEIH. ISA7F A
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(Table 4) Fixed Effect Analysis on the Amount of Financial Asset and Investment

(1) )
In(Financial Asset) In(Financial Investment)
Age 0.225%* 0.699*
(-2.86) (-1.96)
Age square -0.00121* -0.00700*
(-1.77) (-1.87)
Home ownership (=1) 0.0302 -0.189
(-0.28) (-0.42)
Married (=1) -0.535™*
(-2.12)
Collage degree -0.0154
(-0.08)
Nurnbecrhicigrl;1 under 0131 ~0.502*
(-2.16) (-1.96)
Number of household 0.0454 0.106
members
(-0.78) (-0.48)
Buying house in the 0112 0.414
year(=1)
(-1.65) (-1.51)
Debt (=1) 0.023 -0.327
(-0.21) (-0.70)
In(Debt) -0.0883*** 0.115
(-3.29) (-1.01)
In(Income) 0.0133 0.109
(-0.22) (-0.44)
Low Income (=1) -0.101 -0.481
(-1.12) (-1.46)
ISA*Income -0.0256 0.645*
(-0.34) (-1.67)
Constant 2.42 -10.83
-1 (-1.28)
Observation 3,934 374

Notes: 1) t statistics in parentheses.
2)* p €0.10, **p € 0.05, ***p < 0.01
3) Year and regional effects are controled.
4) Because of the unbalanced panel data time-invariant coefficients have values.
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A ERAL S E8olo] AR [SA7} A5 F8FAF o 9 FeEA N -
ol A FFE AFAATH FEES Lgoto] B B4 AT HaESlA
7HER1 S8 Algats AR ISA7F A5 S-§FAF ole 37.9% S7HAIA A
E3} 145 749] S85A o] AR 26.7%(-0.646+0.379) 2 FATt Aos BA
ot 18y AAESY] F8REANE STt BAK O R fonjgt SAE &k
QUATE. o= WA AT uie} o] 27] ISA 71U} Exlz o 2 Zrlsigdont A
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ISA =9 7] v|ZHA] seol] digt 7ot S8-54F GAIS] A=201 B1 T8 A
Soll thgt F71Ql oe 5082 AALE9] FEFA Hofol] FAHHA FFS vz A
Btk Tl Bt AAES) tiet 717 FEjo] AlgEh= A1E ISA GAl
F7H171Zk0] 3o R A ¢Fl Fwaj] A Eolelo] 9lom ulzhAl gk JA] 317t
2508 Yo g 7] gron, FREAE B3 $22l80] &4 Yot ALEZo| FFFEA
FEe A&H 07 Z7MAZ TR wiEo] gigly] thiEQl A0 R ke e of2gt

OlFER Qe FRIH AT AAES AF ¢ £4 g 2|1 BE vlolghs FHE

HS GO E 2ot 202 B71 5= Aok AR} ISAS Eoks o)A HlahA] gt
AF2AE E AL ol B3 FeL5S &Y = 1
S50 gt ZA] 82 Al =3 9st ZAog Belck I8y gstolu dE]
ISA 7% SJ571717 ot B|ZhA 3H=rt EAf61A] gRom o]2f3t mhA Zo| 1 Tdt A
ZAAZE =R FEEA SHE ol A FuT "art Qlek sAl et Feste] o
=3} GO A9 FAFE A0 thsf] 27} o] Foix| 1 YA L-EjukEhs ARl F+4]
F=Ape] HlIHA|R QI8 o] F71e] Hlsl S-2uet ISA7F ARV slgo] Hth= & FA]
A Z<tfor & " a7t gict.16)

r>"

i

R

mlo
Fl>‘

r+

o

B

P

1o

10
d
N
N
S
N
)
ol
o
o9,
]

O

¢

16) 8= 20209 74 3R ARZERIONM 2023E78 AZE 5,0008 € oV T4
FEAl T FEAEAE FHD APYE HR



MUY JHIZBIXAH|AZKISA)E MASS SEFXI0 0|17 Fg S/

ol
i
re
ii
>
fl
2
H1
ine)
1o

oX,
JL:
mlm
3

WeF 2|49 Ak
£ I8l AHFg/do] Z7HAlol riAl= 34 axtet F8Atdel wAl=
2 ZaghZlor HRlth 1123l o2f3t AFE HiE R A4S MBS AEAo
AT o oW S84t AR Tl 2 4 Sl AIAIEE = 9 A=A
Ao digt =97F Fasitt. AE7E 2023WFE 7HR19] A FA YAl tiet TAlE
AFE 2oz WHIF, ofo] w2 A=A S| e Hole} T1of wWE A v
& 5ol et =254 A4t 2019) HA] 1 BV ok S8 FARR: 25
22)qk WL oJujojlA] SARE AZetal & 4= 9l X dd2o] AL e AA IS A
42 &8 =9=(Chetty et al. 2014)°] A= A=, FEFAL] G5 A AL
WA 52 7S 4 = Rk FEIBAIS 55 B9 AvE Zart itk

2 A7 A RE AEAIY o]F IS7ITte] 2] B AR aE st o=
FHEOH] & 7 k= A& & 5 Stk 9] 2018WRE = A4S0 gt H|THA| et
7} 4007t @108 F7fell, BARYE SEES 185l oH Ao ARESE HlolH =
201797HA] 85 Ahmolng HAHE A=s Ztt ™Ayt 9 AT 5 Mok=
=o g & {13 A RAR O EEHo Sl HlolH Y AR BAIFAL
ISA 71} o 75 & 4= Qlo] ISAS] A AaTE 20161 o]F A=riv]|2 A|2]slal HEo
7IASE 7S 1SAY] 92 2 Alo® B ZARE Y A AR & 4 Qlvk 11
L ISA 77117 IRE S5 Al AAISEo] FoiA|aL, A F7IRI7IREE SSAIZIA
Sttt S ISAC] 7HISHA] 952 7392t FUSH| ol A}l d &S0 Higt oAkASARE 2
|53 3712191 £olo Qlct. whebA S84} ISA 7Idvhe et AT A
A= & 4= Qlr}. T3 HE 7I]) A] ISAC] 7HISHA] kot HIZHA|7} 7Rsst F+41%

AAFUE 5 WEC) 57E TR Rirhe WA

dox— o

r‘a m_h
Y=
1
N
2
o

=
Rl

09..

o

=

)

QI ol HloleiAte] FAo] Bk REEL g BE7lo] ot o] gk
ohel % o At £490] 753 Aot oleit TAPIE BT 5 AT 28 Tk
3 A2 % ARED 5 BT 5 Qs AR B 7P AI=e wet glole el TR
AL 0] 83 1SA7F A250] g5 ol U FAFZole] )3 Jake BARrHs o
A B4 A o]l Fhie,

o
= 3
2)4:1‘
=
o
E?_‘i
u
k)
:
:1:‘
—_



(128 [EREEERER

Ik

AEA-421- 4 - 81719 (2013), “AAIE=O] 7HA19] gAE el w]AE <
4 a3}, A EAAATE, A29H A3Z, pp. 53-79.

(Translated in English) Kim, B., S., Woo, J., An and K., Bhin (2013). “The
Causal Effects of Tax Incentive on Pension Saving of Korean
Households”, Korean Social Security Studies, 29(3):53-79.

BEEA- AlASE(2019), Ut Al Aol Bhalet ARIFARRR] 2A S]] e,
AASIAF, A28 A4S, pp. 49-77.

(Translated in English) Park, J., and S., Shin (2019). “Capital Gains Tax
Avoidance: The Case of Korean Stock Markets”, Korean Journal of
Public Finance, 12(4):49-77.

YA (2018), “ALES AaAE HUHo et AHTANE F7H4E G 847, APt
A, A11E A%, pp. 117-141.

(Translate in English) Chung W. (2018). “Tax Credit Discrimination for
Private Pension Saving’, Korean Journal of Public Finance,
11(3):117-141.

U745 (2015), “AFTA AAESIl T2 AEASE AaAS 7IdaT 247,
AAsta, A8H A2S, pp. 113-142.

(Translated in English) Chung, W., and S., Kang (2015). “Tax Treatment for
the Private Pension”, Korean Journal of Public Finance, 8(2):113-142.

(2017), “AHAAF AAISE e Aol e AR AT 271 /<
Z77, QAT A10¥E A1=, pp. 215-240.

(Translated in English) Chung, W., and S., Kang (2017). “Extending Tax

Deferral Limit for the Private Pension and Saving Behavior”, Korean

Journal of Public Finance, 10(1):113-142.



7ol

=
Lo

SR AZHISA)7E MASS

SEXI0 0|7 3t
Budgetary Implications of Tax-Favoured Retirement Plans”, OECD
(2014).

3

= 129
Antolin, P., A., de Serres and C., de la Maisonneuve (2004). “Long-Term

Economics Department Working Papers, No. 393, OECD.

Chetty, R., Friedman, J. N., Leth-Petersen, S., Nielsen, T. H., and T., Olsen
Statistics’.

“Active vs. passive decisions and crowd-out in retirement

savings accounts: Evidence from Denmark”, 7The Quarterly Journal

of Economics, 129(3):1141-1219.

HM Revenue and Customs (2019). “Individual Savings Account(ISA)

Japan Securities Dealers Association (2017). ‘Japan’s new tax exemption
scheme for investment by individuals”.

Rutledge S., Matthew, Wu, April Yanyuan, and M., Francis (2014). “Do Tax
Research at Boston College.

Incentives Increases 401(k) Retirement Saving? Evidence From The

Adoption of Catch up Contributions”, Center for Retirement



130 Rt P

Abstract

Korean government introduced the Individual Savings Account (ISA) from
2016 to attract people to financial market and build up wealth. This paper
analyzed the effect of the favored ISA, that provides additional tax favor to the
lower income subscribers, on financial investments using the National Survey
of Tax and Benefit data. As a result of the analysis, the favored ISA makes the
low-income households to participate the financial investments about 37.9%
more than the other households. However, regarding the amount of financial
investment, we could not find any statistical evidence that the favored ISA

attracts low-income households to invest more money to the financial market.

% Key words: Financial taxation, ISA, Investment, Mutual fund, Saving, Tax

treatment





